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Zhao Ziyang Interviewed by KAVODO at Beidaihe 


Discusses Cambodia, | SSR 
OW 1 OROR SONS Being MINH 1 in Eneliok 
OSOS GMT 1” Aue 88 


| Text) Berdarhe. August |? (NINHL AC hinese Com 
munist Party leader Zhao Ziyang said that the essential 
condition for holding high-level Sino-Soviet talks is that 
the Soviet Union should urge Vietnam to withdraw all its 
troops from Kampuchea 


Zhao made the remarks yesterday in an interview with 
Shiny: Sakas. president of Japan's KYODO NEWS SER. 
VICE. at Beidarhe. a seaside resort in north China 


Zhao, general secretary of the party Central Commitice 
told Saka: that China and the Soviet Union will deal with 
the Kampuchea issue during the forthcoming talks 
between the two countries’ vice ministers of foreign 
affairs He wished the talks success 


He said the key to whether and when the high-level 
Sino-Soviet talks will be held depends on whether the 
conditions are ripe 


He expressed confidence that if the conditions are ripe 
senor leaders of the two countries will surely meet 
some day 


Speaking of the recent informal mectings in Jakarta 
between parties to the Kampuchea conflict. Zhao said 
that it was the first time for the parties concerned to sit 
together and discuss the Kampuchea problem and it also 
reflected a recent global trend toward settling regional 
conflicts through dialogue 


But. he continued, the meetings ended with no results 
because of big differences between the parties 


Zhao said that China hopes all the parties concerned will 
continue to work for a just and reasonable solution to the 


Kampuchea problem 


China has always held that the key to a settiement of the 
Kampuchea question lies in the withdrawal of Vietnam- 
ese troops. Zhao said. 


He branded as “illogical” Vietnam's argument at the 
Jakarta informal meeting that the Vietnamese troop 
withdrawal from Kampuchea should be linked with 
efforts to stop Pol Pot from coming to power again 


“The Vietnamese troop withdrawal from Kampuchea 
and the question of what kind of political power 1s to be 
established there are two entirely different: matters,” 
Zhao stressed. 
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The former is a question of aggression while the latter is 
an internal issue for Kampuchea. he sand adding that the 
aggressor and the sactim can not be mentioned in the 
same breath 


He continued that when the question of Vietnamese troop 
withdrawal trom Kampuchea is resolved. the issuc of 
setting up a truly democratic coalition government headed 
by Samdech Norodom Sihanouk should be tackled 


7hao reiterated China's consistent position of not favor 
ing any part) Monopolizing power nor the exclusion of 
any party from power 


“The Khmer Rouge should not be allowed to assume 
power caclusively. and the Heng Samrin regime a tant 
accomph created by Vietnamese aggression must not be 
alloy ed to continue in power Zhao sad 


“Tt think both the dangers should be removed.” Zhao 
said “Nowadays some people are only concerned about 
how to keep the Khmer Rouge from returning to power 
in Kampuchea to the neglect of how to prevent Heng 
Samrin from continuing in power So far ast know Heng 
Samrin’s forces are no weaker than those of the Khmer 
Rouge Therefore. after the withdrawal of Vietnamese 
troops it 1s still possible that the Heng Samrin regime will 
continue to exist” 


Zhao said he held that. to fully realize the quadripartite 
coalition headed by Prince Sihanouk. it 1s necessary to 
remove the above-mentioned two dangers, and the Kam. 
puchean question cannot be properly solved by stressing 
one danger to the neglect of the other 


On Sino-Japanese relations, Zhao said it 1s of particular 
significance that Japanese Prime Minister Noboru 
Takeshita 1s to visit China on the occasion of the 10th 
anniversary of the conclusion of the Treaty of Peace and 
Friendship between China and Japan 


7hao said that Chinese leaders are looking forward to 
exchanging views with the Japanese prime minister on 
present and future Sino-Japanese relations. and on inter- 
national issues of common concern “We hope that in 
expanding Sino-Japanese fnendship Prime Minister 
Takeshita will carry forward the cause pioneered by his 
predecessors and forge ahead into the future” 


President of XINHUA NEWS AGENCY Mu Qing was 
present at the meeting. Shiny: Sakai is visiting China at 
the invitation of XINHUA. 


Cites Price Reform, Taiwan 
OW 1708101388 Beyine VINHU A in Enelish 
O939 GMT 17 Aue &8 


[Text] Beidaihe, August 17 (XINHU A}—Chinese leader 
Zhao Ziyang said here yesterday that the next five years 
will be an extremely important historical period in which 
the old economic structure of China will be transtormed 
INO a New economic Structure 
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“Now China's comprehensive reform has entered a 
period of tackling the most difficull problems ~ said 
Zhao. general se retary of the Chinese Communist Party 
Central Commi ice 


Speaking at a meeting with Shingt Sakai, president of 
Japan's KYODO NEWS SERVICE. Zhao said that some 
foreign press organizations have speculated that at a 
recent party Central Commitice meeting in Beidarhe 
differences of opimon occurred, leading to the suspen 
sion of the meeting 


“This 1s completely unfounded.” he sad. “Actually we 
began the tenth meeting of the Political Bureau of the 
Central Committee yesterday (Augu. 15)" 


Zhao sand that after last May's ninth meeting of the 
Political Bureau drew up a comprehensive plan for the 
reform, the State Council called a series of meetings over 
one month and a half. soliciting opinions and making 
conscientious calculations and surveys, and finally map 
ping out a five-year tentative plan for the reform as well 
as the reform plan for the neat year 


“The efficrency of the State Council 1s high.” he said 


Zhao said the ongoing Political Bureau meeting will 
discuss the reform plan prepared by the State Counct! 
“As soon as the plan 1s adopted in principle at the 
Political Bureau meeting.” he said, “we will solicite 
opinions over a wider scope and convene More Meetings 
to work out concrete plans. It 1s expected that ample 
preparations will be made for next year's reform betore 
the end of this year.” 


The next five years. Zhao said. will be an extremely 
important historical period in which China will be trans- 
formed from an old economic structure to a new one 


“Even after five years we will not be able to say that 
China's reform has been completed. But the basic frame 
work will have been established he said 


Noting that the econumic reform must work in concert 
with the political restructuring. Zhao said the | ith 
National Congress of the Chinese Communist Party last 
autumn drew up the blueprint for the political restruc- 
turing. which has been steadily put into effect 


“Though only a little more than half a year has passed we 
have steadily carried out our plan in various aspects 
except for the country’s civil service system.” he said 
“Setting up the civil service system 1s a comparatively 
complicated problem. Nine drafts have been made of a 
tentative plan for this and specialists in various aspects 
have gradually tended to hold comparatively converging 
views on the issue. The plan will soon be made public for 
implementation. 
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“During the period of eoonome reform. particularly in 
ihe present key period of reform.” he sand. “there will be 
ho question about the suspension of political restructur 
ing © course, we will fun into problems of this or that 
kind But we will steadfastly carry out the political 
relorm — 


Dwelling on the five-year reform plan. Zhao said the 
problem China is now most concerned about is whether 
it can ensure the success of the reform. That 1s to say, the 
problem is whether, atier the neat five years of reform 
Chinas economy will be transformed into one in which 
the stoic regulates the market and lets the market guide 
the enterprises or one which 1s bogged down in waves of 
price cises and finally returns to the old price parity ata 
new tevel Hf the latter occurs. the reform will have failed 
to achneve its goal In other words, it will have returned 
ina circle to its orginal State 


7hao said this issuc involves not only price reform but 
also reform of the entire coonomic setup, such as the 
labor system, wage system. financial system. and espe- 
cially the reform of the enterprise system and the devel 
opment of the market 


Therefore. Zhao continued. in the five-vear reform plan 
China gives priority to the deepening of enterprise reform 
This 1s because. without an increase in enterprise eff. 
crency the price reform can hardly be a success, and the 
key to the increase of enterprise efficrency bres in making 
all the enterprises compete for markets. thus promoting 
the better ones and chiminating the intenor ones 


7hao said “Whether we can mm ‘ve course of reform 
check excessive price res will he ve deciding factor in 
whether the reform program tor! . meat vear 1s carned 
ou’ smoothly 


Thos requires us to combine price reform with efforts to 
curb inflation” 


While describing China's economic situation as “very 
good.” he also admitted that an overheated cconomy in 
some sectors, excessive growth rate and overextended 
construction scale are persistent problems. “Next year we 
will take appropriate steps in this direction.” he added 


Asked what new progress bas been made in exchanges 
between Taiwan and China s mainland, Zhao said that 
Taiwan's ruling Kuomintang held its | Mth national con- 
gress not long ago. at which a new policy toward the 
mainiand was worked out. “Although at the congress 
there were some remarks which were incompatible with 
the situation, we welcome this new policy Of course, we 
hope the Taiwan authorities will take sull bigger steps in 
thes regard.” he said 
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Zhao said: “We maintain that as long as both sides 
persist in the one China policy and oppose calls for the 
‘independence of Taiwan, the prospects for the reunit, 
cation of the motherland will become brighter along with 
the increasing de facto contacts between the two sides of 
the Taiwan Strait.” 


Radio Reports Zhao Comments 
OW 1 °OST4 S888 Betnine Domestic Service 
im Mandarin 0930 GMT 17 Aue 88 


[ Text) Zhao Ziyang, general secretary of the CPC Central 
Commitice, met with Shing Sakai, president of the 
Japan's KYODO NEWS SERVICE. at Berdathe on the 
afternoon of 16 August Zhao answered his questions on 
China's domestic situation, the Cambodia issue. Sino- 
Japanese and Sino-Soviet relations, and other questions 


Mr Saka: said: It 1s reported that the Communist Party 
of China 1s holding an important session at Beidathe. 
covering the topics of commodity prices and wages Is 
this true” 


Zhao Ziyang said Recently some foreign news agencies 
speculated that the CPC Central Committee 1s holding a 
session at Beidaihe. They say that the session broke off 
because of the differences of opinion of the participants 
at the session. This is completely unfounded As a matter 
of fact, the 10th meeting of the Political Bureau of our 
CPC Central Commitice just began on 15 August 


He pointed out: Right now China has entered the stage of 


assaulting fortified positions in its all-around reform 
After the ninth meeting of the Political Bureau com- 
pleted its overall arrangements at the end of May. the 
State Council spent | and '> months convening a series 
of meetings. soliciting opinions and making conscien- 
tious calculations and surveys, and finally mapping out a 
5-year tentative plan for the reform. as well as the reform 
plan for next year. It can be said that the work efficiency 
of the State Council 1s quite high 


Zhao Ziyang said: The on-going 10th meeting of the CPC 

Central Committee Political Bureau will discuss the plan 
for reform prepared by the State Council. After this plan 
1s adopted in principle at the Political Bureau meeting. 
we will solicit opimons on an even larger scale and 
convene more meetings to work oul concrete plans. It 1s 
estimated that by the end of this yeai we wall be fully 
prepared for next year's reform 


He emphatically pointed out: The next § years will be an 
extremely important historical period in which China 
will be transformed from an old economic structure to a 
new one. We cannot say that China will complete its 
reform in 5 years, but we can say that the basic frame- 
work for reform will have been established by that time. 


Zhao Ziyang said: Economic restructuring must work in 
concert with political restructuring. At the | ith CPC 
National Congress, we drew up a blueprint for reforming 
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the political structure: Currently, we are steadily reform 
ing the political structure. Except for our personne! 
system. that is. the system of state functionaries, reforms 
in-all fields have already steadily begun, although only a 
little more than halt a year has passed. The system of 
state functionaries is a fairly complies issue, he added 
Nine dratts have been made of a tentative plan tor this. 
and specialists in various aspects have gradually tended 
to hold comparatively converging views on this issuc 
The plan will soon be made public for implementation 
(HW course, we will run into problems of one kind or 
another in the neat § years, bul we will steadfastly carry 
out the political reform 


Dwelling on the S-year reform plan, Zhao Zivang said 
The question we pay the closest attention to now 1s 
whether or not we can guarantee the success of our 
reform. Will China's economy § years from now be 
transformed into one in which the state regulates the 
market and lets the market guide the enterprises or one 
which 1s bogged down in waves of price rises and finally 
returns to the old price parity and to the orginal state 
going in a circle. Tf the latter occurs, our reforms will 
have been a tanure This question involves not only price 
reform but also reform of the entire economic setup. 
such as the labor system, wage system, and financial 
system, particularly the reform of the enterprise system 
and the development of the market. Therefore, during 
tue S-vear reform plan, China will give priority to the 
deepening of enterprise reform in the final analysis. 
without an increase in enterprise efficiency, the price 
reform can hardly be a success. The key to the increase of 
enterprise efficiency hes in making all enterprises com- 
pete with one another, thus promoting the better ones 
and chiminating the inferior ones. 


Zhao Zivang sand To carry out our reform plan 
smoothly while checking excessive prices rises, next year 
we will combine price reform with efforts to curb infla- 
tion We will adopt some measures to curb inflation 


He sand: Our country’s economic condition ts very good 
at present: However, our country does face the phenom. 
ena of an overheated economy, excessive growth rate 
and overextended construction scale. Next year we will 
take proper steps in this direction 


(in the question of Tarwan’s exchanges with the main- 
land. Zhao Ziyang said: Not kc ag ago. the Kuomintang 
held its | 3th National Congress, at which a new policy 
toward the mainland was formulated) Although at the 
congress there were remarks inappropriate to the occa- 
sion, we still welcome this new policy. Of course, we 
hope the Taiwan authorities will take still bigger steps in 
this regard. He pointed out: As long as both sides persist 
in the one China policy and oppose the calls for the 
“independence of Taiwan,” the prospects for the reum- 
fication of the motherland will become brighter along 
with the increasing de facto contacts between the two 
sides of the Tarwan Strait 
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On the Cambodian issue, Zhao Ziyang sand The recent 
informal meeting in Jakarta reflected (ie present global 
trend toward settling regional conthets through dialogue 
But the meetings ended with no results because of big 
differences between the parties 


He pointed out During the meeting. Vietnam once again 
asserted that the Vietnamese troop withdrawal from Cam- 
bodia should be linked with efforts to stop Pol Pot from 
coming to power again. We think this is illogical and 
unreasonable) Vietnam's troop withdrawal is aimed at 
solving the problem of Vietnamese aggression, while the 
question of what kind of political power 1s to be estab- 
lished in Cambodia is an internal issue for Cambodia 


Zhao Ziyang pointed out’ Nowadays, some people are 
only concerned about how to keep the Khmer Rouge 
from returning to power in Cambodia to the neglect of 
how to prevent Heng Samrin from continuing in power 
We believe: To fully realize the quadmpartite coalition 
government headed by Prince Sihanouk, it 1s necessary 
to remove the above-mentioned two dangers, otherwise 
the Cambodian question cannot be properly solved 


On Sino-Japanese relations, Zhao Ziyang said. It 1s of 


particular significance that the Japanese Prime Minister 
Noboru Takeshita 1s to visit China on the occasion of the 
10th anniversary of the conclusion of the Treaty of Peace 
and Friendship Between China and Japan. Chinese 
leaders are looking forward to frankly and sincerely 
exchanging views with the Japanese prime minister on 
present and future Sino-Japanese relations. We hope that 
in expanding Sino-Japanese friendship, Prime Minister 
Takeshita will carry forward the cause pioneered by his 
predecessors and forge ahead into the future 


When Sakai asked when the Sino-Soviet high-level meet- 
ing will be held, Zhao Ziyang said: The Sino-Soviet 
high-level meeting was first suggested by the Chinese 
side. The condition is the elimination of the three major 
obstacles, particularly that the Soviet Union should urge 
Vietnam to withdraw all its troops from Cambodia. He 
said: China and the Soviet Union will deal with the 
Cambodian issue during the forthcoming talks between 
the two countries’ vice ministers of foreign affairs. We 
wish success for the vice ministerial-level talks. 


He said: The key to when the high-level Sino-Soviet 
meeting will be held depends on whether the conditions 
are ripe. If the conditions are rip’ semor leaders of the 
two countries will surely meet some day. 


The Japanese guest is visiting China at the invitation of 


XINHUA. The president of XINHUA NEWS AGENCY, 
M 1 Qing, was present at the meeting. 
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Hails Japan's Lakeshita 
OWL CUSUSSOSS Tokyo AVODO in banelish 
ONOY GMT 1? Ane 8S 


[By Antonio Kamiya] 


[Teat) Berdaihe, China, Aug. 17 KYODO—Chinese 
Communist Party leader Zhao Ziyang has indicated that 
Bering 1s looking forward to a summit meeting with the 
Soviet Union but insisted that Moscow must first press 
Vietnam to withdraw its troops from Kampuchea 


7hao also hinted that leaders of the Pol Pot group—one 
of the three parties in the resistance coalition of Demo- 
‘ratic Kampuchea—would be allowed to take up exile in 
(hina apparently in a bid to break the impasse in 
reaching a political settlement to the nine-year-old Kam- 
puchean conflict 


Speaking in an exclusive interview with KYODO News 
Service President Shing: Sakai, Zhao also spoke exten- 
sively on Sino-Japanese ties. the Korean situation and 
China's domestic policy issues 


The meeting took place Tuesday evening in Beidathe. a 
summer resort 350 kilometers northeast of Beying where 
top Chinese leaders are gathered for their annual policy. 
making session 


Zhao, looking fresh in a navy blue jacket, took time out 
for the 75-minute interview from a Politburo meeting 
which had been in session in Beidaihe since Tuesday 
Zhao said the Politburo had been summoned to tormu- 
late a comprehensive five-year plan to implement a 
series Of economic reforms, ranging from the prices and 
wage system to employment and financial policies. The 
meeting will end by the weekend. he said 


Commenting on Japanese Prime Minister Noboru 
Takeshita’s upcoming visit to China, Zhao said Bering ts 
attaching great importance to the trp, the first by 
lakeshita since he came to office last November. He said 
he hopes the visit, set to begin August 25, will provide a 
chance for the leaders of the two countries to exchange 
views on matters of mutual interest, both bilateral and 
Internatio val 


Zhao gave high marks to the economic assistance pro- 
gram Takeshita has promised China and hailed the 
Japanese leader for taking what he described as a “for- 
ward-looking and positive” stand on political issues that 
have strained bilateral ties. Zhao made no reference to 
specific Chinese complaints. 


He said China 1s looking forward to a long-term exten- 
sion of the Sino-Japanese Friendship Treaty, which 
expires in October after a 10-year run. 


“China and Japan are important nations in Asia, and 
long-term friendship between the two countries will be 
good for stability and peace in the Asian region,” he said. 
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Zhao, who has been party general secretary since Febru- 
ary last year, appeared relaxed throughout the interview 
sipping beer as he fielded questions from the KYODO 
president 


Asked about the possibility of a Sino-Soviet summit 
Zhao said it was the Chinese who first proposed a 
“top-level” meeting with the Soviets, but he confirmed 
that the Chinese-raised precondition still stands 


“The precondition for a Sino-Soviet top-level meeting 1s 
that the Soviet Union must put pressure on Vietnam to 
pull out its troops from Kampuchea,” he said, noting 
that China and the Soviet Union will be holding a vice 
foreign ministerial meeting shortly in Being on the 
Kampuchean issues. The general secretary said he does 
not know how long the two countries must talk over the 
issue but he hopes they can resolve their differences * in 
one session.” 


Igor Rogachevy, the Soviet vice foreign minister in charge 
of Asian affairs, will be leading the Soviet delegation, 
and his mission in Beiying is regarded as crucial tor 
paving the way for a summit meeting between Soviet 
Communist Party chief Mikhail Gorbachev and China's 
senior leader Deng Xiaoping. 


Commmenting on peace prospects in Kampuchea, Zha» 
criticized Hanoi for linking its troops withdrawal with 
the setting up of a future coalition government in Kam- 


puchea to replace the Hanor-installed government of 


Heng Samrin. He said the possibility of a return to power 
by the Beiing-backed Pol Pot faction must be weighed 
against the possibility of the Heng Samrin government 
remaining in power following Hanoi'’s troop pullout 
“We must avoid both dangers,” he said. 


Zhao said China supports the formation of a “genuine” 
coalition government led by Prince Norodom Sihanouk. 
but evaded answering when asked whether China backs 
Sihanouk’s demand for the disarmament of the Pol Pot 
forces, the largest of the three resistance groups 'n 
Kampuchea. 


Zhao said settlement of the Kampuchean question must 
be resolved by the Kampuchean factions themselves as 
well as through consultations between ASEAN member 
countries and the Kampuchean factions. “If they can 
produce a consensus, China will naturally support it.” he 
said. He indicated that leaders of the Pol Pot faction may 
be allowed to settle in China, saying Chinese law allows 
anyone to take up residence in China “so long as he does 
not engage in political activities.” 


On the Korean situation, Zhao said China wants a iower 
level of tension on the divided peninsula and hopes that 
the Seoul Olympic Games will be held smoothly and 
with success. Pyongyang has boycotted the Seoul Olym- 
pics, but Beying will be sending a large contingent to the 
games, scheduled to open September 17 and last until 
October 2. 
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On Beying’s Ges with Taiwan, Zhao said China backs the 
mamland policy put torward by the ruling Nationalist 
Party at the [Mth party congress held last month under 
President Li Teng-hui, noting that there are a lot ot 
common points now between Taiwan and the retorm. 
minded mainland 


“T think so long as both sides stick to the stand that there 
is only one China, the prospect of national uniticaton 
through an increase in trade, direct contact, and mutual 
visits will be enhanced.” he said 


Denies Leadership Split 
OW 1 USOSS TSS Tokyo AYODO in bnelish 
OS) 7 GMI 17 Ane 8S 


[By Antomio Kamiya! 


[Text] Berdarhe, China, Aug. 17 KYODO—The power- 
ful party Politburo has been meeting in this northern 
resort town since Monday to map out an antiinflation 
policy and a comprehensive reform program aimed at 
Slapping tighter market discipline on commercial enter 
prises, Chinese Party leader Zhao Zivang has said 


Zhao said in an exclusive interview with KYODO News 
Service President Shiny: Sakai Tuesday evening that the 
secret party conference should be over this weekend and 
a tormal announcement would follow 


The interview, which took place at Beidathe, was held 
amid press reports that the top Chinese leadership has 
split over the issue of how to control galloping prices and 
had called off a key party conference in late July 


“We didn't even have a meeting then. How could we 
suspend it?” Zhao quipped in refuting news reports 
which he pointedly said came trom “overseas 


Chinese leaders traditionally gather in Beidathe, a sea- 
side resort 350 kilometers northeast of Bering. during 
the summer tor crucial policy deliberations 


Zhao said the Politburo meeting this week ts aimed at 
formulating a five-year plan putting together a “grand 
design” for China’s precemeal economic policies. 


“The next five years will be an extremely important 
historical period marking the transformation of the old 
economic foundation to a new economic foundation in 
China,” he said. 


Zhao said the State Council, China’s cabinet, put 
together the draft over the past one-and-a-half months 
and the Politburo has been discussing it within the 
seclusion of Beidathe. 


He said the party leadership plans to solicit: public 
opinion after the proposal goes through the Politburo 
and that the program should be ready for implementa- 
lion next year. 
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Zhao, who covered a wide range of national and inter- 
national topics during the 75-minute interview, gave 
only a brief account of the five-year program, saying tt 
will cover an overhaul of the wage system, pricing 
structure, employment practice, enterprise management 
and financial systems. 


Zhao linked the contentious issue of price reform to the 
necessity of subjecting industrial and commercial enter- 
prises to the rigor of market discipline 


“Well-run enterprises will prosper and badly run ones 
will go bankrupt,” Zhao said. The job of the state, he 
said, 1s to control the markets and then let the markets 
control enterprises. Zhao also called for efforts to control 


inflation, which ran at close to 20 percent in the first half 


of this year and has triggered speculation and hoarding 
in mayor cities. He said sharp inflation could erode the 
people's confidence in the economic reform program 
unless it 1s efficiently controlled, and that the leadership 
plans to combine price reform with contractionary pol- 
icies in a bid to prevent an overheating of the economy 


Zhao said he anticipates all sorts of difficulties in press- 
ing ahead with the reform program but stressed the 
source of power necessary for overcoming obstacles lies 
in the confidence of the people, and not in the state. 


“If authority does not come through democracy. then we 
won't have the strength” for carrying oul reform, said 
Zhao, China’s most avid supporter of the 10-year-old 
reform program. 


Zhao also said political reform 1s inevitable in the course 
of economic reform. 


The State Council 1s working out a plan to introduce a 
civil service system into China, he said, add'ng that he 
expects the system will be promulgated and put into 
effect in the near future. 


Experts have more or less reached consensus on the 
issue, he said. 


UN’s Perez de Cuellar Cited on Gulf Cease-Fire 
OW'1 708090388 Beijing XINHUA in English 
0757 GMT 17 Aug 88 


[“UN Chief on Iran-Iraq Cease-Fire, Strengthened UN 
Role (by Qian Wenrong)"—XINHUA headline] 


[Text] United Nations, August 16 (XINHUA}—UN Sec- 
retary General Javier Perez de Cuellar said today that 
the latest announcement of the dates for the cease-fire 
and peace talks between Iran and Iraq “1s a very impor- 
tant first step leading to the final solution to the problem 
between the warring countries.” 


On August 8, the UN chief announced that Iran and Iraq 
will begin a cease-fire on August 20 and open talks on a 
permanent peace accord in Geneva on August 25. 
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In an exclusive interview with XINHUA today, the UN 
chiet described the cease-fire announcement as “a polit 
ical determination” by the two countries to end the 
cight-year-long controntation, saying it * will contribute 
awfully to the international peace atmosphere 


The UN chief was optimistic that it 1s possible to move 
ahead. “After cease-fire we have to work in the sense of 
attaining the beginning of withdrawal of the forces trom 
the Iraqi and Iranian territories, and then we have to move 
to the return of prisoners of war and the direct talks for the 
solution of the problems, the other points of (Security 
Council) Resolution 598." Perez de Cuellar said. 


However, he said. the lack of trust could be the “main 
obsiacle” in the upcoming peace talks. “After years ot 
war they distrust each other,” he noted. 


The cease-fire announcement was made following the 
UN chief's two-week mediation in New York between 
the foreign ministers of Iran and Iraq 


“TL hope the determination of the governments to find a 
political solution to the problem could help overcome 
this very serious difficulty of the lack of trust between 
the two countries,” he stressed 


Referring to Iran's request to identify the initiator of the 
war, the UN chief said “that 1s one of the questions 
which | am going to consult with the parties.” First of all. 
he added, he will consult with the parties concerned on 
the composition of an impartial body to investigate the 
question. 


Answering the question about the prospects of the 
upcoming 43rd session of the General Assembly, the 
secretary general said one should “have the right dimen- 
sion for the very important problem of disarmament” in 
the political field. 


Despite the failure of the third special session on disar- 
mament mainly due to the U.S. uncooperative position, 
the secretary general said, he hoped that some of the 
ideas discussed at the special session held last June “wall 
come back in the General Assembly.” 


Some of them would “become General Assembly reso- 
lutions,” as the assembly 1s “very close to consensus” on 
some problems, he said. 


Perez de Cuellar also expected that the Kampuchean 
problem will be debated at the General Assembly session. 


“We are following very closely the Kampuchean situa- 
tion,” he said. 


But he added that so far “I don't see the situation there 
very clearly.” 
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“IT think much more work is necessary,’ he said 


The debt problem will also be high on the agenda of the 
upcoming General Assembly session, according to the 
secretary general. 


“We hope the United Nations will provide some guid- 
ances for the solution of the problem,” he noted. 


Before the conclusion of the interview, the UN chief 
disclosed the seriousness of the financial problem facing 
the United Nations. 


He said it 1s true that this international body will, in 
September and October, be facing a very difficult situa- 
tion as some funds are not coming. 


He called on some countries, first of all the United Staies 
and then some developing countries, to pay their contri- 
butions to the United Nations. 


The United States owes the United Nations, including 
its contribution to the peace-keeping operations, over 
500 million U.S. dollars. Some developing countries owe 
the world body well over | millon dollars. 


“At least they have to pay part of their contributions 
now,” the UN chief sand. 


UN Committee Approves Gulf Cease-Fire Financing 
OW'1 708044288 Beijing XINHUA in English 
0103 GMT 17 Aug 88 


[Text] United Nations, August 16 (XINHUA}—The 
fifth committee of the U.N. General Assembly today 
adopted a draft resolution unanimously requesting 35.7 
million dollars for the U.N. Iran-Iraq Military Observer 
Group (UNIIMOG) for the first half of its six-month 
mandate period. 


The committee, which takes care of the world body's 
administrative and budgetary matters, met this after- 
noon after the General Assembly allocated the UNII- 
MOG financing question to it for specific deliberation. 


The committee discussed a report from Secretary-Gen- 
eral Javier Perez de Cuellar requesting a budget of 
75.6 million dollars for the six-month operation of 
UNIIMOG, which was set up last week to “verify, 
confirm and supervise” the cease-fire and the with- 
drawal of troops to the Internationally recognized 
boundaries. 


The budget covers the estimated costs of 350 military 
observers, 615 other military personnel and a 244-strong 
civilian staff, rentals of premises, aircraft and patrol 
boats, purchases of transportation and communications 
equipment, and supplies and services. 
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Qt the 35.7 millon endorsed in the resolution, the least 
and less developed countries will contribute about 
930,000 dollars, the developed countries which are not 
Security Council permanent members litthe more than 
14,100,000 dollars, and the five permanent members 
litthe more than 20,660,000 dollars. 


Ii) the terms of the draft resolution, the General Assem- 
bly. which met this morning and will take action tomor- 
row afternoon, also invites voluntary contnbutions by 
member states and requests the secretary-general to 
submit an updated report on the financing of the U NII- 
MOG at the up-coming 43rd assembly session on Sep- 
tember 20 


A number of member states took the floor this afternoon 
and all believed that financing of the UNITIMOG ts “an 
event of great importance.” 


Conrad Mselle (Tanzania), chairman of the advisory 
committee on administrative and budgetary questions 
who also spoke at this afternoon's meeting, said that he 
felt the 35.7 milhhon requested is sufficient for financing 
the UNIIMOG during its first three months in operation 


The fifth committee will find time to discuss continued 
financing for the observer group during the 43rd assem- 
bly session in the fall, he added 


Foreign Investment in Agriculture Increases 
OW 1608145388 Bevyine \INHUA in English 
062° GMT 16 Aug 88 


[Text] Beying, August 16 (XINHUA}—The Worid Bank 
1S providing China with 2 loan of 61 million U.S. dollars 
to develop fruit crops in 29 counties along the upper and 
middle reaches of the Yangtze River, Ministry of Agnri- 
culture officials said here today. 


The total foreign investment in China's agriculture has 
now reached about 2 bilhon U-S. dollars, officials said. 


The World Bank, International Fund for Agriculture 
Development and the Food and Agriculture Organiza- 
tion of the United Nations have furnished 80 percent of 
the investment. The rest has come from foreign govern- 
ments and enterprises. 


About half has gone towards introducing advanced tech- 
nology and equipment. 


The investments have helped set up 200 projects. such as 
one costing 177 millon U.S. dollars that has trans- 
formed 200,000 hectares of saline-alkali soil in northern 
China. 


The ministry plans to introduce foreign loans to help 
develop the production of vegetables, meat, eggs and 
domestic animals in the surburbs of Beying. Shanghai 
and Tianjin, the officials said. 
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VOA Correspondent Said Denied Accreditation 
HK 1708073088 Hong Kong AFP in English 
0716 GMT 17 Aug &8 


[Text] Beiying, Aug 17 (AFP}—The Chinese Govern- 
ment has refused to accredit a journalist from the Voice 
of America (VOA), informed Western sources said here 
Wednesday. 


Max Ruston, who was a VOA correspondent in China 
from 1986 to 1987, had waited for accreditation in Hong 
Kong for three months, the sources said, but had been 
refused. 


The VOA bureau here and in Hong Kong refused to 
comment and referred queries to the Washington office. 


The Chinese Ministry of Foreign Affairs took note of a 
question on the matter. 


(In Hong Kong, Mr Ruston said he could not comment.) 


Reiusing io accredit a journalist 1s a seldom-used mea- 
sure here. Though it 1s not as harsh as outright expulsion. 
it singles Out a correspondent as undesirable on Chinese 
territory. Beijing has expelled three journalists since July 
1986, the latest being Shuitsu Henmi, correspondent tor 
the Japanese agency KYODO, who was expelled in May 
1987. Lawrence MacDonald, correspondent for 
AGENCE FRANCE-PRESSE and John Burns, corre- 
spondent for THE NEW YORK TIMES, were expelled 
in January 1987 and in July 1986. 


Mr Ruston was a correspondent in China during wide- 
spread student protests demanding democracy in late 
1986 and early 1987. He was hailed by students in 
Shanghai during a protest in December 1986, with the 
protesters saying that VOA broadcasts in Chinese were 
their only source of information on the student problems. 


Beijing has repeatedly accused VOA of distorting reality 
and of rousing the students. In June, the Chinese press 
criticised VOA for what it said was an exaggerated 
account of police reaction during a student protest in 
Beijing. 


Reagan Addresses Republican Cevention 
OW 1608154488 Being XINHUA in English 
0653 GMT 16 Aug 88 


[Text] New Orleans, August 15 (XINHUA) —U:‘S. Presi- 
dent Ronald Reagan, in an address to the Republican 
Nationa: Convention here tonight, spoke about the 
achievements he has made as President over the last eight 
years, whiic raising highly Vice President George Bush. 
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Reagan's speech highlighted the 34th Republican 
National Convention, which opened this morning at the 
New Orleans Superdome. the largest indoor stadium in 
the world. 


The US.) President told the cheering convention that 
eight you. 5 ago, “we met at a time when America was ip 
economic chaos—and today. we meet in a time ot 
economic promise.’ 


Reagan was nominated by the Republican Party as a 
presidential candidate eight years ago in Detroit. He won 
the election that year, and was re-elected in 1984. 


“We met then in international distress, and today with 
global hope.” Reagan added 


“We are the change.” Reagan said, referring to the 
change the Democrats are trequently talking about 


“We rolled up our sleeves and went to work in January of 
1981. We tocused on hope, not despair.” said Reagan 
who had been sworn into office on his first term that 
year, succeeding his Democratic predecessor, Jimmy 
Carter 


“We challenged the tailed poticies of the past.” Reagan 
continued, “because we beneved that a society 1s great 
not because of promises imade by its government, but 
only because of the progress made by tts people.” 


On the budget deficit, Reagan admitted that it 1s much 
too high. but he blamed the “spending sprees” of the 
democratic-controlle. Congress for causing the huge 
deficit. 


Reagan praised George Bush for playing a “mayor role in 
everything” the administration has accomplished 


None of his achievements happened by accident, Reagan 
said. “Without George Bush to build on those policies, 
everything we have achieved will be at risk.” 


President Reagan pledged his full support to Bush, who 
1s waiting for official party nomination on Wednesday at 
a rally of Republican delegates 


At today’s meeting of the convention, Reagan said the 
country needs someone who 1s big enough and exper- 
enced enough to handle “tough and demanding negoti- 
ations” with the Soviet Union. He went on to say that 
there 1s “no time to gamble with on-the-job training,” 
clearly referring to Democratic presidential nominee, 
Michael Dukakis. 


“We need someone who 1s prepared to be president, and 
who has the commitment to stand up for you against 
massive new taxes, who will keep aiuve the hopes and 
promises that keep our economy strong.” Reagan said, 
stressing that that person 1s Bush. 
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In Sunday's rally, Reagan dismissed Dukakis as a big- 
spending liberal who will raise taxes and cut defense 
spending. 


Reagan said he 1s in Bush's corner and 1s ready to 
“volunteer a little advice now and then, and to offer a 
pointer or two on strategy, if asked.” 


This is the last Republican convention Reagan will 
address as U.S. President. It 1s also seen as a grand salute 
by the Republicans to the President. 


Reagan will leave tomorrow for a vacation in California. 
and will campaign actively tor Bush in the fall. 


U.S. Develops Long-Range Aerial Camera 
OW 1608035488 Being XINHUA in English 
0130 GMT 16 Aug 88 


[Text] Washington, August 15 (XINHUA}—The US. 
has developed a long-range aerial camera system which 
can, from a distance of 370 kilometers away from a 
target, either record images on film or data-link them to 
a ground station for real-time transmission. 


According to the AVIATION WEEK AND SPACE 
TECHNOLOGY TODAY, the long-range oblique pho- 
tography camera system, known as the CA-990. can 


rapidly undertake reconnaissance missions in times of 


crisis, and can photograph across borders without vio- 
lating national airspace. 


The system also nas the flexibility to obtain ooth high- 
resolution film and electro-optic images on the same 
surveillance pass. 


According to the magazine, the film renders its best 
resolution in good weather and has the best response to 
light in the visible spectrum (0.4-0.7 micron). The elec- 
tro-optic detector uses charged-coupled devices to 
extend sensitivity to 0.85 micros, penetrating haze better 
than film. 


Eastman Kodak Co. will provide the ground-imaging 
equipment and systems integration, while Recon/Optical 
Inc. will provide the CA-990 camera. 


To achieve results at the distant range of 370 kilometers, 
the aircraft needs to operate at 10.000 meters or above. 
the report said. 


Tactical reconnaissanc > pods are designed for different 
missions, but they allow the aircraft to stand off only 
about 27 kilometers from the target. 


The CA-990 system requires minimum support from the 
aircraft. The system receives electrical power from the 
aircrafi, but it has its own environmental control system 
which maintains optic temperatures from 2C to -2C. 
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The CA-990 uses active stabilization for the roll and yaw 
axes, and can reduce | degree/second. All three axes are 
passively isolated trom vibration. 


The camera 1s stabilized in space by use of its own rate 
gyros and accelerometers, and does not need aircraft 
inputs for pointing, scanning or stabilization. 


The system capability extends to airspeeds up to Mach 
1.4, as well as the altitude limits of the aircraft. The flight 
crew can also switch from film to electro-optic sensing 
while in flight. 


Envoy Donates Books to U.S. University 
OW 1308080388 Beying XINHUA in English 
0016 GMT 13 Aug SS 


[Text] Washington, August 12 (XINHUA) —China has 
given 1,000 Chinese books on various subjects to the 
George Washington University here to help quell Amer- 
icans’ thirst for knowledge about China, the Chinese 
Embassy here announced today 


The books, covering a wide range of topics including 
Chinese politics, economics, arts, education, geography 
and history, were presented yesterday by Chinese 
Ambassador Han Xu on behalf of China’s State Educa- 
tion Commission. 


Han said at the presentation ceremony that there has 
been increasing interest in China throughout the United 
States in the past decade or so and an unprecedented 
number of Americans have devoted time and efforts to 
study the Chinese language and other aspects of the 
country. 


He said it 1s against such backgrounds that the State 
Education Commission decided to donate the books to 
the George Washington University, whose Department 
of East Asian Languages and Literatures 1s one of most 
outstanding in Sinology in the United States. 


Stephen Joel Trachtenberg. president of the George 
Washington University, said these books will be listed in 
the national computerized index system of libraries in 
the United States so that not only scholars in the 
university, but also readers in other parts of the country 
will benefit trom these books. 


Soviet Union 


Gorbachev Foreign Policy, ‘New Thinking’ Viewed 
Ob 1608061788 Beying BEIJING REVIEW 
in Eenelish 15-21 Aug 88 pp 19-24 


{Article by Rong Zhi and Zhang Wuzhuan: “Gorbachev's 
‘Nev Tninking’ and Foreign Policy Adjustments’) 


[Text] In a statement on the complete elimination of 
nuclear weapons made on January 15, 1986, General 
Secretary of the Communist Party of the Soviet Union 
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(CPSU) Mikhail Gorbaches introduced for the firet time 
the of “new political thinking He later clabu- 
rated on the concept in his address to the 27th Congress 
of the CPSU, and further elaborated and added to the 
theory in this report at the rally commemorating the 
70th anon of the October Revolution of 1917 In 
his book, PERESTROYVKA AND THE NEW THINK. 
ING, he made a complete and systematic exposition of 
the “new thinking” and the current Soviet foreign policy 
Now still in their carly stages, Gorbachey's “new think: 
ing” and the Soviet foreign policy based on it sill have a 


long way to go 
Background |subhead] 


The advancement of Gorbachev's “new thinking” i 
closely related to the economic situation in the Soviet 
Union. Since the mid- 1970s, the Soviet economic growth 
rate has been on the decline According to official Soviet 
statistics, during the Ninth Five-Year period (197). 
75) national incomes were increasing at the compar. 
atively fast rate of 5.1 t. But during the 10th Five 
Year (1976-80), the rate fell y to 1.9 percent 
and in the | ith Five-Year Period (1981-85). 1 dropped 
further to 3.2 percent 


Gorbachev described the situation in even more serious 
terms in Perestroyka and the New Thinking He was 
concerned that if such a situation persisted the Soviet 
Union might not be able to maintain its status as a mayor 
power A sense of crisis about the prospects of the Soviet 
Union forced Gorbachey to make drastic reforms to the 
Soviet economic system To achieve this he needed a 
comparatively relaxed international environment 


In the first place. East-West relations had to be relaxed 
and the pace of the arms race slowed in order to reduce 
military spending and grab every opportunity for invest. 
ment and cechadieay transfers from the West to promote 
Soviet economic and scientific and technological 


progress 


In the late 1970s and carly 1980s. the Soviet Union was 
faced with an adverse international situation Moscow 
was plu into an arms race with Washingion. pursu- 
ing an ve Strategy worldwide, cspecially in the 
Third World. The policy culminated in ite armed inva. 
sion of Afghanistan and support for Vietnamese aggres- 
sion in Kampuchea. risky endeavours which not only 
strained East-West relations but also directly threatened 
the peace and security of many Third World countries 
Voting results at the United Nations General Awsembly 
sessions on Afghanistan and Kampuchea indicated that 
the Soviet Union was very unpopular in the interna. 
tional community 


Since assuming the post of general secretary of the 
CPSU. Gorbachev has made every effort to lift hes 
country out of the shadow of this unpopularity He 
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gradually adjusted forcign poly by felaning Soviet 
relations with the West and trying to reach a compromive 
with the United States on arms control and regional 
conflicts 


The Soviet Union also had many probleme in ity rela 
trons with some of its East European allies and movi 
West European communint parties The old stereotype 
view oof these relations —mainly characterized by 
Moscow's selfl-centredness and its demand that others 
obey its dictates at the eapense of then own sover 
cignty——has become more and more untashionable 
“New political thinking” i needed to resolve these 


problems 
Hasn Theoretical Framework [subhead) 


Looking at the current domesty, and international situ: 
ation. Gorhaches remterpreted some bas problems 
These reinterpretations of “new thinking | were based 
on the Soviet theory on impenalem and new arguments 
formed wince the 20th CPSU) Congress in 1956, revised 
after tackling the many problems both internal and 
external, encountered over the years The “new think 
ing” can be summed up as follows 


| Definition of the current umes The revised CPS 

programme. approved at the 27th CPSU) Congress pre 

vided over by Grorhaches. stipulated that the nature of 
the current times is still characterized by a transition 
from capitaliem to socialiem But. compared to previous 
ones. this programme emphasized the longterm nature of 
the transition and the necessity for the use of peaceful 
means to achieve its completion Gorbaches maintains 
that it «sno semple and short-term thing for socialiwm to 
override capitaliem. In a nuclear age. | will not do to 
forcefully promote the transition Ht 1s useless and intol 
erable to incite revolution from outede through military 
means Socialiem must influence the world through its 
power as a model 


2 Relations between two different political and social 
sysiems. In a nuclear cra. the two systems are both 
conflicting and inter-dependent forming a relationship 
of unity among opposites In the past. Grorhaches con. 
tends. conflict was overemphasized and unity ignored 
Now man must confront the energy and ccoological crises 
facing all. and the threat posed by nuclear war He avserts 
that East and West should now turn their attention to 


global isucs 


Grorhaches deleted off the line that “peaceful cocxrnt 
ence 6 4 special form of class struggle” from the party 
programme and said: “Peaceful coexistence 1s the con- 
tinuation of the policy of the proletariat which has 
already won its victory. In the future. especially in a 
nuclear cra, « will become the precondition for the 
survival of all human beings ~ 
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While stressing long-term coexistence of the Iwo systems. 

Gorbachey sill insite that the West is the source of 

tensions and gives little consideration to the errors made 

in Soviet theory and policy He holds firmly to the 
reisient Soviet argument that the general crisis in 
evern capitaliam is deepening 


Against the background of the new scientific and tech- 
nological revolution, the contradiction between radically 
increased productive forces and the private ownership of 
social relations has become more acute’ He declared 
that economically, the general crisis has not caused an 
absolute stagnation of capitalist development. bul polit: 
ically. “the policies of some capitalist countries and their 
domestic situations have turned more rightist. constitut- 
ing 4 grave danger to international relations © 


4 The question of war and peace In a nuclear era. 
Gorbachev says, war is not useful as a means of achies- 
ing political, economic, | or any other aims. A 
nuclear war should be a to protect the carth from 
the possibility of being turned into a radioactive desert 
There 1s not question of one side defeating another in the 
nuclear era, only the question of how to cam and 


develop together 


Gorbachey repeatedly reaffirmed that the Soviet arma- 
ment policy 1s based on rational and sufficient strength 
and does not seek superiority. Peace can no longer be 
regarded as merely an interval between wars. nor should 
war be linked to revolution The revised edition of the 
party programme passed at the 27th Congress of the 
CPSU rejected the thesis that imperialist 

daring to start a new world war would be overthrown and 
annihilated by the people of all countries unwilling to 
accept a system which would cast them into war 


4. The Third World situation. Although most Third 
World countnes have achieved political independence. 
they still face many difficult problems. Contradictions 
between Western and Third World countries are still 
severe. Prosperous Western countries still continue to 
extort tributes from the Third World In the past 
WO years. the disparity between per capita incomes in 
liberated and developed countnes has widened 


Third World countries face the problems of feeding and 
educating their people. child death rates are high. and 
epidemic diseases spread uncontrolled The chief culprit 
isimpenalism But the debt problem has also hampered 
economic development in the Third World Latin Amer- 
ca 18 undergoing mayor changes. The Asia-Pacific 
region. though still nddled with contradictions and 
plagued by political instability in some places. 1s becom- 
ing more important, and the Soviet Union 1s having to 
move its economic activities to Siberia and the Soviet 
Far East areas 


§ Relations between socialist countries and between 
communist parties. Diversification in socialist countries 
and the international communist movement should be 
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admitied The solidarity of socialist countries and the 
international comMuUAI Movement should be based on 
independence, father than equalization and unitormity 
There is not one model of socialiem forall to tollow But 
the international communimnt movement still exists in 
that various parties maintain multilateral ties and 
exchange views. OF course. complete unanimity on all 
issues isimpossible The main and decisive factor which 
uniies COMMUNIST Parties IN Various Countries Is ther 
common goal for peace and socialiem 


Foreign Policy Adjustments [subhead] 


In line with the theoretical framework of his “new 
thinking.” Gorbaches has made a series of adjustments 
to Soviet foreign policy. adhering to principles but at the 
same time allowing for some Nexibility His adjustments 
are as follows 


| To work towards relaxed relations between the East 
and the West: Towards this end Grorhaches first seeks to 
improve Soviet-l) S) relations. secing the destiny of the 
world as largely decided by these relations The two 
problems which need to be resolved to achieve this are 
the arms race and regional conflicts 


As carly as the 1970s when East-West relations began to 
relax, the Soviet Union and United States twice reached 
agreements on limiting strategn weapons Although the 
second agreement (SALT U1) signed in 1979 was not 
ratified by the US. Congress. the two sides both 
expressed a willingness to comply with its stipulations 
When SALT I expired in 1984. a new agreement was 
needed to restrain the arms race The United States 
recommended that ceilings should no longer be set on 
nuclear weapons, that cxrsting nuclear weaponry be 
reduced, and that past negotiations on limiting strategic 
weapons be geared towards strategn weapons reduction 


At the Reykjavik Sovict-l) S. summit in 1986, Giorba- 
chev made negotiations on nuclear weapons reduction 
the order of the day. rarsing a set of concrete proposals to 
reduce medium-range missiles and strategn weapons 
After negotiations. the Soviet Union and United States 
finally reached agreement on the total chimination of 
medium-range and shorter-range missiles The two sides 
also agreed in principle to reduce strategic weapons by 
50 percent 


In 1987, Gorbachev visited the United States and signed 
the Intermediate-Range Nuclear Forces (INF) Treaty 
with US. President Ronald Reagan. The two leaders 
agreed to continue to negotiate on strategic weapons 
reduction with the hope of reaching further agreement 


During negotiations for the INF Treaty. Gorbachey 
adopted a positive attitude. raring many new proposals 
and presenting a new. more flexible approach to verifi- 
cation issues, which won him the high regard of Western 
media 
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Gorbachey repeatedly asserts that the Soviet defence 
policy aims at defence, not offense He stresses that 
international security cannot be divided that the secu 
rity of other countries 1s necessary to cach Country sown 
security, and that a low-level strategic: balance of power 
provides a guarantee for that security 


He also stresses that, as long as the threat of war still 
exists and retaliation remains at the core of Western 
7 strategy. the Soviet — will make all neces: 

8 to keep its defence at a level which can 
-— A. imperialist superiority 4. audien 


Turning to regional conflicts, Gorbaches seeks political 
settlement of mayor conflicts if Soviet interests can be 
preserved. For example. the agreement for political 
settlement of the Afghan problem signed on April 14 this 
year stipulates a timetable for Soviet troop withdrawal 
But the agreement 1s only the first step towards resolu- 
on, iw a way from final settlement Soviet 
activity in Central America is reportedly being limited 
As for the Kampuchean problem. Gorbaches has not 
adopted initiative action 


To appease fears that the superpowers may barter away 
the interests of other countries, Gorbaches offers an 
assurance that the Soviet Union will respect such inter- 
ests while it has dealings with the United States 


To improve relations with West European countries is 
another important factor in Gorbachey's effort to relax 
East-West relations. He prefers to support group coop- 
eration between East and West European countries. and 
also allows East European allies to individually set up 
cooperative relationships with West European countries 
He sees the seeds of “new thinking” in ruling groups in 
West European countries. He supports the stands of 
social democratic and labour party leaders in some West 
European countries to oppose nuclear threat and advo- 
cate denuclearization in Western Europe 


To further East-West relaxation. Gorbaches 1s also pro- 
moting the t of East-West economic and 
trade relations. In this. he 1s more progressive than his 
predecessors. stressi ~~ establishment of joint ven- 
tures. In January | the Supreme Soviet of USSR 
passed a law on jointly-owned enterprises. which stipu- 
lates that foreign capital can total 49 percent of enter- 
prise assets. The Soviet Union has adjusted its foreign 
trade structure to facilitate foreign trade development 
From January |, 1987, more than 20 Soviet ministries 
and departments and more than 70 large point corpora- 
tions and enterprises were granted the right to directly 
handle imports and exports (including in the markets of 
capitalist and developing countries). thus breaking with 


the old foreign trade monopoly. 


Gorbachev has also shown a great interest in cooperation 
in science and technology with the West. and has con- 
sulted with Western countnes on peaceful research into 
and exploitation of outer space. mastering controlled 
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nuclear fusion caploiting Dioengineering setting up 
safety systems io nuclear power indusinies. ensuring 
enviromental protection and other areas of study The 
Soviet U nron also positively seeks to cooperate with the 
Westin the fields of robotics, microelectronies. comput 
ers. few Materials, automatic control systems. ecology 
marine caplotation and information technology and 
even attempted to partwipate in the Eureka Plans tt 
seems that Gorbaches wants to move much faster than 
his predecessors in this pursuit 


> Launching into the Asia-Pacific region Gorhaches 
sees Thies rergon as having great potential, and is attempt 
ing to take part in the regional cooperation In his speech 
in July [986 on Viadivostok Gorbaches explained in 
detail the policy on thes region He sought to improve 
relations with Japan hoping to have Tokyo's coopera 
thon im developing Siberna In January 1987 Eduard 
Shevardnadze visited Tokyo. the first visit by a Soviet 
foreign minister in more than a decade The Soviet and 
Japanese foreign ministers agreed on a system of regular 
consultation thus caning the level of dialogue between 
the two countries 


The Soviet Union has garned a firm standing in Indo- 
china In an effort to consolidate their position in the 
area. the Soviets are expanding ther influence in South. 
cast Asia Semor Soviet representatives have visited the 
countries of the Association of Southeast Asian Nations 
(ASEAN). selling ideas on strengthened bilateral rela- 
trons and the political settlement of the Kampuchean 


problem 


In March 1987 Shevardnadze visited Australia. cxpress- 
ing support for that country’s proposal to establish a 
nuclear-free zone in the South Pacific, He also discussed 
with Austrahan officials the Soviet naval base in Cam 
Ranh Bay. Vietnam. and the Kampuchean and Afghan 
issucs 


The Soviet Union has also established diplomatic rela- 
trons with the South Pacific island countries Vanuatu 
and Kiribati to promote economic cooperation. and 1s 
irying to yorn the Pacific Economic Cooperative Com. 
mission so that it may enjoy the economic cooperation of 
the Asia-Pacific region 


Gorbaches. like his predecessors. 1s keen on devcloping 
relations with India. He sees Sovict-Indian relations as 
an cxample of the frendly. cooperative ties being devel- 
oped by the Soviet Unmon with Third World countries 
and countries with different social and political systems 


3 Readjusting Third World policy. The Sovict Union 
has tried to develop relations with all countries, whether 
socialest or capitalist 


Gorbaches 1s striving to improve relations with Arab 
countries and strengthen the Soviet position in the 
Middic East) Moscow has bettered relations with Egypt. 
established diplomatic tres with the Sultanate of Oman 
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and the United Arab Emirates, and achieved major 
progress in relations with Saudi Arabia Al the same 
time, the Soviets are looking to then relations with 
Isracl, reaching an agreement last year on consular 
relations 


In recent years the Soviet Union has improved its 
relations with Sudan, Morocco, Tunisia, Somalia. and 
Guinea, and maintained its position in southern Africa 


Moscow 1s also trying to extend ties with Latin America 
Shevardnadze has visited Uruguay, Argentina, and Brasil 


Gorbachey exhorted those involved in armed struggle to 
be cool-headed and give up all extremist tendencies 


4 Improving and developing alhances with East Euro- 
pean allies. Gorbachey agrees that allied East European 
countries should enjoy the mght to decide their own 
individual policies, but he stresses that the Warsaw Pact 
foreign policy should be coordinated with Soviet foreign 
policy. At the same time he stresses that the member 
states of the Council for Mutual Economic Assistance 
(COMECON) should speed up the process of integra- 
tion In the future, members will coordinate their eco- 
nomic policies and outline a series of long-term cooper- 
ation plans. Meanwhile they will also formulate a series 
of laws and regulations for the integration machinery 


These measures are aimed at consolidating the unity of 


Warsaw Pact members and COMECON and strengthen- 
ing the Soviet position. 


Perspective [subhead] 


Gorbachev's new thinking and the readjustment of the 
Soviet foreign policy have attracted the attention and 
interest of all countries of the world His reasoned. 
concihatory approach and his efforts towards achieving 
agreement on elimination of the Soviet and US inter- 
mediate-range nuclear forces have won the applause of 
the world’s people. Not long before the INF Treaty 
became effective, Gorbachev decided to bring back 
SS-12  shorter-range missiles from the Democratic 
Republic of Germany and the Czechoslovak Socialist 
Republic in advance in an attempt to form a good 
impression on the people of Western Europe and Federal 
Germany in particular. 


With the mutual visits by Soviet and US. leaders and the 
compromises on arms control and regional issues. a new 
round of detente 1s drawing near. But while the future is 
encouraging. there are difficulties ahead 


During his meeting with Zambian President Kenneth 
Kaunda, Comrade Deng Xiaoping said: “Al present 
hegemony still exists. The hegemony pursucd by the 
superpowers threatens world peace. The signing of the 
INF Treaty by the United States and the Soviet | nion ts 
just the first step towards detente. We welcome this start. 
However, the question of the reduction of US. and 
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Soviet nuclear weapon, needs constant settlement In 
terms of regional issues, the United States and the Soviet 
L non have not come up with solutions to questions they 
should resolve. Therefore, 1 will be necessary for the 
people of all countries to keep fighting for many years to 
realize real detente ” 


(S President Ronald Reagan has some doubts about 
Grorbachey's “new thinking.” In his security report to the 
LS. Congress he said that Washington would welcome 
real Soviet changes, but that the growth of Soviet mil. 
lary strength did not seem to be slowing, nor were there 
any signs that the So set Union would give up its 
expansionist aims. He said that he would listen to what 
Soviet leaders have to say and watch what they do. 


The contradictions between the East and West in Europe 
are worthy of attention. Although the two sides have 
established a system of consultation, the two main 
military blocs still exist. Each of them has large, well- 
trained forces armed with sophisticated weapons, cach 1s 
afraid that the other's forces may be superior to its own, 
and cach wants to have the cdge strategically 


In the face of Soviet strength, all West European coun- 
tries need the protection of the United States. The 
signing of the INF Treaty has ransed some fear in 
Western Europe that the United States wall reduce its 
commitment there. Britain and France in particular are 
very concerned about West European “denucleari- 
zation.” Because both sides lack confidence, the possi- 
bility of real relaxation in Europe will be somewhat 
constrained. 


Moscow's effort to promote detente by developing eco- 
nomic and trade relations between the East and West 
will probably achieve only limited results. 


Observers in the West see possible obstacles to Western 
economic cooperation with the Soviet Union on both 
sides. One 1s that the West cannot reduce its limitations 
on exports of sophisticated products to the Sovict 
tL nion. for tt wants to stop Moscow from using them to 
develop arms. Another ts that Soviet repayment poten- 
tial 1s limited, making ut difficult for the country to 
develop economic and trade relations with the West on a 
large scale 


The Soviet paper IZEVESTIY A published some views of 
Soviet economists on this question on October 10, 1987. 
The Soviet export system was considered full of faults. 
with exports largely of only raw materials. Because raw 
material prices have fallen in the past year and a half, the 
Soviet Union has been suffering losses of about 6 billion 
roubles. In the past the total value of Soviet exports was 
20 billion roubles, now it 1s 13 billion roubles. It 1s a big 
problem that a large amount of Soviet foreign exchange 
carnings must be used to import grain. And it 1s hardly 
possible for the Soviet Union to borrow foreign money 
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to solve its lack of foreign exchange. According to 
Western estimates, the accumulated Soviet foreign debt 
is more than U.S. $47 billion 


Although Soviet leaders are attempting to solve regional 
conflicts to reduce their burden, they also want to hold 
on to their interests in those regions. Therefore, there 1s 
good reason to doubt whether all these questions can be 
truly solved. 


The Soviet leader's “new thinking” has already aroused 
a great deal of interest. The main concern now is whether 
or not the Soviet leader will actually put his words and 
ideas into action. 


Xinjiang-Kazakhstan Border Trade Grows ‘Briskly’ 
OW 1] 708073688 Being NINHU A in English 
OS43 GMT 17 Aug 8&8 


[Text] Urumqi, August 17 (XINHUA)}—A barter con- 
tract worth 40 million Swiss francs has been signed 
between China's Xinjiang Uygur Autonomous Region 
and USSR’s Kazakh Soviet Socialist Republic. 


Other agreements and letters of intent involving eco- 
nomic cooperations in textile, machinery, power and 
chemical industries have also been reached. 


Border trade, which has grown briskly in recent years, 
has involved textiles, light industrial products and agri- 
cultural products from Xinjiang and steel, timber, 
cement. vehicles and refrigerators from the USSR. 


Inner Mongolia Delegation Returns From Chita 
SK 1608121388 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 15 Aug 88 


[Text] The delegation of the Inner Mongolia Autono- 
mous Regional Sino-Soviet Friendship Association 
recently returned to Hohhot after a 7-day visit to the 
Chita Oblast of the Soviet Union, made in response to an 
invitation. The delegation was led by (Batusuhe), mem- 
ber of the board of directors of the Inner Mongolia 
Autonomous Regional Sino-Soviet Friendship Associa- 
tion and president of the Hohhot City Sino-Soviet 
Friendship Association. 


During its stay in Chita Oblast, the delegation spent time 
emphatically familiarizing itself with the work of the Far 
East Animal Husbandry Science Research Office, and 
the animal husbandry situation of the Aginskiy Buryatsk 
National Okrug. It also visited primary and middle 
schools, kindergartens, youth primary scientific and 
technological training stations, and museums. 
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During its visit, the delegation was received and teted by 
(Dimiitriyey), president of the Chita Oblast branch of the 
Soviel-China Frendship Association, and (Akhmetoy), 
deputy chairman of the Chita Oblast Soviet Executive 
Committee 


Leningrad Scholars Oppose Nationalist Group 
OW 1S08071 288 Beying AINHUA in Enelish 
OOIS GMT 1S Awe 88 


[Text] Moscow, August 15 (XINHUA)}—Scholars from 
Leningrad on Sunday urged the Soviet Government to 
crack down on the unofficial Russian nationalist group 
“Pamyat™ (Memory), which has shown signs reminiscent 
of Nazism 


In a letter in the government daily “IZVESTIA,” 59 
members of the Soviet Academy of Sciences’ Institute for 
Oriental Studies accused the group of stirring up “hate 
against non-Russian peoples” and opposing Soviet leader 
Mikhail Gorbachev's wide-ranging reform program. 


The scholars urged that the Soviet attorney general take 
“urgent measures” to clamp down on “Pamyat.” 


They also urged the government to find out why local 
authorities have done little to stop them. 


“Pamyat,”” with branches in many Soviet cities, held 
outdoor ralhes every Thursday in Leningrad in recent 
months. Sources here said there are now more than 
40,000 unofficial groups in the country. 


The group “distorts the history of our country, attribut- 
ing to Jews” and other ethnic groups “mayor responsi- 
bility for the arbitrary repression of the 1920s and 
1930s," the scholars said. 


The scholars wrote that Pamyat’s “theories on the purity 
of the nation” and its condemnation of (inter-ethnic) 
marriages are reminiscent of “Nazi slogans.” 


Soviets To Exhibit MiG-29 at British Air Show 
OW 1508034788 Beijing XINHUA in Enelish 
0158 GMT 15 Aug 8&8 


[Text] Moscow, August 14 (XINHUA}--The MiG-29 
fighter, one of the most advanced combat aircraft in the 
Soviet arsenal, will be shown in Britain next month, the 
Soviet Communist Party daily PRAVDA said Sunday. 


PRAVDA described the MiG-29 as a fourth-generation 
military jet developed to match the advanced U.S. F-16 
fighter, adding it was superior to the F-16 in a number of 
aspects. 


The needle-nosed twin-jet fighter will be presented at 
Britain's Farnborough Air Show early next month tn the 
first appearance at such an event by a Soviet military 
aircraft. 
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PRAVDA said two of the MiG-29s, said by Western 
military experts to have been in use in 1986, would be 
flown to Britain by Soviet test pilots. 


Northeast Asia 


Official Praises Japanese Loan Program 
HK1S08065688 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 15 Aug 88 p | 


[By staff reporter Qu Yingpu] 


[Text] Sino-Japanese economic relations are in better 
shape than ever, as illustrated by recently signed loan 
contracts and other loan and investment agreements in 
the making. 


These accords will add a festive air to the scheduled visit 
of Japanese Prime Minister Noboru Takeshita to China 
later this month, an official in direct charge of bilateral 
trade told BUSINESS WEEKLY. 


The countries signed two loan agreements at the end of 
last month and are expected to sign another along with 
an investment protection accord during Takeshita’s visit 
between August 25 and 30, said Chen Zhixiao, director 
of the Second Department for Regional Affairs of the 
Ministry of Foreign Economic Relations and Trade 
(Mofert). 


Chen said the Japanese Government has not yet come 
to a final decision on the third loan programme to 
China covering the five year period from fiscal 1990 to 
1995. Although he declined to give a specific figure on 
the amount, informed sources said the sum was likely 
800 billion yen or $6 billion. 


Chen said China proposes to use the money for some 
fundamental construction projects including telecom- 
munications, railways, electric power stations, ports, 
urban sewage systems, bridges, subways and highways. 


The first government loan programme was for fiscal 1979- 
83 and involved 300 billion yen (about $2.23 billion). The 
money was spent on five successful construction projects 
for power stations, railways and ports, Chen said. 


The second loan of 470 billion yen ($3.5 billion) is being 
utilized for seven similar projects. He said there is about 
180 billion yen ($1.35 billion) remaining from the sec- 
ond loan, including 91.5 billion yen ($704 million) to be 
spent this year, and the rest in 1989. 


The contract covering uses for the 91.5 billion yen loan 
was Signed by the two countries on July 26. 


On the same day, Japan and China also signed agree- 
ments covering 100 billion yen worth of government and 
bank loans to assist the development of economic and 
modernization projects in China, Chen said. 
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He said Japan, with its huge trade surplus, 1s keen to help 
countries operating at a deficit by providing some of its 
surplus money in loans. The 100 billion yen package will 
be used to develop China's capability as part of Japan's 
commitment to recycle $30 billion out of its trade 
surplus as funds to help developing countries. 


The two yen-denominated official credits, including the 
91.5 billion yen loan and 70 billion yen of the 100 billion 
yen deal, will carry an interest rate of 2.5 percent per 
annum to be repaid over 30 years, including a 10-year 
grace period, Chen said. 


The other 30 billion yen ($230 million) will be extended 
to the Bank of China by the Export-Import Bank of 
Japan in the form of a united 30-year loan with an 
annual interest rate of 4.8 percent. 


He said the investment protection accord to be signed 
later this month will give Japanese investors greater 
priority in obtaining raw materials and labour and offer 
them the chance to send more profits back home, as 
China has done and will do in the case of other foreign 
investors. 


“The accord will open the way for increased direct 
investment by Japanese companies,” he said. 


Japan accounted for only 8.7 percent of the total foreign 
investment in China at the end of last year, and came a 
poor third behind Hong Kong and the United States. 


There are more than 300 Japanese companies presently 
operating in China, mostly in the form of joint ventures 
with domestic firms. In value terms, Japanese invest- 
ment in the period between January and June this year 
was nearly $100 million, double the figure for the same 
period last year. 


Japanese Opposition Groups Hold Antiwar Meetings 
OW '1508190788 Beijing XINHUA in English 
1518 GMT 15 Aug 88 


[Text] Tokyo, August 15 (XINHUA)}—Japanese opposi- 
tion parties and organizations held meetings here today 
to mark the 43rd anniversary of Japan's surrender, 
calling for peace and halt of war. 


Junya Yano, chairman of Komeito Party, addressing a 
meeting near the Shinjuku railway station, said that 
Japan's military expenditure should not exceed the limit 
of | percent of gross national product and that he ts 
opposed to official visits to Yasukuni Shrine, a memorial 
place for Japanese war dead. 


The Japan Communist Party delivered anti-war 
speeches at the eastern entrance of the station. 
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Japanese Socialist Party's chairman Takako Doi said at 
a meeting today that for the sake of peace in Japan and 
the world, Japanese should not forget Japan's responsi- 
bility in World War IL. 


This morning, some propaganda vehicles of rightist 
Organizations appeared in the streets. They claimed that 
Japan launched the war for the purpose of “defending 
the country.” They also called for amendment to the 
Japanese Constitution. 


On August 15, 1945, Japan announced its surrender 
which signaled the end of World War II. 


Japan Agrees To Give Aid to Pakistan 
OW 1608143388 Beijing XINHUA in English 
0618 GMT 16 Aug 88 


[Text] Islamabad, August 16 (XINHUA)}—Pakistan and 
Japan signed here Monday agreements for the largest 
financial flows in the history of bilateral economic 
cooperation between the two countries, official sources 
said here today. 


Under the agreements, Japan has pledged a total of 
5.96 billion rupees (about 330 million U.S. dollars) in 
commodity and project loans to Pakistan on concessio- 
nal terms and out-right grants. 


The project loans totalling 4.19 billion rupees (about 
232 million U.S. dollars) will help Pakistan in the 
implementation of electrification projects. 


In addition to the project loans, Japan will make avail- 
able to Pakistan a commodity loan of 1.24 billion rupees 
(about 68.8 million U.S. dollars) for the procurement of 
essential commodities. 


The Government of Japan has also agreed to provide 
grant assistance totalling 530 million rupees (about 
29.4 million U.S. dollars) for the second phase of an 
agricultural development project in Baluchistan Prov- 
ince and for the construction of a high voltage testing 
laboratory of the Water and Power Development 
Authority (WAPDA). 


Japan has been extending official development assis- 
tance to Pakistan within the framework of aid-to-Pa- 
kistan consortium since 1961. 


Jilin Party Delegation Leaves for North Korea 
SK 1708040888 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 16 Aug 88 


[Text] At the invitation of the Chagang Provincial Com- 
mittee of the Workers Party of Korea, a nine-member 
delegation of the Jilin Provincial CPC Committee, 
headed by deputy secretary '.1 Changchun, left Chang- 
chun by train for the DPRK s Chagang Province via Jian 
on the evening of 16 August. 
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Members of the delegation include Li Yaquan, member 
of the Jilin Provincial CPC Committee and chairman of 
the research office under the provincial party commitice, 
[name indistinct], member of the provincial Advisory 
Commission, (Xie Hongyi), vice chairman of the office 
of the provincial party committee; Zhu Xianying, vice 
chairman of the provincial foreign affairs office, (Li 
Jian), deputy secretary of the Siping City CPC Commit- 
tee, and (Shi Guolian), deputy secretary of the Tonghua 
City CPC Committee. 


Secing the delegation off at Changchun railway station 
were Du Qinglin, deputy secretary of the provincial 
party committee, (Liu Qinxue), secretary general of the 
provincial party committee, (Shi Yongkang), secretary 
general of the provincial Advisory Commission; and (Li 
Jiechu), chairman of the provincial foreign affairs office. 


DPRK Rejects Latest Proposal on Olympics 
OW 1608202888 Beijing XINHUA in English 
IS31 GMT 16 Aug 88 


[Text] Pyongyang, August 16 (XINHUA)}—Kim Yu-son, 
president of the Olympic Committee of the Democratic 
People’s Republic of Korea, said today his country could 
not accept the International Olympic Committee's pro- 
posal for its participation in the forthcoming Olympic 
games. 


The 1OC president Juan Antonio Samaranch proposed 
on August 11 that the two sides of the Olympic teams 
march side by side in the opening and closing ceremonies 
at the 24th Olympic games, each carrying its own flag. 


In a telegram to the IOC president, Kim said the pro- 
posal was put forward as early as at the second-round 
Lausanne talks for co-hosting the games. The North side 
at that time expressed its standing that without realizing 
co-hosting and composing a single team, if the two sides 
march side by side holding their flags respectively, it 
would give the world a stronger impression of “two 
Koreas”. And it would counteract the desire of our 
nation for the reunification, and so, this could never be 
accepted. 


Kim said more and more people in South Korea were 
voicing stronger demands for co-hos.ing the games. “If 
good results comes out from the North-South joint 
parliamentary meeting to be held on August 26, we will 
inform you immediately for your cooperation,” Kim 
added. 


DPRK Student Marchers Arrive in Kaesong 
OW'1408072188 Beijing XINHUA in English 
0200 GMT 14 Aug 88 


[Text] Pyongyang, August 13 (XINHUA)}—A group of 
students of the Democratic People’s Republic of Korea 
(DPRK) which started August 8 on a “grand national 
cross-country march” arrived today in Kuesong, a city 
adjacent to the demarcation line with South Korea. 
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According to a KOREAN CENTRAL NEWS AGENCY 
report, the students set off from Mt. Paektu near the 
northern tip of the Korean peninsula last Monday, 
hoping to meet with students from the South at the truce 
village of Panmunjom next Monday to discuss reunifi- 
cation of the country. 


Accompanying the squad, the report said, the North 
side's student delegation to the August 15 North-South 
student talks and representatives from various circles 
who will observe the talks also arrived at Kaesong this 
afternoon. 


About 1,000 DPRK students who arrived Tuesday at 
Pyongyang left the capital aboard buses this morning, the 
report said. 


Meanwhile, 21 DPRK social organizations including the 
Central Committee of the Democratic Front for the 
Reunification of the Fatherland today issued a joint 
statement denouncing the South Korean authorities for 
blocking the South Korean students’ own cross-country 
march and the Panmunjom talks, the report said. 


Students, Police Clash in Seoul 
OW 1408111588 Beijing XINHUA in English 
1044 GMT 14 Aug 88 


[Text] Beijing, August 14 (XINHUA}—Thousands of 
South Korean students today clashed with a strong con- 
tingent of riot police when they marched out of the Seoul 
University campus, according to reports from Seoul. 


At least 50 protesters were arrested, some of them after 
being kicked and punched by police, a REUTER report 
said. 


The students, who had mounted a vigil through the night 
at Yonsei University, were trying to scatter 3,000 police 
waiting outside the campus before staging a banned 
march to the village of Panmunjom, 50 km north of 
Seoul, for talks with students from the northern part of 
the country 


Police in full commbat uniform fired volley after volley of 
teargas as hundreds of students fought them with sticks, 
petro! hombs and rocks. 


A similiar clash in front of Yonsei's main gate on Saturday 
left at least 12 riot policemen injured and more than 300 
students were arrested, a police spokesman said. 


The South Korean authorities on Sunday put the entire 
140,000-strong police force on red alert in a bid to stop 
the students from meeting with their northern counter- 
parts to discuss ways of reunifying the Korean peninsula. 


INTERNATIONAL AFFAIRS 


Police Arrest 500 
OW 1508121688 Beying NINHUA in English 
1137 GMT 15 Aug 8&8 


[Text] Beijing, August 15 (XINHUA) —South Korean 
riot police using tear gas and sticks made 500 arrests in 
Seoul Monday when they stopped 4,000 students leaving 
a Seoul University to meet students from the North side, 
according to reports from Seoul. The students attempted 
to march off the campus of Yonsei University in western 
Seoul but were confronted at the gate by 7,000 riot 
police, witnesses said. 


Police flanked by three armoured vans churning out skin- 
burning pepper gas charged into the crowd as protesters 
tried to break through cordons, a REUTER report said. 


The students pressed ahead with their demand despite a 
call from opposition parties to postpone the march until 
after the summer Olympics next month. 


Students leaders had arranged with student representa- 
tives from the north side to meet at Panmunjom, 56 
kilometres north of Seoul today to talk about reunifica- 
tion of Korea. Police sources said another 1,800 police 
were posted at major public buildings and 12,000 troops 
were guarding train and bus stations along the route to 
Panmunjom. 


Students Fail To Meet 
OW'1508211288 Beijing XINHUA in English 
1453 GMT 15 Aug 88 


[Text] Pyongyang, August 15 (XINHUA) —The pro- 
posed North-South Korean student meeting in Panmun- 
jom miscarried today due to the South Korean authori- 
ties’ attitude to prevent South Korean students from 
arriving at the border village. 


This is the second time in nine weeks that students from 
each side failed to meet at Panmunjom. 


Twenty student representatives of the North side of 
Korea, joined by other students and observers from vari- 
ous circles of the Democratic People’s Republic of Korea 
(DPRK) arrived at Panmunjom at 3:00 p.m., but the 
South Korean student representatives did not show up. 


The DPRK students left Mt. Paektu near the northern 
tip of the Korean peninsula a week ago and passed 
through Pyongyang and other cities to arrive at Panmun- 
jom, hoping to meet students from the south today to 
discuss reunification of the country. 


The proposal for North-South student talks was put 
forward by the students of South Korean Seoul National 
University in March, which was accepted by Pyongyang 
but opposed by Seoul. 
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In the past few days, police in Seoul fired tear gas to 
block South Korean students from reaching Panmunjom 
for the meeting which the Seoul authorities said would 
be exploited by Pyongyang to obstruct the Seoul Olym- 
pics and stir unrest in South Korea. 


The DPRK student representatives made a statement at 
a news conference in Panmumjom this afternoon, 
denouncing the South Korean authorities for blocking 
the Panmunjom talks. It said that although the North- 
South student talks was sabotaged today they will surely 
come true in the future. 


Chon Relatives Forbidden To Leave South Korea 
OW'1608153888 Beijing XINHUA in English 
0718 GMT 16 Aug 88 


[Text] Beiing, August 16 (XINHUA)}—The South 
Korean Justice Ministry said today that it prohibits 14 
relatives of former President Chon Tu-hwan from going 
abroad, according to an AGENCE-FRANCE PRESS 
(AFP) report from Seoul. 


A South Korean National Assembly commission charged 
with investigating alleged graft and other irregularities 
by Chon and his family members formally asked the 
authorities two weeks ago to prevent those to be probed 
from leaving South Korea, the AFP report said. 


Among the blacklisted 14 relatives of the former presi- 
dential couple are Chon’s father-in-law Yi Kyu-tong, an 
ex-Army general, and Chon’s two brothers including 
Chon Kyung-hwan who is now under arrest and on trial 
on charges of grafting millions of dollars of public funds, 
the report said. 


Opposition parties and press reports have charged that 
Chon amassed illegal wealth and his relatives benefited 
financially during his term. 


Southeast Asia & Pacific 


Cambodian Group Issues New Settlement Proposal 
HK 1708085888 Beijing RENMIN RIBAO 
in Chinese 16 Aug 88 p 6 


{Report by Liu Aicheng (0491 1947 2052): “Khieu 
Samphan Puts Forward New Proposals To Settle the 
Cambodian Issue’’] 


[Text] Khieu Samphan, vice president of Democratic 
Kampuchea, made a new proposal today foi an overall 
political solution to the Cambodian issue, stressing that: 
Vietnam, under international supervision, should with- 
draw all its troops from Cambodia strictly according to 
the timetable; all parties in Cambodia should cease 
hostilities; a four-party provisional government should 
be set up under the leadership of Prince Siharouk; and 
that a national congress should be elected. During the 
transitional period a four-party army composed of equal 
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numbers of forces from the four parties should be 
established under the leadership of the four-party general 
staff headquarters and later a national army should be 
Organized in light of the new constitution. 


Khicu Samphan's new proposal is divided into two 
parts. In the first part, “the pressing, vital problems,” he 
pointed out: “Following the signing of the general agree- 
ment on total withdrawal of the Vietnamese aggressive 
troops from Cambodia, Vietnam should follow the gen- 
eral agreement and withdraw all its troops. strictly 
according to the timetable, under international supervi- 
sion. In addition, all parties in Cambodia should cease 
hostilities. In the second part, concerning problems 
“after the total withdrawal of Vietnamese troops from 
Cambodia,” he specifically proposed the following: 


1. At the final stage of the withdrawal of Vietnamese 
troops from Cambodia the following measures should be 
adopted: Disband the “Democratic People’s Republic of 
Kampuchea” and the Government of Democratic Kam- 
puchea; at the same time establish a four-party provi- 
sional government «inder the leadership of Prince Siha- 
nouk; and restrict the troops of the four parties to 
barracks under the four-party Cambodian committee 
and international supervision. 


2. Under international supervision, the four-party pro- 
visional government should organize general elections to 
elect the national congress and enact a new constitution. 
The new constitution will decide on the name of the 
country, the national flag, the national anthem, and the 
political and economic systems. 


3. During the transitional period a four-party army com- 
posed of equal numbers of forces from the four parties 
shall be established under the leadership of the four-party 
general staff headquarters. A national army should then 
be organized according to the new constitution. 


4. Following agreement on an overall political solution to 
the Cambodian issue, an international conference should 
be held with participation by the relevant countries, the 
five permanent members of the UN Security Council, 
and the UN Secretary General, to seek effective mea- 
sures to ensure implementation of the agreement and 
establishment of an independent and neutral Cambodia 
with territorial integrity. 


To attain this objective, the problems discussed at the 
international conference should include a guarantee by 
the five permanent members of the UN Security Council 
on implementation of the agreement, the establishment 
of an international organ to prevent Democratic Kam- 
puchea or any other party from exercising control over 
other parties in Cambodia, and guarding against another 
invasion of Cambodia by Vietnam. 
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5. To ensure peace and stability in Cambodia, Vietnam, 
and Southeast Asia, there should be a peace and nonag- 
gression treaty between Cambodia and Vietnam. It 
would be better to have such a treaty between Cambodia, 
Vietnam, and Southeast Asia. 


6. An independent aid nonaligned Cambodia will estab- 
lish friendly relations in various respects with all coun- 
tries and will welcome investment from any country to 
support the reconstruction of the liberated Cambodia. 


Appeals to Nonaligned Movement 
OW 1608022188 Beijing XINHUA in English 
2344 GMT 15 Aug 88 


[Text] United Nations, August 15 (XINHUA)}—Demo- 
cratic Kampuchea [DK] has called on the Nonaligned 
Movement (NAM) to restore its legitimate seat in the 
movement if it wants to help search for a political 
solution to the Kampuchea issue at all. 


Democratic Kampuchea made this appeal while protest- 
ing against a recent NAM committee meeting in a letter 
addressed to the current NAM chairman, Zimbabwean 
President Robert Mugabe. 


In the letter, which was made public here today, Demo- 
cratic Kampuchea’s Vice President Khieu Samphan said 
that “it was with astonishment that we noticed” Viet- 
nam, Cuba and India were among the five members of 
that NAM committee that met in New Delhi recently to 
consider the Kampuchea problem. 


Khieu said Vietnam is the aggressor and occupier of 
Kampuchea, and Cuba has participated in Hanoi’s 
aggression and by abusing its capacity as the host coun- 
try of the 6th Nonaligned Summit, took the unilateral 
decision to expel Democratic Kampuchea from the 
movement. 


India, he added, is the only non-communist Asian coun- 
try that has recognized the puppet regime in Phnom 
Penh. 


“With such a composition, one may wonder whether 
such an organ Is in a position to play any positive role in 
the search of a solution to the problem of Kampuchea,” 
Khieu declared in his letter. 


Khieu went on to Say a solution to the issue should make 
the Vietnamese forces totally withdraw from Kampu- 
chea and restore an independent, sovereign, neutral and 
nonaligned Kampuchea. 


Vietnam, instead, has rejected the proposals of the 
United Nations and Democratic Kampuchea aimed at 
these goals, Khieu said. 


As recently as at the Jakarta informal meeting, he added, 
Vietnam has again refused to accept Democratic Kam- 
puchea’s request that it “withdraw all its forces from 
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Kampuchea within a definite timetable, under interna- 
tional supervision, in the framework of an agreement on 
a comprehensive political solution to the problem.” 


Khieu sent the letter to Mugabe after he was formally 
informed of the New Delhi NAM meeting by senior 
Zimbabwean officials. 


Sources here said that Zimbabwe and Indonesia were the 
other two countries attending the New Delhi meeting, 
which considered a wide range of questions including a 
possible peace-keeping force from NAM for Kampuchea. 


Khieu declared in his letter: “The Nonaligned Move- 
ment should first right the wrong caused by Cuba and 
reestablish justice in its niudst by restoring to Democratic 
Kampuchea her legitimate seat,” before it is able to 
proceed to search for a political solution to the Kampu- 
chea issue. 


However, Khieu thanked President Mugabe for his con- 
cern for such a solution and the overwhelming majority 
of the nonaligned countries for their support for keeping 
Democratic Kampuchea’s seat in the United Nations. 


Indonesia Requests ‘Informal’ Group Meeting 
OW'1408100688 Beijing XINHUA in English 
0942 GMT 14 Aug 88 


[Text] Hong Kong, August 14 (XINHUA)}—Indonesia 
has asked the Jakarta Informal Meeting’s working group 
to hold a meeting in Jakarta at the end of this month or 
in mid October, according to an ANTARA-OANA 
report from Jakarta today. 


“The advancement of the schedule is meant to keep the 
momentum of the Jakarta Informal Meeting,” Indone- 
sian Foreign Minister Ali Alatas said at the inauguration 
of the head of the State Audit Board in Jakarta Saturday. 


The Indonesian proposal has been extended to all par- 
ticipants of the Jakarta Informal Meeting namely the 
warring parties in Kampuchea, Vietnam, Laos and coun- 
tries of the Association of Southeast Asian Nations. 


At the Jakarta Informal Meeting in Bogor on July 25-28 
all of the participants agreed to form a working group 
consisting of senior officials to discuss details of the 
general agreement made at the meeting and arrange 
recommendations for the second meeting—after the 
JIM—for discussion of the Kampuchean Conflict. 


The working group is scheduled to complete its tasks in 
December this year at the latest. 
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Joint Venture To Promote Malaysia-China Trade 
HK 1708060988 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) 

in English 17 Aug 88 p 3 


[By Eva To] 


[Text] Trading giants in China and Malaysia are teaming 
up with the Bank of East Asia to form a joint venture to 
promote the exports of their home products. 


Taking up the role is China Resources (Holdings) and 
Sime Darby. The joint company is expected to be an 
important catalyst in promoting trade between the coun- 
tries as well as enhancing international trade. 


The joint venture company is to be called China 
Resources-Sime Darby and is to have an initial paid-up 
capital of HK$10 million. 


The joint-venture agreement will be signed today. 


China Resources and Sime Darby will each take a 45 
percent stake in the new company. 


The remaining 10 percent is to go to the Bank of East 
Asia, which is to have an important role in organis ‘ng the 
financing needs of the new company. 


As China Resources is state-owned, the joint venture 
indicates an interest by China in stepping up its trade 
relationship with Malaysia. 


Sime Darby, the holding company of locally listed Sime 
Darby Hong Kong, deals mostly in commodity related 
business in its core operations. 


Sime Darby Hong Kong operates a 100 percent owned 
subsidiary—Sime Darby China—that specialises in 
China trade liaison services. 


Bank of East Asia’s chief executive, David Li Kwokpo, 1s 
a high profile politician and business leader in Hong 
Kong and is seen to have good China connections. 


The new joint venture is the latest of Bank of East Asia’s 
efforts to step up its business in China. 


Two of the bank’s four associated compaiies—Trilease 
International and China_ International Finance 
(Shenzhen)}—are joint ventures with leading mainland 
companies. 


Vietnam Urged To Take Back Refugees 
OW 1608193288 Beijing XINHUA in English 
1007 GMT 16 Aug 88 


[Text] Hong Kong, August 16 (XINHUA}—*There are 
now more Vietnamese boat people asking for repatria- 
tion voluntarily. This indicates the screening policy is 
having effect,” according to a legislative councillor. 
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“The Vietnamese Government should know that it 1s 
their responsibility to take back repatriated migrants,” 
Yeung Po-kwan, also a member of the ad hoc group on 
Vietnamese refugees, was quoted as saying by local 
papers today. 


He said an international promise made by Hanoi before 
the United Nations high commissioner for refugees and 
the press was necessary to encourage more boat people to 
voluntarily return to their country. 


He also said that it would be inappropriate for the Hong 
Kong Government to offer funds to Vietnam to repatri- 
ate its boat people, he said. 


Secretary for Security Geoffrey Barnes has said 90 per- 
cent of the 700 boat people screened so far are expected 
to be proved as non-refugees. 


The government 1s looking for ways of speeding up the 
screening of a further 7,200 boat people who have 
arrived in Hong Kong since the introduction of the 
tougher policy on June 16. 


SRV, India Agree on Atomic Energy Cooperation 
OW 1608151688 Beying XINHUA in English 
0649 GMT 16 Aug 88 


[Text] Hanoi, August 16 (XINHUA) —Vietnam and 
India have signed a memo on atomic energy coopera- 
tion, local press reported today. 


The memo was signed during the visit to Vietnam by a 
delegation of the Indian Committee of Atomic Energy 
from August 8 to 15. 


Vietnamese First Vice Premier Vo Van Kiet received the 
Indian delegation led by M.R. Srinivasab, chairman of 
the Indian Committee of Atomic Energy. The Vietnam- 
ese leader “highly appreciated the friendship and coop- 
eration between the two countries, especially their grow- 
ing cooperation in the field of atomic energy.” 


The report said the Indian delegation held talks with the 
Vietnam National Institute of Atomic Energy, and called 
on the Institute's establishments in Hano1, Ho Chi Minh 
City and Dalat. 


Hanoi has been managing to recover and develop a small 
atomic reactor in Dalat in the central highland, which 
was left by the United States in 1975, sources here said. 


Hanoi said its cooperation with india on atomic energy 
is “for peaceful purpose.” 
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Thailand's Rattakul ‘Expected’ To Visit Hanoi 
OW'1508062388 Beijing XINHUA in Engish 
OS49 GMT 15 Aug 88 


[Text] Bangko<, August 15 (XINHUA)—Thai Deputy 
Prime Minister Phichai Rattakun is expected to leave for 
Hanoi soon for talks with Vietnamese Deputy Prime 
Minister and Foreign Minister Nguyen Co Thach, 
according to the official THAI NEWS AGENCY (TNA). 


However, TNA quoted government house sources as say- 
ing yesterday that Phichai's visit to Hanoi will be private 
and not as a representative of the Thai Government. 


Phichai 1s expected to be accompanied by Deputy Com- 
munications Minister Anek Thapsuwan and a group of 
fishermen led by Vicharn Sririchai-Ekawat, president of 
a fishermen’s association. 


The trip will be an opportune time for a high-level talks 
between Thailand and Vietnam to resolve fishing con- 
flicts which were conducted secretly in the past,” the 
sources said. . 


Newly-appointed Thai Prime Minister Chatchai Chun- 
hawan has said that his government will promote trade 
with the Indochinese countries. “We will turn the battle- 
field into a trade market,” he said. 


Later, Thai Foreign Minister Sitthi Sawetsila cleared the 
government’s position, saying that this could be 
achieved only after the Kampuchean problem ts solved. 


Rattakul ‘Not Yet Decided’ 
OW 1608203788 Beijing XINHUA tn English 
1359 GMT 16 Aug 88 


[Text] Bangkok, August 16 (XINHUA) —Thai Deputy 
Prime Minister Phichai Rattakun said here today that he 
has not yet decided whether or when to go to Vietnam, 
reported the afternoon extra of “THE NATION”. 


He made the remark when commenting on a report that 
he was planning a trip to Vietnam soon for talks on 
fishing dispute between the two countries. 


The official Thai news agency reported on August 14 
that Phichai would lead a group of Thai officials to 
Hanoi to discuss the fishing problem. 


Phichai said Vietnamese Foreign Minister Nguyen Co 
Thach invited him to visit Vietnam when the latter was 
here recently. 


“When there is good prospect of settling the Kampu- 
chean conflict, I will go to Hanoi and Ho Chi Minh 
City,” 


he said. 
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Laos, U.S. Officials Agree To Discuss MIA's 
OW 1208235888 Beying NINHUA in English 
2336 GMT 12 Aug 88 


[Text] Washington, August 12 (XINHU!)A)}—Laos and 
the United States officials have agreed to meet in Vien- 
tiane, capital of Laos, on August 22-23, to continue 
discussion >f joint efforts to resolve the humanitarian 
issue Of Americans still missing and unaccounted for in 
Laos, the Siate Department said today. 


“We welcome this latest indication of Lao willingness to 
increase cooperation in this important concern and other 
matters of mutual interest,” State Department spokes- 
man Charles Redman said. 


The United States 1s trying to account for 555 American 
servicemen listed as missing in action (MIA) in Laos 
during the Vietnam War. 


Under an agreement reached between the two countries 
in August 1987, Laos ended a long period of inactivity 
on the MIA issue, while the United States promised to 
consider Laos’ request for emergency food and other aid. 


Near East & South Asia 


Qi Huaiyuan Meets Iranian Foreign Minister 
OW 1708072988 Beijing XINHUA in English 
0636 GMT 17 Aug 88 


[Text] Tehran, August 16 (XINHUA) —Iranian Foreign 
Minister ‘Ali Akbar Velayati today held talks with visit- 
ing Chinese Deputy Foreign Minister Qi Huatyuan on 
regional situation and bilateral relations. 


During the meeting, Velayati said Iran’s acceptance of 
the UN Resolution 598 was not an expedient measure. 
Iran has taken a firm attitude towards the implementa- 
tion of the resolution that calls for an immediate cease- 
fire between Iran and Iraq, he said. 


“Iran also takes sincere attitude towards direct peace 
talks with Iraq,” Velayati said. He was referring to the 
UN sponsored Iran-Iraq talks due to be held in Geneva 
on August 25, five days after the agreed cease-fire goes 
into effect. 


Qi expressed appreciation of Iran's acceptance of the 
Resolution 598, spoke highly of Iran’s decision to hold 
peace negotiation with Iraq, and hoped the Geneva talks 
would achieve positive results. 


Both sides shared the desire to further friendly coopera- 
tion between the two countries. 


Qi and his entourage arrived here on Monday night. 
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Eight ‘Kabul Planes’ Bomb Pakistani Villages 
OW'1708080188 Beijing XINHUA in English 
0733 GMT 17 Aug 88 


[Text] Islamabad, August 17 (XINHUA)}—One person 
was injured and minor property damaged when eight 
Kabul planes dropped 15 bombs recently in villages of 
Pakistan’s Northwest Frontier Province adjacent to 
Afghanistan, according to reports reac:iing here today. 


The aircraft which violated Pakistan's airspace on the 
morning of August 15, dropped 10 bombs in the woods 
in Naghan Gol, Naghar Dab and Ghao Gol areas while 
five bombs were later dropped near Arandu area. Some 
windowpanes of houses in these areas were broken due 
to the bombardment, the reports said. 


Meanwhile, a primary school in Pir Qayyum in Jurram 
Agency was damaged when it was hit by two artillery 
shells fired Monday night from across the Pak-Afghan 
border. 


Earlier, several artillery shells fired by Afghan troops fell 
in the Asgharo border area of Kurram Agency on Sunday 
and Saturday nights. Kabul aircraft also crossed over 
into Pakistan territory in Kurram Agency a couple of 
days ago and flew over the Arhawali Fort used by militia, 
local press reported. 


Indian Paper Claims USSR Suspends Pullout 
OW'1708063688 Beijing XINHUA in English 
0603 GMT 17 Aug 88 


[““Major News Items in Leading Indian Newspapers’"— 
XINHUA headline] 


[Text] New Delhi, August | 7 (XINHUA) —Following are 
major news items in leading Indian newspapers today: 


THE TIMES OF INDIA—USSR Suspends Troops Pullout 


The Soviet Union has halted its withdrawal of troops 
from Afghanistan until mid-November as a result of 
stepped-up Afghan guerrilla activities, TASS announced 
Tuesday. 


At his briefing, Soviet Foreign Ministry spokesman 
Gennady Gerasimov referred to the warning to Pakistan 
but declined to elaborate the steps that Moscow would 
take if Islamabad did not heed it. 


NATIONAL HERALD—‘Arafat To ; iead PLO Govern- 
ment-In-Exile 


Independent Palestinian state with Palest:ne Liberation 
Organization (PLO) leader Yasir ‘Arafat as president is to 
be declared soon in the Israeli-occupied Arab territories. 
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The declaration was planned to take place in the Al-Aqsa 
Mosque in Jerusalem and the city would be proclaimed 
the new staie’s capital. 


PATRIOT—100 Policemen 
Kashmir Clashes 


Injured in Continuing 


Scores of people, including nearly 100 policemen were 
injured in repeated clashes between police and pro- 
Pakistan demonstrators in the downtown localities, for 
the second day Tuesday. 


THE HINDUSTAN TIMES—110 Million Rupees Gold 
Haul From Arab Dhow 


The Directorate of Revenue Intelligence and the coast 
guard had one of the richest hauls when they seized on 
the independence day 357.84 kilograms contraband gold 
worth 113.6 million rupees from an Arab dhow, inter- 
cepting it off the Saurashtra coast after a six-mile chase. 


Soviets Increase Military Presence in Gulf 
OW 1508072288 Beying XINHUA in English 
0542 GMT 15 Aug 88 


[Text] Paris, August 14 (XINHUA) —The Soviet Union 
iias strengthened its naval presence in the Gulf and the 
Indian Ocean, the French news agency AFP reported 
Sunday. 


According to a special AFP report from the French 
aircraft carrier “Clemenceau” in the Gulf, the Soviets 
have a dozen warships in the region including a perma- 
nently stationed missile-launcher destroyer. But a year 
ago when the oil liner war broke out, Moscow had only 
one frigate, two mine-sweepers and a warship in the Gulf. 


The AFP reporter said he saw two permanent anchorages 
for Soviet warships and commercial liners in the inter- 
national waters near the two mouths of the Hormuz 
Strait. They were not there one year ago, he added. 


West Europe 


FRG Computer Firm Opens Office in Beijing 
OW 1608213988 Bejing XINHUA in English 
1506 GMT 16 Aug 88 


[Text] Being, August 16 (XINHUA) —The Nixdorf 
Computer Company, a firm based in Federal Germany, 
opened a representative office in Being today. 


At today’s press conference, Nixdorf’s Vice-Chairman 
Arno Bohn said, “The office is being opened to promote 
contact with China, to cooperate in China’s national 
development programs, and to jointly develop and pro- 
duce new, advanced products on the basis of mutual 
benefit.” 
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He said, the company already has two projects with 
China which have logged an stimated business volume 
of about five million Deutsche marks. 


One project involves a distributed data transportation and 
processing network which will handle inter-city postal 
savings transactions for 15 offices in Guangzhou, Beiying 
and Shanghai when completed at the end of this year. 


The company will also install a computer system in the 
Qingdao branch of China’s Industiial and Commercial 
Bank. 


To Play ‘Vital Liaison Role’ 
HK17v8123688 Beijing CEI Database in English 
17 Aug 88 


[Text] Beijing (CE]I}—Nixdorf Computer AG of Federal 
Germany, one of the biggest computer companies in 
Europe, set up its Beijing representative office yesterday 
and started business. 


The new office will play a vital liaison role between 
Beijing and Nixdorf’s headquarters in Paderborn, Fed- 
eral Germany, as well as between Beijing and the com- 
pany’s Far East area office in Hong Kong. 


According to Mr. Arno Bohn, vice-chairman of Nix- 
dorf’s board of directors, Nixdorf in China is “seeking 
cooperative partners to develop and produce new, 
advanced products on the basis of mutual benefi'.”’ 


East Europe 


Hungarian Economic Reform Runs Into Difficulties 
HK 1608053588 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 8 Aug 88 p 5 


[Article by Zhai Bian (5049 6708): “With a Clear Objec- 
tive and Correct Principles, Hungary's Economic 
Reform Still Runs Into Difficulties Due to a Lack of 
Coordination and Its Being Incomplete’’} 


[Text] The Hungarian economy has not been developing 
smoothly in recent years. Production has stagnated, 
foreign debts are increasing, finances are declining, 
prices are soaring, and the people's standard of living is 
dropping. The leaders of Hungary also admit that the 
Hungarian economy has got into a “‘state of crisis.” The 
deterioration of the economic situation has aroused 
many criticisms in the country and aggravated all kinds 
of contradictions. The prestige of the Hungarian party 
and government leaders has declined and some factors of 
instability have appeared in society. 


Hungary began its reforms 20 years ago. It was the first 
among the east European countries to carry out reforms 
and its achievements are generally acknowledged. But 
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why has the abovementioned situation appeared? What 
are the reasons for its economic difficulties? Of course, 
there are some external factors, suck as the unfavorable 
influences on the changes in the international economic 
situation. But the mistakes of some domestic economic 
policies are obviously the main reason. Some years ago, 
the Hungarian leaders still held a different view on this; 
they emphasized the external factors. 


The mistakes in policy are first expressed by the wrong 
estimation of the situation. The policies were not 
changed in accordance with the changes on the interna- 
tional market, and imports were continuously increased 
to stimulate domestic consumption. In 1984, although 
the situation was slightly improved, some unrealistic 
targets were worked out, making things go from bad to 
worse. Moreover, some other mistakes, such as excessive 
foreign debts and the unreasonable use of loans, the 
irrational production setup and ineffective readjust- 
ment; advanced consumption and unlimited subsidies; 
and the heavier and heavier burdens. 


Hungarian reforms once promoted economic develop- 
ment. Has the current difficult situation anything to do 
with reforms? On this question, there have always been 
different opinions in the Socialist Workers Party of 
Hungary. Some people hold that the difficult situation ts 
a result of reform, but most people hold an opposite 
view. Recently, by summing up the experiences and 
lessons of the past 20 years, people have basically unified 
their thinking: The difficult situation is not a result of 
reform, and a fundamental way out 1s to adhere to and 
deepen the reform. The Hungarian leaders pointed out: 
We have encountered setbacks in the course of reform. 
Our reform has not been carried out resolutely and 
thoroughly, and we often act slowly when implementing 
the policy of reform. All this has affected the solution of 
our problems. 


A real socialist market economy has still not been 
established in Hungary though reforms were started 
there earlier than in other countries. Reform of the 
ownership system has been developing very slowly and 
reform of the price system has not been carried out in 
good time. It is still unable to use the law of value to 
handle the relationships between the state, the collective, 
and the individual, and the enterprises have been suffer- 
ing from losses for a long time. All this has affected the 
results of reform. 


The objective of Hungarian reform is clear and the 
principles are correct. But in practice, they are not fully 
implemented. Macroeconomic reforms and microecono- 
mic reforms have not been carried out in a coordinated 
manner. Some years ago, as economic problems were 
relatively serious, more attention was attached to eco- 
nomic reforms, and reform of the political structure was 
neglected. As a result, economic reforms were carried out 
in isolation without the support of political reforms. This 
is a lesson we should heed. 
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Li Tian J Issue blood Instructions 
rte Bt = Domestic Service 
in Mandarin 2140G 


16 Aug 88 
Text] Premier Li Peng and Vice Premier Tian Jiyun 
ve given instructions on preventing Moods from the 
Nen Jiang We must prepare for the worst and strive for 
the best and must not lower our or leave things to 
chance in order to ensure the y of Qugihar City 


Journal on Need for Honest Job Performance 
OW 1708130288 Beying DANG JIAN in Chinese 
No 7. 5 Jul 88 pp 4-6 


[Article by Zhao Zongnai. deputy director of the Orga- 


nization of the CPC Central Committee. 
“Withstand the New Test of Being Honest in Performing 
Official Dutres While Carrying Reform and Open- 
ing to the Outside World” | 


[Text] Recently the central leading comrades have often 
stressed the need to keep party and state organs clean | 
believe this 1s a Question meriting the keen attention of 
Communist Party members and party and government 
functionaries. Party member-cadres of the organs 
directly under the party Central Committee and central 
State organs should exemplify themselves even more in 
doing so. | would like to discuss. together with comrades. 
my personal views regarding this question 


A New Task Emerging Under the New Situation |subhead]) 


The goal of the CPC and the nature of socialiem both 
demand that y and government cadres be honest in 
performing ial duties. After the founding of New 
China. we set up a clean government never before seen in 
Chinese history. winning praise from the people Even 
today. the majority of cadres in party and Jy mee 
organs. including those directly under the ’ Central 
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Committee and central state organs. are honest and 
ym n A duties. They the — 
siream of party and government cadres being 
honest in performing official duties 1s no problem for the 
vasl number of party members and cadres Nevertheless. 
reminding them of thi question under the new situation 
of making reforms opening to the outsde world. and 
developing a commodity economy is indeed of immedi. 
ate wignificance This is because alony with the rapid 
pace of urban and rural cconomn consiruction in the 
course of implementing the policy of reform. -— 
and economic invigoration. our social and economic |i 
has caperienced many changes in addition to faster 
development of ive forces and consderable 
improvement in the people's livel hood These changes 
are offen seen in the following areas 


First, ying the opening to the outside world 
and influs of foreign capital and technology 16 ihe entry 
of the Western way of life (including forms of human 
exchanges and economic activities) ‘ of them are 
wholesome and fresh and can be used for our reference 
but there are things not suitable for us which should be 
reyected Second as a result of an enlivened economy 
part of the population has prospered. thus forming a new 
contrast of different living standards Third. with 
imvigoration of the cconomy there 1% more ing. 
such as giving dinners and sending gifts Fourth. made. 
quate legislation in the course of as reflected in 
the cocantence of new and old systems and the double 
track pricing system. and incompetent staff personne! 
have created loopholes With these loopholes. a few 
s0-called economn associations. which do not produce 
or do not intend to seek social benefit, resell goods at a 


functionaries. either for convenience in normal business 
activities of for iegitimate gains 


Despite the above phenomena. we. of course. should not 
ae epg eee 

fear of a sight risk. However, keeping the party and 
government organs clean and demanding that cadres 
execute their duties with honesty and continuc to uphold 
the goal of serving the people wholehearicdly cannot but 
be a seriows and realistic task. As a matter of fact, a 
handful of cadres already committed in power abuse for 
personal gains. dereliction of duty. graft. bribery. and 
even extortion and blackmailing they nde roughshod 


the party and the Government undermining relations 
between the party and the masses of people. ing 
the people's enthusiasm. and ultemately interfering in 
the progress of reform and opening to the outside wortd. 
and impeding the socialist modernization drive Natu- 
rally this should not be allowed to continuc 


Needless to say. emphasis on the importance of party 
and government cadres being honest in performing ther 
duties 1s armed at fostering a healthy standard of conduct 
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and climinating some decadent existing practices. How: 
ever, the meaning of the emphasis goes far beyond this 


Fundamentally speaking. i is aimed at exploring a 
correct path for socialist countries to develop a market: 
targeted economy while preserving the nature. special 
characteristics, and superiority of socialism. In develop: 
ing @ socialist commodity economy. we should by no 
means follow the path of certain countries whose econ: 
omies have become S at the expense of a 
corrupt government. Comrade Deng Xiaoping pointed 
out as early as over 2 years ago Remarkable achieve- 
ments have been scored in our economic construction 
and the situation is gratifying. These are China's suc- 
cesses. However, if the standard of conduct deteriorates. 
our economic successes will become meaningless to us 
because deterioration of the standard of conduct will 
then hinder the development of the whole economy and 
allow embezzlement. larceny. and bribery to spread 
unchecked All party members and cadres should car- 
nestly grasp. and comprehend. the above statement by 
Comrade Xiaoping 


Enhance Party Spirit, Preserve the True Character of 
Communists in Executing Official Duties With Honesty 
|subhead] 


To keep party and government organs clean. 11 1s neces- 
sary 10. Most importantly. improve the systems and 
reinforce the laws and discipline In the course of deep- 
ening reform. we should intensify efforts to improve 
systems and legislation and establish a new economic 
and social order suitable for the development of socialist 
commodity economy so as to systematically clamp down 
on the grounds for dishonest behavior, This is a mayor 
aim of the reform. as well as a fundamental measure for 
stopping malpractices by cadres at all levels However. 
for party member-cadres to be honest in performing 
their duties. they should. most importantly. enhance 
party spirit and comprehensively raise political aware- 
ness under the new circumstances, in addition to car- 
nestly implementing the systems and laws 


First. it 1s necessary to foster the idea of serving the 
people wholeheartedly and uphold the standards of party 


To ensure the success of reform and opening. party 
member-cadres must conscientiously update their think: 
ing and keep abreast of new ideas For example. they 
must be aware that a simpler form of ownership ts not 
necessarily better, and that the private sectors of the 
economy should be allowed to exist legally. or even to 
develop to a certain extent. Another cxample is They 
must realize that to advocate common prosperity does 
not mean that all become prosperous at the same time. 
and part of the population should be allowed to become 
prosperous first. As for correct ideas. however. they 
should persist. Take. for instance. the standards of party 
members It 1s obviously erroneous to believe that. in the 
initial stage of socialism. the standards of ( ommunisis 
can be lowered. and that the demands on party members 
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can be slightly relaxed in the reform and opening tn 
view of the comples contradictions and arduous tasks in 
the gigantic undertaking of socialist construction. it is 
imperative to strengthen and improve party leadership 
For the victory of socialiam, we should demand party 
members increase their awareness around the central 
task and two basic points. With advances in the reform 
and opening. party members should continually raise 
ther quality, and the standards of party members should 
never be lowered, even slightly. Party members should 
continue to dedicate and exemplify themselves in reso- 
lutely resisting all kinds of money -worshipping evil prac: 
tices. In particular, they should not abuse power for 
personal gain and pervert justice for a bribe Under the 
new historical condition, the state allows cadre to 
become prosperous th hard work. like ordinary 
people. However. when individual interests conflict with 
those of the state and the masses, party members and 
cadres shuld firmly subordinate thei individual inter- 
ests to those of the state and the collectives. In short, we 
must continue to advocate the spirit of being the first to 
bear hardships and the last to enjoy comfort 


We should be honest, behave uprightly, and must not 
drift with the current. We should say that the majority of 
our party members and cadres advocates honesty and 
loathes dishonest acts. However. some comrades have 
been unable to resist the impact of unhealthy trends 
These comrades usually feel that they are too old-tash- 
roned in dealing with others at a time when entertaining 
guests. giving gifts. and attending sumptuous banquets 
have become common practice. Although they know it 1s 
bad practice that some units give bonuses and other 
material rewards to workers @agler all sorts of preterts. 
they figure that 11 1s all right to do so, because many other 
people have done the same thing. Therefore. to enable 
oneself to uphold honesty and behave uprightly under 
the influence of such a complex environment. onc has to 
be able to clearly discern night from wrong, be principled. 
and must not be swayed by common views and stalc 
ideas. We must not drift with the current or yield to evil 
trends. Proictanan revolutionaries of the older genera- 
tion have not only demonstrated thei uprightness and 
honesty in their revolutionary careers. but have also 
drawn a clear line between official and private matters 
Their personal integrity 1s not to be subdued by force or 
dented under any conditions. whether they be in poverty 
or high positions. This must not be seen as a matter of 
minor importance On the contrary, 11 18 a quality needed 
to check erroncous ideas at the outset 


Second, we must abide by the law and discipline, and 
truthfully carry out orders 


Carrying out reforms in China, a country with a popu- 
lation of over | billion, 1s extremely compiles systems 
enginecring The final goal of reform is to raise the level 
of the people's material and cultural life: However. in the 
process of reform. a measure taken may not benefit all 
sectors al the same time. or some sectors may benefit 
more while some others benefit less. in some may not 
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benefit at all, or even suffer temporary loss. On such 
occasions, Communists are asked to play an exemplary 
role in putting the state's interests above other things. to 
temporarily sacrifice partial and local interests to the 
long-term ts of the whole, and to truthfully carry 
out orders, even if they hurt temporarily, in order to 
achieve results for the whole. Reform is currently at 
a critical period, and has begun to expand into reform of 
the price system, a thorny issue which cannot be 
avoided. To successfully accomplish this task, we need 
an even better organic spirit and discipline. Currently. 
some people have one-sidedly emphasized privileges and 
flexibility. As a result, correct policies have been blocked 
from proper fruition, while erroneous things have been 
unable to be checked, despite repeated orders prohibit- 
ing such things. These phenomena have compromised 
the interests of the whole, and, if not removed, will 
seriously impede the process of reform. 


To a communist, abiding by the law and discipline is a 
very basic duty. Even if the law and regulations have 
been repeatedly amended and revised. they cannot be 
free of loopholes. In the process of reform. new and old 
systems exist simultaneously, and naturally more 
chances are available for seeking personal gain. A com- 
munist has to rely on his or her strong party spirit to 
resist the temptation of making use of these “chances.” 
On the contrary, communists should help the party and 
Government improve the law and regulations. 


Here. | wish to remind those who hold considerable 
power, that they should treasure and prudently use the 
powers they have. Some criminal elements have admit- 
ted that the secret to their success 1s to buy the commu- 
nists’ power and use this power to swindle the commu- 
nists out of their money. People should be especially 
vigilant of this. If some people are willing to barter away 
their personal integrity and the powers entrusted to them 
by the state and people, and impinge upon the state's 
interests for their personal gain, they will eventually nail 
themselves to the pillar of disgrace. 


Third, we should develop a commodity economy. but 
not commercialize ourselves. 


A communist also receives certain remuneration from 
his work, but he must not regard getting rewards as the 
objective of his work. The party organs will determine 
everyone's remuneration as reasonably as possible. fol- 
lowing the principle of distribution according to work. 
However. “reasonableness” in this case can only be 
relative, it 18 NOt easy to set a standard to evaluate work. 


Therefore. one should not be so calculating of one's 
remuneration, still less pose a passive attitude. thinking 
that he 1s underpaid. 


Currently, in the process of reforms, there are some 
changes in social distribution. It 1s a fact that the pay of 
party and government workers 1s relatively low. This 
problem can only be solved gradually as the reforms 
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deepen, the economy further develops, and the wage 
system further rationalizes. One should never use it to 
justify one's dishonesty in performing official duties 


Some people propose to “cultivate honesty with hand- 
some pay”, implying that the party and government 
workers honesty hinges on the wages. This kind of talk ts 
wrong. It is an entirely different matier from what is 
mentioned earlier that the pay of party and government 
workers is relatively low and needs to be solved by 
degrees. “Cultivating honesty with handsome pay” is 4 
concept from old society, Abusing one’s position to 
achieve personal gain is an inveterate malady of the 
bureaucrats in old society. As there was no second 
alternative, the idea of cultivating honesty with high pay 
was formed to keep government officials in those days 
clean and honest. In fact, this measure cannot solve the 
problem at all. For there is no limit to so called 
“handsome pay”. and a lot of dishonest behavior was not 
motivated by poverty Many persons guilty of corruption 
actually enjoy high salary. We communists should 
renounce all the more such an idea and, instead. appeal 
to our revolutionary spirit, and advocate hard work and 
thrift. It is much wiser and more efficient to cultivate 
honesty “through hard work and frugality” than “with 
handsome pay ” 


In our earnest efforts to develop the commodity econ. 
omy. we often stress the law of value and the principle of 
exchange of equal value To reform the economic struc- 
ture, in a sense, 18 to consciously apply the law of valuc 
to all the operational mechanisms of the socialist econ- 
omy. Interestingly enough. we ourselves. as communists. 
canno\ ask for an exchange of equal value regarding our 
rewarc . instead, we should ask ourselves to show selfless 
dedication. “Selfless dedication” is the very value of a 
communist. 


Fourth, we must adhere to the party principle. redressing 
and boycotting corruption in party and government 


organs. 


Of course, 1t 1s of the utmost importance that party and 
government cadres at all levels be honest and upright 
But they should not be satisfied with being just that. they 
should dare to cxpose and fight unhealthy tendencies in 
their work. Departments in charge of supervision, cxam- 
ination, and auditing should check on the honesty and 
integrity of the targets of their supervision. Leading 
organizations and cadres should seriously handle and 
put right dishonest conduct in the units under their 
control and in thei line of business. They must not 
ignore or indulge any dishonesty and corruption. Some 
grass-root units dealing directly with the masses have 
abused their powers and acted in defiance of the law We 
should find out whether the higher authorities have tried 
to make corrections. We should check to see what kind of 
responsibility the higher authorities have for the prob- 
lem. especially when it 1s long-standing and serious and 
involves extensive violation of the law 
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Since the 4d Plenary Session of the Lith CPC Central 
Commitiee, cur reforms have achieved much success 
Faced with a crucial moment in the reforms, we must 
confront and fight all problems to go through the present 
stage. We, as a Wam, have a glorious tradition of honesty, 
integrity, and hard work. Compared with the time of 
hardships in the revolution and war years, and in the 
early 1960s, the current situation is certainly much 
better. As long as the vast numbef of our party members 
and cadres have a clear understanding of the situation 
and, taking everything into consideration, work hard 
with one heart and one mind under the the party's 
leadership, we can surely score new victory for the 
reforms and create a new experience of preserving the 
honesty and integrity of party and government organs 
under the new situation. 4 


as 
Discipline Inspection Commission Sets New Task 
OW 1608171488 Being XINHUA Domestic Service 
in Chinese 1141 GMT 15 Aug 8&8 


[By RENMIN RIBAO reporter Yan Shigui and XIN- 
HUA reporter Huang Zhimin] 


[Text] Beijing, 15 Aug (XINHUA}—"“In doing the 
party's discipline inspection work, we should further 
emancipate our minds and serve the purpose of devel- 
oping productive forces.” This is a new task set by the 
Beying Municipal Discipline Inspection Commission at 
today's plenary session for all levels of discipline inspec- 
tion commissions in the municipality to fulfill. 


A party discipline inspection organ, which has invariably 
taken the investigation and handling of discipline-vio- 
lating cases as its obligation, has now unequivocally 
decided to orient its work toward serving the development 
of productive forces. This reflects a new task to meet the 
needs of the development of reform. At the plenary 
session, the Beijing Municipal Discipline Inspection 
Commission asked all levels of discipline-inspection cad- 
res in the municipality to change their thinking to meet 
the needs of the new task. It also gave them some 
suggestions on how to correctly understand and properly 
handle with discrimination the usual phenomena in the 
current commodity economic activities while investigat- 
ing and dealing with cases in violation of party discipline. 


—To achieve better results in developing productive 
forces, some localities and departments have. after mak- 
ing bold explorations, adopted and formulated provi- 
sional regulations and detailed rules for the implemen- 
tation of these regulations in line with their actual 
Situation. It 1s necessary to distinguish these regulations 
and rules aimed at accommodating the current situation 
from those acts such as refusing to correct mistakes on 
one excuse or another despite the repeated and explicit 
instructions and orders from the higher level or even 
adopting the practice of “you have the policy, and | have 
the strategy to meet your policy.” 


” 
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—Some people cagerly want to progress in the current 
reform, but have made some mistakes because of their 
insufficient experience, lack of a clear understanding the 
relevant policies, or failure to make a distinction 
between what they should and what they should not do. 
These people should be distinguished from those who 
have waved the reform flag but have taken the advantage 
of the loopholes in reform and abused their official 
power to meet their selfish ends and line their pockets 
with public funds. 


—Some logistics departments of party and government 
organs have established commodity or service networks 
and centers with independent accounting systems for the 
purpose of providing jobs for their laid-off personnel 
after reorganization, solving the masses’ difficulty in 
buying daily necessities, or serving other daily needs of 
the masses. These networks and centers should be dis- 
tinguished from the enterprises established by some 
party and government organs aimed at making profits or 
even with the intention of taking advantage of their 
functions and power to doing business. 


—It is necessary to distinguish the social activities and 
parties held by enterprises in line with the principle of 
reasonable economy as required for their business oper- 
ations from those lavish dinners that have nothing to do 
with their business. 


—Sometimes after collective discussions by the leading 
body of an enterprise, it 1s decided to send sample of 
products to personnel of other units for the purpose of 
expanding the production. supply. and marketing chan- 
nels. This should be distinguished from the act of giving 
out large amounts of money and objects that are souve- 
nirs in name but bribes in reality. 


—Adhering to the principle of distribution according to 
work, an enterprise may give handsome rewards to its 
staff members and workers who have made contribu- 
tions to its operations. This should be distinguished from 
the practice of indiscriminately distributing rewards in 
cash or in kind by using various pretexts or even fabri- 
cated reasons. 


Addressing the plenary session. Meng Zhiyuan, member 
of the Standing Committee of the Being Municipal 
Party Committee and secretary of the Municipal Disci- 
pline Inspection Committee, stressed: Discipline inspec- 
tion commissions at all levels in the municipality should 
proceed from reality and properly handle the relation- 
ship between the principle and the need for flexibility in 
implementing the policies and enforcing discipline. 
While old systems and policies are being replaced by new 
ones, it is necessary to have the courage to modify some 
of the original stipulations in accordance with the prin- 
ciple of developing productive forces. Policies that can 
tolerate a certain extent of flexibility should be carried 
out flexibly in the direction of developing production 
and invigorating the economy. As for the phenomenon 
that “a good undertaking is always accompanied by 
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numerous setbacks,” as the saying goes, positive efforts 
should be made to help accomplish such undertakings if 
they are beneficial to the state and people. Moreover, if 
several provisions can be applied to a case, the one 
conducive to developing productive forces should be 
adopted. 


Procurators Sue More Human Rights Violators 
HK 1508065088 Beijing CHINA DAILY in English 
1S Aug 88 p 1 


[By staff reporter Duan Bayi} 


[Text] Public procurators are prosecuting more cases of 
human rights violations and of dereliction of duty 
throughout the country. 


“The number of the cases in the first six months are 
many more than in the same period of last year,” 
officials of the Supreme Procuratorate said. 


More than | ,400 accidents due to negligence were han- 
died in the first half of the year, twelve-fold increase over 
the same period of last year. 


Of over 1,400 accidents, there were 83 cases involving 
more than | million yuan ($270,000) in direct economic 
loss or more than 10 deaths. And there were 340 cases of 
more than 500,000 yuan or more than three deaths. The 
public procurators settled six times more cases involving 
violations of human rights than in the same period last 
year, Officials said. 


The cases include arrests and searchings of residences 
without warrants, frame-ups and cheating in elections, 
the said. 


The procuratorial departments all over the country are 
taking active measures to handle the cases according to 
the law, they said. 


The departments in all provinces and municipalities sent 
investigative teams to factories, companies and other 
enterprises to check the implementation of the law. 


Last month, report centres were set up at the depart- 
ments throughout the country in the hope that more 
cases will be reported by the people in order to crack 
down on cases involving government personnel. 


Some procuratorial departments in the country have not 
fully implemented the law in the first half of this year, 
according to a survey. 


Since 1980, more than 160 public procurators in Guang- 
dong Province have been disciplined for extortion, tak- 
ing bribes and other illegal acts, a senior official of the 
province's supreme procuratorate said. 
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More measures should be taken to fully implement the 
law and crack down on illegal activities in the country, 
officials said. 


The country should pay more attention to open trials 
and make this a focus of court reform, they said. 


By letting cases be heard in public, the courts will be put 
under the supervision of the masses, they said, adding 
that this will benefit the adjudication of cases. 


Central Bank To Readjust Interest Rates 
OW 1608174388 Beijing XINHUA Domestic Service 
in Chinese 1355 GMT 16 Aug 88 


[Text] Being, 16 Aug (XINHUA) -With the approval 
of the State Council, the People’s Bank of China will 
raise interest rates on all savings accounts and loans 
beginning on | September. 


Major points of the interest rate readjustment are as 
follows: 


First, interest rates for urban and rural residents’ time 
Savings accounts will be raised. The annual interest rates 
on |-year, 3-year, 5-year, and 8-year time deposits will be 
raised to 8.64 percent, 9.72 percent, 10.80 percent, and 
12.42 percent from the present 7.2 percent, 8.28 percent, 
9.36 percent, and 10.44 percent, respectively. In addi- 
tion, a new category of 2-year time deposits with an 
annual interest rate of 9.18 percent will be made avail- 
able to customers. 


Interest rates will also be raised accordingly for such 
accounts as small deposits for lump withdrawal, savings 
of the principal and withdrawal of the interest, lump 
deposits for small withdrawals, fixed deposits with the 
convenience of demand deposits, and renminbi deposits 
for Overseas Chinese. 


Second, deposit interest rates for enterprises and institu- 
tions will be raised to the same level as those of individ- 
uals’ deposits. The annual interest rates on |-year, 2-year, 
and 3-year time deposits made by enterprises and institu- 
tions will be raised to 8.64 percent, 9.18 percent, and 
9.72 percent from the present 5.04 percent, 5.76 percent, 
and 6.48 percent, respectively. In addition, 5-year and 
8-year time deposits, with annual interest rates of 10.80 
percent and 12.42 percent respectively, will also be avail- 
able to customers. Enterprises and institutions may use 
their time deposits as mortgage to apply for bank loans 
before the deposits mature. 


Third, lending rates for circulating funds will be raised. 
The annual interest rate for |-year loans for use as 
circulating funds will be increased to 9 percent, from the 
present rate of 7.92 percent. The annual interest rate on 
demand deposits made by enterprises will be raised to 
2.88 percent, from the present rate of 1.80 percent. 
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Fourth, lending rates for fixed assets will be raised. The 
annual interest rates for loans to be used in fixed assets will 
be raised to 9 percent from 7.92 percent for loans within 
| year, to 9.90 percent from 8.64 percent for those between 
| and 3 years, to 10.80 percent from 9.36 percent for those 
between 3 and 5 years, and to 16.20 percent from 10.80 
percent for those between 5 and 10 years. To support 
capital construction in 13 industries and trades, including 
energy, transportation, communications, and some raw and 
semi-finished materials, the current preferential interest 
rates will be raised only by 2.16 percentage points and will 
not be allowed to float further so as to lighten the burden of 
interest On the state for long-term investment projects. 


Fifth, except for those that will be cancelled with the 
approval of the State Council, preferential lending rates 
will be continued for special discount loans to assist the 
poor, loans for promoting trade or production of nation- 
ality goods in regions inhabited by minority nationali- 
ties, loans for factories run by units on welfare, and loans 
for economic development in old revolutionary bases, 
regions inhabited by minority nationalities, and frontier 
and impoverished areas, with the annual interest rate to 
be increased by 1.08 percentage points. 


A spokesman for the People’s Bank of China said here 
today that the main purposes of the interest rate read- 
justment are to stabilize and increase bank deposits, curb 
demand for bank loans, urge enterprises to improve 
economic efficiency, and help stabilize the money mar- 
ket and commodity prices. 


Bank Spokesman on Rate Hike 
OW 1608222688 Beijing XINHUA Domestic Service 
in Chinese 1500 GMT 16 Aug 88 


[Text] Beijing, 16 Aug (XINHUA)}—A press spokesman 
for the People’s Bank of China granted an interview to 
XINHUA reporters today concerning the readjustment 
of interest rates on savings and loans. Following are the 
questions and answers: 


Question: Why is it necessary to readjust interest rates 
on savings and loans? 


Answer: Interest rates, as the “price” of capital. play an 
important role in regulating the supply and demand of 
funds, readjusting the structure of production, curbing 
inflation, and stabilizing economic development. They 
are a major means for the state to control and regulate 
the national economy. The existing interest rates, in 
general, have lagged behind price increases, and aie 
incompatible with the relationship between supply and 
demand of funds. They can neither help to curb an 
excessive demand for funds and raise the utilization rate 
of funds, nor facilitate banks to raise funds and stabilize 
commodiiy prices. This is why the People’s Bank of 
China must flexibly apply the policy governing interest 
rates to regulate the economy at any time in accordance 
with the condition of natsonal economic development. 
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The Bank has made the decision to readjust interest rates 
on savings and loans after carefully studying and assess- 
ing the current state of the economy, especially taking 
into full account the recent price rises and the capabili- 
ties of industrial and commercial enterprises and agri- 
cultural producers, and with the approval of the State 
Council. 


Question: How does the latest interest rate readjustment 
differ from the previous ones? 


Answer: Compared with the previous readjustments, it 
has the following special characteristics: First, interest 
rates are readjusted comprehensively on savings and 
loans made by enterprises and administrative units, as 
well as individuals, at all banking institutions, and by all 
banking institutions at the People’s Bank. Second, enter- 
prises and administrative units will enjoy the same 
interests rates on deposits as individuals. Third, along 
with the increase of lending rates, the People’s Bank will 
give all banking institutions greater powers in floating 
interest rates On loans, increasing the floating margin to 
30 percent from the existing 20 percent. At the same 
time, restrictions on the floating interest rates to only 
loans for use as circulating funds will be lifted, and the 
floating rates will be applied to loans for almost all 
projects, including construction of fixed assets. 


Question: Why are interest rates on deposits by enter- 
prises and administrative units the same as those by 
individuals? 


Answer: Judging from the types of deposits, it 1s the 
length of time that dictates the period during which they 
can be used by the bank to issue loans. The bank should 
offer higher interest rates on deposits that can be used for 
a longer period of time, and lower interest rates for 
shorter term deposits. This is a principle of the economic 
management of commodities. In the past, interest rates 
on deposits were decided according to the types of 
account holders. Such a practice can no longer meet the 
current demand for developing a commodity economy 
in China. Therefore, after the readjustment, enterprises 
and administrative units will be offered the same interest 
rates on deposits as individuals. Interest rates will be 
decided according to the length of deposits. By so doing 
we will not only protect the interests of collective savings 
accounts, but also lay the foundations for further reform- 
ing interest rates. However, it 1s necessary to add that 
time deposits by enterprises and administrative units 
should become fixed term deposits in a true sense. In 
principle, they should not be withdrawn before maturity. 
Account holders badly in need of money may use their 
time deposits as mortgage to apply for loans from the 
bank before the deposits mature. The People’s Bank will 
work out specific rules in this regard. 
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Question: In your estimation, what effects will the inter- 
est rate readjustment have on the national economy? 


Answer: The aims of the readjustment, as we have just 
discussed, are in general the major effects we anticipate 
on the Chinese economy. To be specific, we believe that, 
first of all, with higher interest rates on deposits follow- 
ing the readjustment, bank deposits will be stabilized 
and increased, and this will certainly strengthen the 
bank’s ability to provide loans on credit to support the 
development of the national economy. Second, higher 
interest rates on loans, although small in margin, will 
surely press enterprises turning out poor-quality, 
unmarketable products, or with serious management and 
operational problems and low economic efficiency, to 
improve management, raise product quality, or cut down 
the production of goods in short demand. Even for 
enterprises with relatively good economic efficiency but 
little funds at their disposal and totally dependent on 
bank loans to develop production, higher interest rates 
on loans will prompt, to varying degrees, such enter- 
prises to reduce irrational use of funds, accelerate capital 
turnover, and increase funds at their disposal. Third, 
realization of the above two effects will enable the bank 
to release some funds to support the development of 
energy, transportation, and communications industries 
and the production of goods in short supply, thereby 
facilitating the readjustment of the production structure. 
Fourth, the interest rate readjustment will have a posi- 
tive effect on curbing price rises. Of course, price 
increases are caused by many factors and cannot be 
solved by readjusting interest rates alone. However, 
higher interest rates will have a positive effect on stabi- 
lizing and increasing deposits and curbing the demand 
for loans; this will also curb price rises. 


Question: Does the bank have other plans after interest 
rates are readjusted? 


Answer: The People’s Bank of China will more flexibly 
apply interest rates as an economic lever in accordance 
with the demands of national economic development 
and the national economic policy. In view of the limited 
capabilities of Chinese enterprises, interest rates are 
raised only by a small margin. Based on price increases 
and conditions of economic development next year, the 
bank will react more appropriately to protect the inter- 
ests of savings account holders, control inflation, and 
stabilize economic development. These are the bank’s 
basic starting points in considering problems. 


Control Over Non-Bank Financial Institutes Urged 
OW 1708073788 Beijing Domestic Service in Chinese 
2344 GMT 8 Aug 88 


[By reporters Xia Junsheng, Ding Jianming] 


[Text] Beijing, 9 Aug (XINHUA)}—Some people in eco- 
nomic and banking circles believe that, under the current 
circumstances in which the central bank is unable to 
exercise effective control and financial institutes have 
yet to develop a self-regulating mechanism, too rapid 
growth in the number and size of non-bank financial 
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institutes has scattered capital and helped extend the 
scale of investment in fixed assets. They suggest that 
appropriate measures be taken to control the growth of 
non-bank financial institutes until the central bank is 
able to exercise effective control over them. 


According to a survey, there are currently some 730 
trust, finance, and rent firms of all types and 1,790 urban 
credit cooperatives across the country. As of the end of 
May this year, the total deposits of some 600 trust 
companies stood at 45.3 billion yuan and their total 
loans at 62.1 billion yuan. The total deposits of urban 
credit cooperatives stood at 11.2 billion yuan and their 
total loans at 10.9 billion yuan. 


The emergence of diverse financial institutes put an end 
to the monopoly of special banks and has played a 
positive role in speeding up capital inflow and enlivening 
the economy. However, too rapid growth in the number 
and size of these financial institutes also presents some 
problems: 


1. The non-bank financial institutes, by luring large 
amounts of capital from special banks and taking money 
out of circulating funds to invest in fixed assets, have 
helped extend the scale of investment in fixed assets. 
Because credit cooperatives, which engage primarily in 
fixed asset investment, are not bound by limits on the 
volume of credits, what they have been doing amounts to 
diverting the circulating funds of special banks and 
investing them in fixed assets, thus exacerbating the 
shortage of circulating funds and the overextension of 
fixed asset investment. 


2. Most of the existing trust companies are set up by 
special banks at different levels, the various central 
departments, or local governments. Their affiliation 
with these departments or local governments makes it 
difficult to exercise macro-control. 


3. In addition to those authorized by the People’s Bank. 
many financial institutes are operating without the 
authorization of the People’s Bank. Counties, towns, and 
villages in some localities have set up foundations, credit 
service cooperatives, or other financial institutes and 
have started up new projects with money raised on high 
interest rates. Because they are not bound by limits on 
the volume of credit, they have not only lured money 
away from the deposits of special banks, but have also 
helped exacerbate overlapping and blind construction. 


Some people in economic and banking circles note that 
from a long-term point of view, non-bank financial insti- 
tutes should be vigorously promoted. However, as admin- 
istration currently is falling short of needs, the enterprises 
and financial institutes lack self-regulating mechanisms, 
and the various departments and governments at different 
levels are eager for funds, it is inappropriate to have too 
many non-bank financial institutes. 
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GUANGMING RIBAO on Market Correction 
HK1708101188 Beijing GUANGMING RIBAO 
in Chinese 6 Aug 88 p 3 


[Article by Wei Jie (7614 2638) and Yue Fubin (1471 
4395 2430): “There Should Be Double Correction for the 
Market”’)} 


[Text] The key problem in establishing a new order of the 
socialist economy is the order of market operation. 
Apart from the self-regulation by the market, the regula- 
tion and correction by external forces are also necessary 
for the formation of the market order. The external 
forces include the regulation by the state and the regula- 
tion by the enterprises. Thus, as the formaon of the 
market order needs the correction by both the state and 
the enterprises, it is necessary to establish a mechanism 
of regulation by the enterprise while establishing the 
mechanism of regulation by the state. In this sense, the 
operational mechanism of the socialist commodity econ- 
omy should be: The state regulates the market, and the 
enterprise accepts the guidance of the market and cor- 
rects the market. 


The State Is Unable To Correct the Market Fully [subhead] 


Under the condition of the socialist commodity econ- 
omy, the state performs the function of regulating and 
correcting the market. However, since it should proceed 
from the interests of the state when regulating the market 
and it is still not capable of operating and guiding the 
market at present, it is unable to perform fully the 
function of correcting the market. 


The commodity economy is a kind of economy giving 
full expression to the unrestricted will and multiple 
economic interests. Under the condition of the socialist 
commodity economy, there exist many interest groups, 
including the state, the enterprises, and the individual 
workers. Under such conditions, contradictions among 
various groups regarding their interests cannot be 
denied. It is in the course of the movement of various 
contradictions that various interest groups are making 
unremitting efforts to realize the best of their own 
interests. Generally speaking, a socialist state should 
proceed from the interests of the whole in regulating 
economic operations. But sometimes, it may “Shave a 
partiality for its own interests” and neglect those of the 
enterprises and individual laborers. A concrete expres- 
sion is: In order to make the market develop in an 
orientation favorable to the interests of the state, it may 
introduce some economic policies to the market that are 
favorable to the macroeconomic interests to the neglect 
of the microeconomic interests. As a result, the market 
may become imperfect. Even if there is not such a 
partiality, restricted by its operational level, the state 
may also make mistakes when regulating the market, 
resulting in the “lopsided” development of the market. 
Under the condition that the state is still not capable 
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enough of correcting the market, the deterioration of the 
market will be unavoidable. Therefore, it is necessary to 
strengthen another external force to regulating the market. 


Enterprises Are an Important Force for Correcting the 
Market [subhead] 


Under the socialist economic conditions, enterprises are 
commodity producers and managers carrying out inde- 
pendent operations and assuming sole responsibility for 
their own profits and losses. They are independent 
economic entities forming the main body of economic 
Operations. This position decides that the enterprises 
should also play the role of correcting the market through 
their operations while actively accepting the guidance of 
the market. In other words, when carrying out their 
Operational activities in light of the market situation, the 
enterprises must make an analysis of the current devel- 
opments of the market so that they can find out the 
mistakes, defects, unfaithfulness, and distortion of the 
market and market information and so that they can 
resist the negative roles of the market through their own 
efforts to protect their interests. The main reason why 
the enterprises are able to active!’ respond to the abnor- 
mal market information is tl “terprises them- 
selves are the main body of ‘ and a main 
motive force in the formation et. They have 
certain internal relations witt uige of market 
information. The enterprises a ve to affect the 
changes in prices by changing the value of products. 
They are also able to effect a change in prices by means 
of their influence on market supply and demand. What 
the enterprises supply and what they demand have a 
direct bearing on the market and market information. 
Therefore, enterprise operations are expressed by two 
forms: accepting the guidance of the market and correct- 
ing the deviations of the market. Enterprises are capable 
of correcting the deviations of the market. Of course, this 
depends on how scientifically they carry out their oper- 
ational activities. 


A Design for the Correction of Market by Enterprises 
[subhead] 


Based on the above understanding, it is not only neces- 
sary for us to probe into the question of how the state 
should regulate the market, but also to probe into the 
question of how the enterprises should correct the devi- 
ations of the market. In order to give play to the 
functions of enterprises in correcting the market, it 1s 
necessary to establish the following mechanisms: 


1) To personify the correction of the market by enter- 
prises, it is necessary to establish a mechanism of train- 
ing and developing the stratum of entrepreneurs so that 
there can be more qualified entrepreneurs to make a 
timely, accurate, and sensitive judgment of market oper- 
ations and to reflect the demands of the enterprises. 
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2) It is necessary to establish a system of entrepreneurs 
clubs so that the disparate forces for correcting the 
market can become a joint force. There should be an 
environment for the formation of the stratum of entre- 
preneurs and there should be a place for the entrepre- 
neurs to exchange information, air views, and unify 
understanding in order to correct the deviations of the 
market. This demand can be satisfied by establishing a 
system of entrepreneurs clubs, which can also unify the 
disperse forces to correct the market. 


3) It is necessary to establish some guilds to make unified 
analyses of the supply and demand of relevant trades so 
as to offset the influence of false market information on 
them. 


4) It is necessary to establish some organizations to 
harmonize production and demand so that there can be 
direct dialogues between supply and marketing with 
production as the center. 


5) It is necessary to establish some high-level and pro- 
fessional organs to make a general analysis and predic- 
tion on the development of the market and to offer 
timely market information. 


Article on Controlling Rapid Consumption Growth 
HK1708124088 Beijing JINGJI GUANLI 
in Chinese No 6, 1988 pp 43-45 


[Article by Zhao Shufeng (6392 2885 2800), Liu Sheng- 
kun (0491 0524 0981) and Yan Xiangyang (7346 0686 
7122), edited by Lin Daojun (2651 6670 0689): “How 
To Control the Excessively High Speed of Growth in 
Consumption Funds—An Investigation Into Consump- 
tion Fund Growth in Xiangtan (3276 3389) City”’] 


[Text] At the end of last year, we investigated the 
city-wide consumption funds situation, as well as mea- 
sures which need to be adopted. Below we provide 
details and give some of our own views. 


The Crux Lies in the Excessively High Speed of Growth 
[subhead] 


Consumption funds refers to that part of national 
income which has gone through primary distribution 
and redistribution and then is finally used in consump- 
tion. In order to facilitate the explanation of the prob- 
lem, we will, from the angles of primary distribution and 
redistribution, conduct an analysis of the growth in our 
city’s consumption funds. 


As seen from the primary distribution angle. From 
January to September 1987, our city’s financial income 
was 275.61 million yuan, a growth of 4.8 percent on the 
same period in the previous year. Industrial enterprises 
under the city and within its budget realized profits 
totaling 102.95 million yuan, an increase of 11.1 percent 
over the same period in the previous year. The amount 
of profit tax handed over was 117.45 million yuan, an 
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8.9 percent increase over the same period in the previous 
year. At the same time, the total volume of wages for the 
city grew 17.8 percent over the equivalent period the 
previous year and average per-capita wages grew 10.8 
percent. In this, the total wages of industrial enterprises 
under the city and within the budget grew 12.8 percent 
and average per-capita wages grew 7.8 percent. 


As seen from the redistribution angle: From January to 
September 1987, the total amount of investment in fixed 
assets by whole-people ownership units grew 16.3 per- 
cent, lower than the 18 percent growth figure for the 
whole country and the 23 percent figure for the province 
as a whole. Of this, productive investment grew 
16.6 percent and non-productive investment fell 9.3 per- 
cent. Over the period January to August, the expenditure 
on cultural, educational, scientific and health undertakings 
and administrative expenditure for the whole city grew 
5.2 percent. In this, personnel costs grew 3.72 million 
yuan, up 12.25 percent, while expenditure on public 
concerns fell 3.48 million yuan, a drop of 22 percent. 


We can also look at this from the social group purchasing 
power angle. From January to September 1987, social 
group purchasing power in the city grew 25.13 percent 
over the same period in the previous year, which was 
higher than the national growth figure. However, spe- 
cially controlled [zhuan kong 1413 4500] commodities 
dropped 4.2 percent compared with the same period in 
the previous year. 


The above figures show that in our city’s consumption 
fund growth there exist some problems which cannot be 
ignored. These problems are mainly reflected in primary 
distribution. The crux of the problem lies in that the 
growth of wages exceeds the speed of development of 
production and that the speed of growth in average 
wages is higher than the speed of growth in labor 
productivity. According to an analysis by the statistical 
department, from January to September 1987 the aver- 
age increase in wages of staff and workers in whole- 
people ownership enterprises of the city was 9.19 per- 
cent, but labor productivity only grew 1.3 percent. 
Practice has shown that an excessively high speed of 
consumption fund growth is extremely dangerous: First, 
it weakens the development reserves of enterprises: 
Second, it means reduced financial income and 
increased expenditure, which affects the financial 
income-expenditure balance; Third, it stimulates price 
rises, leading to a decline in living standards. 


Factors Which Induce an Excessively High Speed of 
Growth [subhead] 


The reasons for an excessively high speed of growth in 
consumption funds are complex, and they include both 
rational and irrational factors. They include macroeco- 
nomic control reasons and problems on the management 
level. Let us carry out a specific analysis. 
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1. The easing of state distribution policies. This is mainly 
manifested in two aspects: First, the policy stipulations 
set down by the state in order to improve people's lives. 
Due to historical reasons, there are many things lacking 
in the way our people live. Over the last few years, the 
party and the state have adopted many measures and 
gradually improved people’s lives. For example, in 1987, 
the state adopted policy measures such as wage fine- 
tuning, regional wage adjustment and increasing relevant 
subsidies. According to statistics, there are at present as 
many as 22 types of subsidies in 5 categories. These are 
a major factor in the large increase in wage expenditure. 
The city’s industrial and commercial bank advised that 
from January to September 1987, it paid out 342.11 
million yuan in wages for 350,000 staff and workers, 
comprising 80.7 percent of the total wages of the entire 
city. This was up 45.55 million yuan or 15.3 percent on 
the same period in the previous year. Of this, wage 
fine-tuning involved an increase of 2.5 million yuan, 
regional wage adjustment grew by 10 million yuan, 
wages for retired personnel grew by 10 million yuan and 
other expenditure on individuals by the state and collec- 
tive units grew by 9.5 million yuan. The above 4 items 
constituted 70 percent of the total increase. The remain- 
ing 13.5 million yuan was increased bonuses and welfare 
benefits issued by enterprises, a per-capita average of 
38.7 yuan. Second, 1s the flexible policies formulated by 
the state in order to enliven enterprises. For example, it 
has raised levels for overall bonuses, added some new 
individual bonuses and instituted a linkage between total 
wages and economic results. These policies have played 
a major role in enlivening enterprises and stimulating 
the enthusiasm of staff and workers. However, as the 
comprehensive coordination has been insufficient and 
exam..iation and approval has been dispersed, it has 
resulted in excessive and indiscriminate bonuses being 
paid out. For example, the provincial oil corporation and 
the provincial finance office jointly issued regulations 
which noted: “ For each ton of end-product oil pur- 
chased outside the state plans by oil companies at any 
level, a 2 yuan bonus can be issued from the encourage- 
ment and reward funds of the enterprise’s retained 
profits. These bonuses will not be subject to bonus tax.” 
The city government also agreed that “for each ton of oil 
that they purchase themselves, the staff and workers will 
receive a 3 yuan bonus.” In 1987, they purchased 16,000 
tons of end-product oil. and, in accordance with the 
stipulations, they were able to receive 80,000 yuan in 
bonuses, an average of nearly 600 yuan per person. 
Added to this was 4 months composite bonus. Thereby 
their bonuses were able to reach 10 months standard 
salary and this was exempted from bonus tax. As another 
example, the planning, production, wage and financial 
offices of the provincial electricity industry bureau can 
all approve bonuses. From January to September 1987, 
these four offices together with the bureau and the three 
provincial electricity offices jointly approved bonuses of 
over 620,000 yuan for the Xiangtan electricity plant, an 
average of 500 yuan for each person in the plant, with 
339 yuan actually being distributed. 
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2. Price rises have stimulated growth in wage-type expen- 
diture. In order to readjust the industrial structure, the 
state has raised the prices of some raw and semi-finished 
materials and fuels. This is intended to accelerate the 
development of energy and raw material industries. As 
prices of these industries are now looking better and 
their economic benefits are growing in a stable way, the 
wages of their staff and workers have also been appro- 
priately raised. However, in another respect, as the price 
of raw materials has risen, some processing enterprises’ 
profits have declined. However, due to the mechanism of 
constant striving for higher incomes, which has formed 
over a long time, the income of these enterprises’ staff 
and workers can only rise and cannot fall. This is a major 
reason why in some industries in our city, economic 
results have declined but bonuses have still risen. 


3. Enterprise self-restraint mechanisms are not complete. 
For various reasons, at present the self-restraint of many 
enterprises is still soft and short-term activities have 
become a widespread phenomenon. This is mainly man- 
ifested in: A. The enterprises’ consumption motivation 
being extremely strong. On the one hand, the staff and 
workers of the enterprise always seek as high as possible 
increase in their wages. This has been especially so under 
the situation of price rises in consumer products, 
whereby the demand for wage rises has been extremely 
strong. On the other hand, as the interests of the enter- 
prise operators and the interests of the staff and workers 
are bound together, there is no way for a mutual restrain- 
ing mechanism to form within the enterprise. Also, the 
operators take into consideration their limited tenure 
and their popularity and thus to various degrees express 
support for the workers wishes to increase wages. B. The 
enterprises’ motivation for accumulation is extremely 
weak. Seen from the investment mechanism angle, 
although we have taken the step of “changing from 
allocation to credit,” at the same time the policy of 
allowing repayment of credit prior to taxation was insti- 
tuted, and thus the enterprises, in their investment, still 
eat from the “the big pot” of the state. Seen in terms of 
interest relationships, although the autonomy of enter- 
prises has been expanded, the asset division between the 
state and enterprises is still hazy and unclear. Thus, the 
problems of soft budgets for enterprises and taking 
responsibility for profits but not for losses have still not 
been thoroughly resolved. Added to this is the fact that at 
present the retained profits of enterprises are not great 
and the funds that the enterprises can use in production 
development are very limited. This has produced a 
situation where “retained profits are issued as bonuses 
and production has to rely on credit.” It 1s the wide gap 
between the two types of motivation within the enter- 
prise which causes the growth in enterprise consumption 
funds to continually exceed the speed of production 
development. 


4. The holes in management mean that a large amount of 
money leaks outside the accounts and becomes con- 
sumption funds over which control is lost. The exces- 
sively high speed of consumption growth involves both 
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problems in macroeconomic control and flaws on the 
management level. Seen from the work angle, as some of 
the reform measures have not been coordinated and the 
“transparency” of policies has not been high, some 
factors, difficult to grasp and define, have appeared and 
these have increased the difficulty of management. 
Added to this is the fact that some functional depart- 
ments form an entity in themselves. They manage a 
single industry and lack coordination and cooperation. 
Thus it is difficult to exert overall pressure on the 
excessively high speed of consumption fund growth. For 
example, targets for the total wages of enterprises are 
annually appraised and set down by the planning com- 
mittee and labor department and sent down to the 
various management departments. However, as new 
reform measures appear every year, it results in wage 
targets being softened. Also, in the levying of bonus tax, 
the present method is, in each year, to levy tax for the 
year before. This is thus supervision after the event. 
There are also human factors and thus the bonus tax has 
become “pleading tax” or “argument tax.” Further, 
some responsible departments one-sidedly stress enter- 
prise interests, are not strict in the management of 
enterprise bonuses and issue “care and consideration 
bonuses.” In brief, due to weaknesses in terms of man- 
agement, much money leaks outside the accounts and 
evades supervision, and this money becomes consump- 
tion funds over which control is lost. The existence of 
these problems plays a stimulatory role in the excessive 
speed of growth of consumption funds. 


Using Both Control and Guidance [subhead] 


The excessively swift growth in consumption funds is a 
serious problem faced in our country’s reform and 
development. In response, we should at present place 
stress On grasping well three aspects of work: 


1. Further unifying ideas. From our investigation, we 
discovered that if we want to unify understanding, we 
must observe three principles: A. In arranging the vari- 
ous items of expenditure, we must exercise strict control, 
sO as to prevent consumption fund inflation. In the work 
report to the 13th congress, Comrade Zhao Ziyang 
clearly pointed out: “To bring about steady economic 
growth on the basis of improved economic results, we 
must try to maintain a rough balance between total 
demand and total supply. The two keys to achieving this 
goal are to determine a rational overall scale of 1: 2st- 
ment in fixed assets for the whole society that is com- 
patible with our national strength, and to define the 
growth rate of consumption that is compatible with the 
growth rate of production.” Thus, we must proceed on 
the basis of a stable economic situation and stable price 
situation and firmly control the irrational growth of 
consumption funds. B. We must continue to streamline 
administration and hand down power so as to enliven 
enterprises. Practice has proven not that the powers 
handed down are excessive, but rather that the imple- 
mentation of this policy has been insufficient. Thus, 
centering on the key link of changing the enterprises 
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Operational mechanism, we must continue to hand 
power down to enterprises. This should also be the case 
with the examination and approval of bonuses. At the 
same time, we must safeguard the implementation of 
contracted operation contracts. In contracts when 1t 1s 
Clearly stipulated that when the enterprise retains more, 
the staff and workers get more, this should be firmly 
honored. 3. We must maintain comprehensive control. 
Wages are often related to prices and only when the basic 
stability of prices can be maintained will it be possible to 
guarantee that growth in wages is kept at a rational level. 
If we are to have prices basically stable, we need to 
control the amount of money put into circulation, so as 
to maintain an overall balance between the material 
form of national income and the value form. This is a 
problem of macroeconomic control. All areas should, in 
accordance with current party and state policies, use 
economic, legal and administrative measures to exercise 
comprehensive control from the angle of the overall 
society. They could also seek a basic stability in prices 
and strive to maintain basic balances in terms of finances, 
credit, foreign exchange and goods and materials. 


2. Strengthening management of consumption funds 
through the two aspects of control and guidance. Accord- 
ing to estimates by relevant departments, in our city’s 
consumption funds, regardless of whether we speak of 
family consumption or social consumption funds, about 
80 percent has its source in enterprises. Thus, the focus 
in controlling an excessive speed of consumption fund 
growth should be placed on whole-people and collective- 
ly-owned enterprises. Practice has proven that an effec- 
tive way to solve this problem is on the one hand to 
control and on the other hand to guide. What is meant by 
control is that the functional roles of labor, financial, 
taxation and banking departments are fully brought into 
play. and each department looks after its own functions 
and takes on its own responsibilities. Labor departments 
should place stress on strengthening appraisal and con- 
trol of the total wages of enterprises, especially the total 
labor wages of large and medium-size enterprise, and 
gradually look for an effective method by which the total 
amount of enterprise wages and economic results can be 
linked together and float up and down. At the same time, 
they must strictly control the amount of overall wages. 
All overtime wages which exceed the appraised and set 
targets, or which have not been through examination and 
approval should be looked on as bonuses. The financial 
departments should place stress on strengthening man- 
agement of the profits retained by those enterprises 
which are under the city’s jurisdiction and within thc 
budget. In accordance with the different situations of 
enterprise in terms of their retained after-tax profits, 
they must rationally determine retention proportions for 
the different special funds. The bonuses issued by enter- 
prises must only be expended from the funds retained for 
staff and workers’ rewards and encouragement. The 
production development funds, new product trial-pro- 
duction funds, the welfare funds and the reserve funds 
must not be used for this. Inspection and supervision 
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Over social group purchasing power must be further 
strengthened and strict punishment should be meted out 
in a timely way to units which disobey the stipulations. 
The taxation departments, apart from levying bonus tax 
in accordance with the regulations and fully bringing 
into play the role of taxation in adjusting and controlling 
bonuses, should also place stress on assisting collective 
enterprises to set appropriate accumulation rates, so as 
to strengthen the economy’s development reserves. The 
banking departments should, apart from continuing to 
establish wage fund accounts for large and medium-scale 
enterprises, control well the consumption fund deposits 
of large and medium-scale enterprises and maintain the 
special uses of special accounts. They must also control 
well the total amount of bonuses, so as to guard against 
excessive issue of bonuses. According to current state 
policies, all linked enterprises can, for amounts not 
exceeding a 7 percent increase over the wage base figure 
determined by the state, take these wage funds each 
month, in accordance with the demands of linkage, 
directly from the banks in which they have accounts. For 
those enterprises which are not linked, the bonus level 
should be maintained within the limit of 4 months of 
standard salary, and examination and approval of these 
bonuses will be the responsibility of the management 
bureaus. Except where the tax departments have spe- 
cially approved it, all those who issue wages and bonuses 
in excess of the above-mentioned standards should have 
payment refused by the bank. 


The term guidance generally refers to helping enterprises 
in deepening their internal reforms, improving their 
operational mechanism, strengthening their self-re- 
straining functions and in handling three relationships: 
A. They should correctly handle the relationship between 
the individual interests of staff and workers and the 
development resources of the enterprise. Seen over the 
long term, the individual interests of staff and workers 
and the development prospects of the enterprise are the 
same. However, in a situation where the per-capita 
retained profits are not great, how to rationally divide 
staff and worker reward and encouragement funds and 
production development funds is a major problem. In 
the last few years, some enterprises not only paid for the 
communication and energy charges levied by the state 
entirely from production development funds, but also 
used a large amount of production development funds to 
issue bonuses. This led to where the enterprises’ 
resources were insufficient and they had heavy debts. 
This sort of situation must be changed as quickly as 
possible. B. They must correctly handle the relationship 
between increasing the distance between distribution 
levels and looking after everyone. In overall terms, in 
accordance with the principle of distribution according 
to work, regardless of whether we are talking about 
enterprises or individual staff and workers, the distance 
between distribution levels should be expanded, so that 
those enterprises with the best economic results and 
those staff and workers who make great contributions 
can become prosperous first. However, proceeding from 
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the specific conditions of our country, we have to appro- 
priately consider everyone and persist in the road to 
common prosperity. C. They should correctly handle the 
relationship between strengthening ideological and polit- 
ical work and material encouragement. Under socialist 
commodity economy conditions, it is undoubtedly cor- 
rect to implement the principle of material encourage- 
ment. However, it must be seen that material incentives 
are not the be-all and end-all. Bonuses are merely non- 
definite short-term income, and they stimulate short- 
term enthusiasm from the staff and workcrs. Thus, only 
by strengthening ideological and political work, and 
tightly linking the enterprise’s development prospects 
and the interests of individual staff and workers, so as to 
produce a group consciousness of “If the factory pros- 
pers I am proud, while if the factory declines, I am 
ashamed,”’ will it be possible to basically motivate the 
enthusiasm of staff and workers. 


3. Actions by which money is indiscriminately issued in 
violation of regulations must be investigated and cleared 
up. In future, in any cases where, in violation of regula- 
tions, there are unjustified cash claims, wrongful with- 
drawal of cash, or whereby cash income from what one 
produces or sells, or labor service company income is 
used to issue bonuses, goods, subsidies or allowances to 
staff and workers, apart from being required to return 
the funds within a certain time, the major responsible 
people and parties should be punished. At the same time, 
it should be again reiterated that no commodity opera- 
tion unit or individual indusirial or commercial opera- 
tion can, under any name, issue goods vouchers [GOU 
WU QUAN 6356 3670 0457]. The leaders at all levels 
should support the work of the auditing, financial and 
taxation departments, consciously safeguard the dignity 
of the law and firmly resist the “tendency to do things in 
accordance with human feelings,” where words replace 
the law. All finance and accounting personnel must 
strictly carry out their responsibilities and in all matters 
act in accordance with the laws governing financial 
administration and accounting. 


National Coastal Economic Seminar Ends 14 Aug 
SK 1708085588 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 14 Aug 88 


[Text] After a 4-day session, the national theoretical 
seminar on developing the export-oriented economy 
along coastal areas concluded in the city of Weihai on 
14 August. During the seminar, the 117 specialists, 
scholars, and theoretical workers from open coastal cities 
and special economic development zones throughout the 
country carried out deep study and discussion in line 
with a series of theoretical issues that concern the 
connotation and basic characteristics of the export- 
oriented economy. Meanwhile, participants put forward 
constructive Opinions On practical issues, such as the 
road and style of developing the export-oriented econ- 
omy along coastal areas throughout the country. 
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Economic Research Seen as Inadequate 
HK1708062288 Beijing CHINA DAILY in English 
17 Aug 88 


[Text] The inadequate research by Chinese economists 
over the past few years has been targeted :.s an important 
factor in the current increasingly serious | 1arket disorder 
and inflation in the country. 


An article by Chen Yimin in SCIENCE AND TECH- 
NOLOGY DAILY, a Beijing-based newspaper, says eco- 
nomic researchers have not provided correct theoretical 
guidance for the economic reforms, and therefore are 
partially responsible for today’s problems. 


It says it is high time for researchers to examine the 
defects of their work. 


According to the article, neglect of the study of basic 
theory and simplistic thinking are two major flaws in 
Chinese economic research. 


Regarding the first, the article says there is actually no 
division of work between the economic research insti- 
tutes of the government and those under the academies 
of social sciences. 


In the view of the article, the government research 
institutes should devote themselves to studies for appli- 
cation or development purposes, while those under the 
academies of social sciences should concentrate their 
research on basic theories. 


Specifically, the former should be concerned with how to 
turn theories into rules and regulations for reforms and 
policies and means for economic management, while the 
latter should study the economic structure norms, meth- 
ods of economic analysis and mechanisms relating to 
economic performance. 


But the reality is that all are concerned with policy 
research, the article says. 


The reason for this, according to the article, is the belief 
that by choosing a topic related to a certain government 
policy, an economist is more likely to receive attention 
and a position of authority in the economic field. 


So, rather than influencing government attempts to work 
out economic policies, Chinese researchers often swing 
back and forth, following the changes in economic poli- 
cies, according to the article. 


Since no one bothers to study abstract issues like the 
inevitable results of a certain economic mechanism 
under certain economic structures, no one is in a posi- 
tion to tell in advance that certain reform measures 
under the current economic structures will inevitably 
result in serious problems, such as inequalities in the 
redistribution of national income, confusing price sys- 
tems and serious inflation. 
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As a result, the government has failed to prevent these 
problems through timely policy readjustment. 


For the second instance, the article says Chinese eco- 
nomic researchers often stop at cause-and-effect analysis 
of certain economic phenomena, and misunderstand the 
conclusions as theories. 


They have not yet got used to more complex thinking in 
their research, the article said. 


Simple ways of thinking have resulted in :nany simple 
methods to deal with complex problems, according to 
the article. 


Guangdong State Enterprises Probe Price Gougers 
OW 1708072288 Beijing XINHUA in English 
0533 GMT 17 Aug 88 


[Text] Beijing, August 17 (XINHUA)}—State-owned 
industrial and commercial enterprises were responsible 
for most cases of price-gouging found in an investigation 
carried out in Guangdong Province, “CHINA YOUTH 
NEWS” reported. 


The province-wide probe exposed 625 price-gouging 
cases, involving 7.1 million yuan. Ninety percent of the 
cases were committed by state-owned industrial and 
commercial enterprises. 


The newspaper said these enterprises iliegally sought 
exorbitant profits through buying goods at cheaper state- 
set prices and selling then at much higher market- 
dictated prices. 


To avoid detection of the practice, many enterprises 
misrepresented sales by writing too few receipts such as 
combining two sales in one receipt, the paper said. 


Some enterprises increased their profits by adulterating 
goods or giving short measures. 


The paper urged the provincial prices administration to 
adopt more severe measures without delay to punish 
offenders. 


Crime Control Centers Well Received 
OW 1608210788 Beijing XINHUA in English 
1436 GMT 16 Aug 88 


(Text) Beijing, August 16 (XINHUA) —Now 356 procu- 
ratorates nationwide have opened crime control centers, 
which have already received 3,000 reports from citizens. 


Of the cases logged, 1,462 involved economic crime, 
corruption and bribery made up 74 percent, and about 
290 cases dealt with illegal funds in excess of 10,000 
yuan (2,700 U.S. dollars) per case, said an official from 
the Supreme People’s Procuratorate. 


FBIS-CHI-88-159 
17 August 1988 


The Supreme People’s Procuratorate received 243 
reports during the first month a special hot line was 
opened for citizens to report crime. Those accused 
included 78 factory directors, party secretaries and man- 
agers and 21 government officials at the ministry level, 
with most of the cases now under investigation. 


According to reports from the centers, some government 
officials are abusing their power to embezzle, bribe, 
blackmail and commit other serious crimes. 


Establishment of the centers is aimed at giving ordinary 
citizens a chance to expose crime, which will hopefully 
lead to government departments becoming more honest 
in carrying out their duties, the official said. 


Army Paper Editorial Praises Nonmilitary Cadres 
HK 1708044788 Beijing JIEFANGJUN BAO 
in Chinese | Aug 88 p 1 


[Editorial: “Glory to Our Army’s First Generation of 
Nonmilitary Cadres’’] 


[Text] In accordance with the unified arrangement of the 
Central Military Commission and the PLA general 
departments and through the efforts of the whole Army, 
the appointment of the first group of nonmilitary cadres 
has been satisfactorily completed on the occasion to 
mark the 61st anniversary of the founding of the PLA. 
We would like to extend our warm greetings and heart- 
felt respect to the first generation of nonmilitary cadres 
of our Army! 


In as little as 3 months from the issuance of the provi- 
sional regulations on nonmilitary cadres 1 May, which 
was signed by Chairman Deng Xiaoping, to the appoint- 
ment of the first group of nonmilitary cadres, an impor- 
tant idea of the Central Military Commission for Army 
Reform has been turned into reality. We are elated by the 
continuous deepening of army reform and the unceasing 
advance of the modernization drive and are very glad to 
see that the comrades who have been transferred to 
nonmilitary posts are taking the interests of the whole 
into consideration and are determined to carry on the 
reform. Over the past more than 60 years, the People’s 
Army, which was born in the flames of war during the 
Nanchang Uprising, has been expanding and developing 
fast and has now become a crack force with unique 
superiority. Today, a contingent of nonmilitary cadres, 
with professional and technical cadres as the main body, 
has appeared for the first time in the establishment of 
cadres for the Armed Forces of the People’s Republic. It 
is a great event in the history of the People’s Army 
worthy of our congratulations! 


The system of nonmilitary cadres is an outcome of our 
army’s modernization drive. As everyone knows, in 
those years of “millet plus rifle,” the main task of our 
Army was to fight. At that time, as our weapons were 
very simple and there were very few professional and 
technical cadres, it was not necessary to adopt the system 
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of nonmilitary cadres. Now that our Army has developed 
from a unitary unit into a combined arms unit, including 
the strategic guided missile troops, which is capable of 
conducting self-defense under modern war conditions 
and which has hundreds of thousands of professional 
and technical cadres, service personnel, and other non- 
military personnel, establishing a perfect system of non- 
military cadres, which is aimed at improving the struc- 
ture of cadre establishment and strengthening the 
contingent of professional and technical personnel, has 
naturally become an inevitable demand of modernizing 
the army. Just like the great leap from a unitary unit toa 
combined arms unit, the change from the unitary pattern 
of the establishment of cadres for our Army into an 
establishment including two major sections of officers on 
active service and nonmilitary cadres, who are under 
classified management in light of their different charac- 
teristics and the different laws governing their develop- 
ment, is also a great advancement with extraordinary 
significance. That is why we say that it is an honor for the 
first group of nonmilitary cadres to have been trans- 
ferred from military posts. What they have done will 
facilitate the establishment of a perfect system of non- 
military cadres as soon as possible, and the political 
consciousness and determination in reform they have 
shown and the contributions they have made in this 
pioneering work will certainly go down in the glorious 
history of our army’s modernization drive. 


Honor is always connected with certain difficulties. It 1s 
the first time in history our army's adopted the system of 
nonmilitary cadres. Everything is hard in the beginning. 
The first generation of nonmilitary cadres are the path- 
breakers in the reform of our army’s cadre system. To 
make this first step in accordance with the decisions of 
the organization, they need foresight and wisdom as well 
as the spirit of sacrifice and a greater ability to bear 
psychological pressures. In the future, they must make 
further explorations to improve this new system and 
bring along the successors with their exemplary roles. 
The pathbreakers are thus entrusted with a grave and 
glorious responsibility. They must be proud of this! 


Another reason why it is a glorious thing to be nonmil- 
itary cadres is that they form the most intelligence- 
intensive part of our army cadres. To a great extent, a 
military post reflects the military quality and ability of 
an officer. Likewise, a nonmilitary post reflects the level 
of learning and professional ability of a cadie. Knowl- 
edge means strength and wealth. Are there any reasons to 
say that being a nonmilitary cadre is not as glorious as 
being an officer on active service? To build up a modern 
and regularized revolutionary army, none of the cadres 
capable of cummanding the Army and cadres mastering 
advanced science and technology is dispensable. It 1s a 
glorious thing to be either of them. The nonmilitary 
cadres should feel proud of themselves and boldly dedi- 
cate their knowledge and technical ability to the great 
cause of the army’s modernization. 


The contributions of the nonmilitary cadres should be 
understood by the whole Army, and their position 
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[Report by correspondent Tan Jun (6223 6511) and 
reporter Hong Heping (3163 0735 1627) “Heavenly 
Troops Descending on Kunlun—First Successful Para- 

Landing Exercise on a High Plateau by a PLA 
Airborne Unit") 


: 


[Text] On 24 July a PLA airborne unit for the first ume 
successfully fulfi ing exercise on the 


plateau 
the fighting capacity of the PLA airborne force had been 
markedly enhanced. 
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On 24 July, the landing area was rather cloudy and the 
nearby peaks were shrouded in mist and cloud. The 
reporters were ve about the performance of 
the paratroops transport planes carrying the para 
troops then appeared above the landing area spots 
bailed out one afier another of the planes, and fell 
rapidly Suddenly the small ql parachutc 
canopies floating on the clouds | 


watching the airborne exercise “We 
areas can set our minds at case with such capable 
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On completion of the airborne training the paratroops 
marched into the depth of the Kunlun Mountains to 
explore tactics and methods for airborne troops in recon. 
naissance. surprise attacks attacking and seizing enemy 


areas are not good Once an emergency incident or a 
lamited war occurs in those areas. the airborne troops 
will have to carry owt combat tasks ai any time 


As we learn from the authorities concerned, in recent 
years the PLA airborne troops have conducted airborne 
and field battle cxacecrses in forests. deserts. paddy fields 
and jungles. and under various complicated topograph. 
ical conditions in the hot and cold areas Now. they have 
again succeeded in fulfilling the plateau airborne train. 
ing and greatly enhanced thei fighting capacity under 
various weather and topographical conditions 
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of accumulation, developing agriculiure with the help of 
industry, compensation for the investment in develop: 
ment projects, and so on. In the meantime, we should 
make use of the means to define investment rela- 
tionships. This will ensure that those, who make invest: 
ment, will enjoy their own rights and truly benefit. 


Picks Up, Pork Ample 
hy "nna Beying CHINA DAILY in English 
dug 


[By staff reporter Wen Jia} 


[Text] Pig raising in China has gradually picked up from 
the crisis of last year, and an ample pork supply is 
expected by the end of this year. 


The Chinese have had more pork available on the 
—~ AAD LAD STM in the corre- 
sponding period last year, according to Wang Yuping. an 
official of the Ministry of Agriculture. 

The number of pigs in stock has surpassed that in the 
corresponding last year thanks to the govern- 
ment's favourable policies. 


“The good trend should make us optimistic despite some 
— troubles,” said Wang, head of the ministry's lean- 


Pork, the main meat for the Chinese. was in short supply 
late last year, and the government had to ration it 


Pork production this year has reached 9 12 million tons. 
an increase of 530,000 tons, or 6.3 percent, over the 


same period last year 


igs slaughtered in the first half of this year numbered 
128 million, 2.8 percent increase over last year 


A total of 326 millon pigs were being raised across the 
mainiand at the end of June—3.66 million more than at 
the same time last year 


Of these, 22.84 million are breeding females. a 3.2 percent 
increase, or 780,000 more than last year. 


Because of last year’s short pork supply. the central 
government adopted effective measures to give impetus 
to pig raising. 

In 17 provinces and municipalities such as Sichuan, 
Henan. and Shanghai. purchasing prices of 
pigs were raised by about W percent late last year. Pig 
prices on the markets are also picking up. 


Both central and local government departments have set 
aside special grain to be processed into pig feed The 
State allocated 3 billon kilograms last year 
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Intensive and scientific pig rarsing. support from indus- 
trial enterprises, and establishment of pig raring fund 
sysiems are being encouraged to stimulate farmers’ 
enthusiasm for raising pigs. 


Some areas of the country have set up large farms 
devoted to pig raising, which are expected to offer 
enough commodity pigs to meet local demand. 


However, Wang said the pig slump last year will make 
the pork shortage last until at least the end of this year. 


However, pork 1s overstocked in many areas while at the 
same time, other parts of the country still suffer from a 
shortage. Lack of transportation facilities and refrigera- 
tion are chiefly responsible. Wang said. The government 
iS paying much attention to the problem, he added. 


Recent price rises have also hurt pork sales. In Being. 
many housewives check the pork for sale carefully, shake 
their heads at the fatty meat and high prices, and are 
unwilling to take out their money 


Meanwhile, China's 10 main pig producers have 
reported fewer purchases and sales of pigs in the first half 
of this year than the same period last year. 


Last month, thousands of tons of pork, intended to be 
sold out of the province. were stockpiled in Sichuan 
Province, one of China's top pig producers. 


State Education Commission Issues Circular 
OW 1608082288 Being XINHUA Domestic Service 
in Chinese 1204 GMT 15 Aug 88 


[Text] 15 Aug, Beying (XINHUA)}—The State Educa- 
tion Commission recently issued a “Notice Concerning 
Making Good Preparations for the Beginning of the New 
School Year.” which called on education departments 
and primary and secondary schools in all localities to be 
thoroughly prepared for the start of a new academic year. 
and pointed oul maticrs needing attention. 


The notice pointed out) Recently. the dropout rate of 
primary and secondary schools in many places became 
more serious and seemed to be growing. All localities 
should pay duc attention to this matter and take resolute 
measures to stop this tendency. Before school begins. all 
localities should further carry out the propaganda on 
“Compulsory Education Law” so as to create strong 
social opinion in favor of 1. The notice asked education 
departments across the nation to cooperate with depart- 
ments in charge of labor. agriculture. rural enterprise 
management. and industrial and commercial adminis- 
tration in firmly inhibiting the illegal practice of hiring 
children under 16 as workers. Local education adminis- 
tration depariments and school authorities should 
enhance management of the primary and secondary 
schools’ files of students’ status, and make sure that 
enroliment tor new students and registration for those 
already in school are carned out smoothly. Under no 
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circumstances should a school refuse to take in school 
age children that are within the school's service areca or 
exact extra fees from parents or relevant units. The 
schools that have done so will undergo re-education 
through criticism and be pul under investigation which 
aims to determine the personnel responsible for the 
misconduct. The extra fees that have been exacted will 
be paid back in full. For dropouts and youngsters of 
— age or above that have yet to receive schooling, 

—{ vernments should organize personnel to re-edu- 
cate their parents as well as the youngsters themselves, 
urging that school education be started or resumed. 
Those who refuse to do so even after the education 
campaign will be handled in accordance with the mea- 
sures stipulated in the local compulsory educational law. 


The notice proposed that the education departments and 
primary and secondary schools in all localities try out 
“The Programme for Moral Education in Secondary 
Schools”, “The Programme for Moral Education in 
Primary Schools”, and “The Standards of Elementary 
and Secondary School Students’ Behavior in Everyday 
Life and the Provisional Regulations on the Work of 
Teachers in Charge of Classes in Primary and Secondary 
Schools.’ The notice pointed out that the education on 
patriotism should be strengthened in particular, as well 
as a moral education that focuses on collectivism, an 
education on civility and manners, and an education on 
democracy and the legal system. The notice also asked 
for an enhanced ideological and political education for 
the educational workers. 


The notice noted that some books propagating obscenity, 
killing, and superstition have seriously poisoned the 
students of primary and secondary schools. I It urged the 
education departments to cooperate with authorities 
concerned in working out resolute, effective measures so 
as to solve the problem once and for all. 


The notice requested that the education departments in 
various localities, while giving guidance to primary and 
secondary schools in a up educational work plans 
for the new academic year. further improve the guiding 
4 for operating schools, and firmly implement “A 

on Supervision and Evaluation of Full- 
aad High Schools Regarding Setting a Right Course of 
Education, and Correcting Undue Emphasis Placed on 
the Proportion of Students Entering Schools of a Higher 
Level” and “Regulations on Lightening the Elementary 
School Students’ Burden of Schoolwork”™ issued by the 
State Education Commission. 


41 
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The notice stressed: In the new school year, the part- 
work and part-study program should be carried out 
systematically in line with local and school conditions. 
Teachers of primary and secondary schools should not 
be encouraged to engage individually in compensated 
service or pursue secondary lines of business. Primary 
and secondary schools that own factories should separate 
ownership from management to enable school leaders 
and teachers to concentrate on their teaching work. 


The notice also demanded the education departments 
and schools in all localities to conduct comprehensive 
checks on school buildings, equipment, and other facil- 
ities before the new school year begins and quickly 
remedy any unsafe factor. 


Yellow River Dam Almost Complete 
OW 1608 144288 Beying XINHUA in English 
0603 GMT 16 Aug 88 


[Text] Xining, August 15 (XINHUA)}—The dam of 
Longyangxia Hydroelectric Power Station now holds 6.1 
billion cubic meters of water in the reservoir behind, 
although construction 1s yet to be completed, XINHUA 
learned today. 


It 1s also helping reduce flood danger in lower parts of the 
river, the second longest in China, which snakes through 
11 provinces to empty into the Baohai Sea in east China. 


Most sections of the dam have reached the designed 
height of 178 meters, and already three power generating 
units are operational at the station, said a project official 
today. 


A total of 2.7 million cubic meters of concrete has gone 
into the building of the dam. The reservoir behind it will 
eventually hold 24.7 billion cubic meters of water. 


Correction to Bank To Raise Interest Rates 


The following correction pertains to the item headlined 
“Central Bank To Raise Interest Rates” published in the 
16 August China DAILY REPORT, page 27, column one: 


First paragraph continuing from previous page, only 
sentence, reads: ...10.8 percent and 12.42 percent from 
the... (changing “12.12” to “12.42") 
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East Region 


Fujian To Sell State Enterprises to Foreigners 
HK 1608131988 Beijing CEI Database in English 
16 Aug 88 


[Text] Fuzhou (CEl)}—Fujian Province has decided to 
offer small state-owned industrial enterprises for sale or 
lease to foreigners or investors from Hong Kong, Macao 
and Taiwan. 


The move hopes to raise foreign funds and acquire better 
technology and management expertise, a local govern- 
ment official said. 


The sales may be conducted through public bidding or 
negotiated settlement and will include workshops, 
machines and equipment and infrastructures. The land 
= right will be sold within a period agreed on by both 
sides. 


Purchasers can pay by instalment over a maximum of 
two years in foreign currency at rates quoted by the State 
Administration of Exchange Control. 


New owners will be able to hire staff at will. 


Jiangsu Stresses Clean and Honest Government 
OW’! 708003388 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 15 Aug 88 


[Text] Recently, secretaries of the discipline inspection 
committees in Jiangsu’s cities took part in a forum 
sponsored by the provincial Discipline Inspection Com- 
mittee. 


The forum pointed out: The current reform has reached 
a crucial moment. To ensure honest and clean govern- 
ment and smooth progress of reform and construction, 
discipline inspection committees at all levels should 
concentrate efforts to help party committees in their 
efforts to achieve honest and clean government. Disci- 
pline inspection committees at all levels should 
strengthen their supervisory functions, persist in strict 
management of the party, and sternly deal with cases of 
people violating party discipline. Currently, we should 
proceed with major problems paying particular attention 
to cases of giving and receiving bribes, blackmail, extor- 
tion, debauchery, abusing power for wrongdoing, 
infringing on the state’s and people's interests, and 
sabotaging reform. We should never be soft-hearted with 
corruptive elements, they should be eliminated one by 
one. At the same time, we should resolutely stop the 
practice of gift-giving, receiving gifts, and feasting at the 
expense of the state. We should also do away with other 
social ills, such as waste and extravagance. With close 
coordination with and under the unified leadership of 
the party committee, we should solve the problem of 
party and government organs running enterprises or 
engaging in business activities. We should persist in our 
work to the end and not give up halfway through. 
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Jiangsu’s Employment Structure Undergoes Changes 
OW 1708001588 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 15 Aug 88 


[Text] Information provided by the provincial popula- 
tion survey office shows profound changes in the prov- 
ince’s employed population since 1982. The office car- 
ried Out a demographic sampling survey of | percent of 
the province's population in 1987. 


The employment rate in 1987 in the age group 15-19 was 
down by 13.78 percent compared with that of 1982; 
20-24 by 1.10 percent. The structural ratio of the 
employed population in the three industries is becoming 
more rational. The educational quality of the employed 
population shows a marked improvement. In 1987, 
people engaged in primary industry were down by 14.25 
percent compared with 1982; up in secondary industry 
by 10.95; and up in tertiary industry by 3.26 percent. Out 
of every 1,000 employed people, those with college 
education increased from 8.3 people in 1982 to 14.3 
people in 1987; those with senior high-school education 
increased from 105.9 people to 111.2 people; those with 
a junior high-school education increased from 268 to 


323.1 people 


Nanjing Military Region Unit Dismisses 9 Cadres 
HK1708065388 Beijing RENMIN RIBAO 
in Chinese 14 Aug 88 p 4 


[Report by Li Changsen (2621 2490 2773) and Xiao 
Changqi (5135 2490 3823): “A Tank Regiment Under 
the Nanjing Military Region Dismisses and Demotes 
Nine Unqualified Cadres in Order To Guarantee the 
Quality of Military Ranks”] 


[Text] When educating the cadres before the military 
ranks system is officially introduced, a tank regiment 
under the Nanjing Military Region dismissed and 
demoted nine cadres. 


Before the system of military ranks 1s officially intro- 
duced, some cadres of the tank regiment only stressed 
the “hard” requirements in the regulations governing the 
work of conferring military ranks, such as “age, official 
position, and length of service.’ However, they ignored 
the “soft’’ requirements in the regulations governing this 
work, such as “performance, ability, actual accomplish- 
ments, and contributions.” 


The party committee of the tank regiment felt that in 
order to guarantee quality in conferring military ranks, it 
is necessary to strengthen education on the above men- 
tioned three “soft requirements among the broad 
masses of cadres. Thus, the party committee of the tank 
regiment carried out education centered on “developing 
the fine sptrit, cracking down on malpractices, rewarding 
the advanced, punishing the backward, and strengthen- 
ing the sense of responsibility” among the broad masses 
of cadres. The party committee also mobilized the broad 
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masses of the soldiers to appraise the work of their 
officers. For example, although a political instructor of a 
company under the tank regiment once took part in a 
battle, performed a deed of merit, and studied in a 
military school, he was incompetent in his work as a 
political instructor and is not very strict with himself in 
his daily life. As a result, the ideological and political 
work of the company failed to achieve the desired 
results. Some soldiers in his company often leave their 
posts and even leave the troops. The company has 
become the most problematic in the whole regiment. The 
political instructor of the company has therefore been 
disciplined. 


Cadres in official posts must try their best to do their 
work well. If they cannot, they should be removed from 
their positions. After listening to the views of the broad 
masses of soldiers, the party committee of the tank 
regiment decided to take disciplinary action against nine 
incompetent cadres who had not made any achieve- 
ments in their work. In the meantime, it also decided to 
reward 10 responsible model cadres who work at the 
grass-roots level, thus greatly mobilizing the enthusiasm 
of the cadres and soldiers of the whole regiment and 
laying a sound foundation for the introduction of the 
system of military ranks. 


Jiangxi Governor on Improving Vegetable Supply 
OW 1608085788 Nanchang JIANGXI RIBAO 
in Chinese 7 Aug 88 p 1 


[Text] On the afternoon of 5 August Governor Wu 
Guanzheng and Vice Governor Sun Xiyue held a meet- 
ing with leaders of the Nanchang City government and 
comrades of departments concerned to discuss the prob- 
lem of the Nanchang vegetable supply. They urged the 
city government to take effective measures to solve the 
problem. 


After listening to a report by a leader of the city govern- 
ment, Wu Guanzheng and Sun Xiyue spoke on the 
problem. Wu Guanzheng said that the city officials had 
done a great deal of effective work regarding the local 
vegetable supply. He hoped that they would continue to 
do so and would adopt effective measures to increase the 
quantity and quality of vegetables so that the people of 
Nanchang can enjoy fresh vegetables. This is an impor- 
tant task for the city government, said Wu Guanzheng. 
He noted that the most important thing to do at present 
is to increase the acreage of vegetables in the suburban 
areas, to strengthen field management of the vegetable 
plots, and to strive to increase per unit output. He said: 
It is necessary to do ideological and political work among 
vegetable growers and win their understanding and sup- 
port. Vegetable companies and state-run vegetable farms 
should play a leading role in developing north-south 
joint operations. Various areas should support one 
another and help supply each other’s wants. It is neces- 
sary to adopt an open policy, improve vegetable markets, 
and allow vegetable growers to receive the benefits. 
Vegetable markets and vegetable growing areas should 
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be encouraged to establish ties. Vegetables are abundant, 
and yet they are expensive. Why? Industry and com- 
merce administrations and vegetable companies should 
perform their supervisory duties. They should fix the 
prices of vegetables, because farm product trading mar- 
kets are not free markets. Since ours is a planned 
commodity economy, we must control the prices of 
vegetables, supervise vegetable vendors, and punish veg- 
etable overlords for violating laws and discipline to 
safeguard the initiative of vegetable growers. It is neces- 
sary to develop vegetable producing areas in the city’s 
suburban areas and do a good job in capital construction 
in these areas to build vegetable farms that give stable 
yields irrespective of drought or waterlogging. Counties 
and townships near Nanchang should also develop their 
own vegetable growing areas to ensure self-sufficiency to 
relieve the pressure on the vegetable supply in Nanchang 
City. It is necessary to step up scientific research on 
vegetables and introduce in successive stages high-yield 
and disease-resistant strains that grow well in Nanchang. 
It is necessary to put the price of vegetables under 
control with the efforts of all concerned. It will be 
conducive to strengthening reform if we can bring the 
prices of meat and vegetables under control. Solving the 
vegetable problem is a difficult task, but nothing is 
difficult in this world. As long as you take the problem 
seriously, you will be able to solve it. We must all work 
together to satisfy the needs of the majority of the 


people. 


Mayor of Nanchang Cheng Andong and Vice Mayor 
Jiang Zhongping, acting upon the request of Wu Guanz- 
heng and Sun Xiyue, drew up a plan to improve Nan- 
chang vegetable production and supply in cooperation 
with relevant counties, prefectures, and departments. 


Shandong Organizational Work Conference Held 
SK 1608093488 Jinan Shandong Provincial Service 
in Mandarin 200 GMT 14 Aug 88 


[Text] During the critical moment of reform, party 
Organizations at all levels and the broad masses of party 
members should strengthen their sense of organizational 
discipline, guarantee honesty and cleanliness among 
party and government organs, enhance the fighting 
capacity of party organizations, guide the people 
throughout the province to overcome the difficulties of 
reform with one heart and one mind, and guarantee 
implementation of the provincial party committee's eco- 
nomic development strategy and the fulfillment of all 
reform tasks. The aforementioned statement was 
stressed by Zhang Quanjing, member of the Standing 
Committee of the provincial party committee and direc- 
tor of the Organization Department of the provincial 
party committee, at the provincial organizational work 
conference on 14 August. 


Zhang Quanjing pointed out: Persisting in strictly run- 
ning the party and building a party member rank that 
can stand the test of power and of reform and opening up 
are the primary tasks in strengthening party building 
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during the new historical period, which must be consid- 
ered a huge project and be grasped with coordinated 
efforts. In running the party strictly, we must attach 
primary importance to educating party members and 
work to raise party members’ political and professional 
levels to meet the needs of the new situation. We should 
adopt the principle of resolutely eliminating degenerates 
within the party, eliminate them whenever discovered, 
and not tolerate or abet them. Concerning unqualified 
party members, we should adopt the principles of adher- 
ing to the requirements, basing ourselves on education, 
giving different treatment according to different people, 
and improving them comprehensively, and must deal 
with them properly. 


Comrade Zhang Quanjing said: In line with the demand 
of separating party from government functions, we 
should improve structures at all levels and all types of 
leading bodies department by department and level by 
level. We should form a normal pattern under which old 
cadres are replaced by new ones through establishing and 
popularizing a set of fairly comprehensive and scientific 
systems. We should also enable the leading bodies at all 
levels to keep a rational structure in age, education, 
specialized discipline, intelligence, ability, and tempera- 
ment. 


In addition, we should deepen the reform of the cadres 
personne! affairs system, further make the cadres’ work 
public, strengthen the transparency of their work, and 
allow the masses to participate in their work. It is 
necessary to educate all party-member cadres to under- 
stand fully the great significance of keeping the party and 
government organs honest and clean and dare to struggle 
against leading cadres’ unhealthy trends and the corrupt 
practice of manipulating power for personal ends, engag- 
ing in malfeasance and colluding with officials and 
businessmen to engage in corruption and to take bribes. 
We should mobilize the party-member cadres to formu- 
late all manner of rules and regulations in an effort to 
strictly observe discipline and to keep honest and clean, 
appraise party-member cadres at regular intervals, 
strengthen supervision inside and outside the party, and 
fundamentally eliminate the soil that produces unhealthy 
phenomena. 


Shanghai Details Environmental Measures 
OW 1708001988 Shanghai City Service in Mandarin 
0900 GMT 15 Aug 88 


[Text] The Shanghai Municipal People’s Government 
recently made the following decision: While enforcing 
the environmental protection laws of the state and 
relevant regulations of the municipality, Shanghai will 
clearly delineate the powers and responsibilities for 
ensuring environmental protection in the course of 
building urban construction projects. In doing so, it will 
adhere to the principle of high standards and simplified 
procedures. 
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According to the decision, the district Environmental 
Protection Department is responsible for examining and 
approving environmental protection plans of construc- 
tion projects under 10 million yuan, submitted by enter- 
prises under the jurisdiction of a district or lower-level 
governments, the environmental protection plans of 
construction projects under $5 million submitted by 
Sino-foreign joint ventures, cooperative enterprises, or 
wholly foreign owned enterprises, and the environmen- 
tal protection plans of construction projects for process- 
ing materials provided by foreign clients, assembling 
parts provided by foreign clients, processing according to 
foreign customers’ samples, or for compensatory trade. 


The district Environmental Protection Department 1s 
also responsible for examining and approving the envi- 
ronmental protection plan of any construction project in 
the Water Source Protection Zone on the upper reaches 
of the Huangpu River provided its waste water discharge 
does not exceed the allowed limit and the builder has 
obtained written consent from the municipal Environ- 
mental Protection Bureau. After the Environmental Pro- 
tection Department rm eives the report on the environ- 
mental effects of a construction project, it should make 
comments on the report within 15 days. If it does not 
make the comments within that period, it may be 
regarded as having given consent. 


Central-South Region 


Guangdong Emphasizes Honesty in Cadres’ Work 


Issues Rules 
OW 1608213888 Beying XINHUA in English 
1450 GMT 16 Aug 88 


[Text] Guangzhou, August 16 (XINHUA) —The Guang- 
dong provincial party committee has worked out a series 
of guidelines to guarantee party members and organiza- 
tions will be honest in carrying out their duties. 


According to a committee c_... .al, during the 1979-1987 
period, 13,508 party members were reprimanded 
because of their involvement in economic crime, which 
was one-third of all party members punished. Of these, 
427 were officials ranking at or above the county level. 


During an official visit to Guangdong at the beginning of 
this year, Zhao Ziyang, general secretary of the CPC's 
Central Committee, called for a prosperous economy 
and honest party and governmental organizations. 


In response to Zhao’s request and in order to improve 
the party’s work style, the Guangdong provincial party 
committee will focus on disciplinary education for party 
members during the next six months. 
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The guidelines worked out by the committee include: 


—Party officials taking a lead in honestly carrying out 
their duties and strictly demanding their family mem- 
bers and relatives to abide by party discipline and the 
law; 


—Party committees at all levels working out regulations 
to curb corruption and handling problems related to 
malpractice in their units earnestly and immediately; 


—lIdeological and political work strengthened and top 
party officials constantly pushing education among their 
subordinates by way of discussions; 


—Party members found guilty of corruption, extrava- 
gance, taking bribes or bending the law for the benefit of 
their relatives being disciplined matter who the person is 
or what their rank; 


—Supervisory organizations drawing up new rules and 
regulations, and experimenting with new supervisory 
forms to strengthen supervision over the performance of 
party members. 


Cadres Attend Course 
HK 1608105688 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 16 Aug 88 


[Text] All party and government organs of our province 
have just begun a course in the discipline of keeping 
clean and honest in performing duties. The program is 
expected to last 6 months. 


To promote the measure adopted by the provincial party 
committee, a 6-day provincial meeting opened this 
morning among leading cadres at the departmental and 
bureau levels from party and government organs. 


The Guangdong Provincial CPC Committee Secretary 
Lin Ruo delivered an important speech at the opening. 
Comrade Lin Ruo pointed out: Since the 3d Plenary 
Session of the 11th CPC Central Committee, central 
leading comrades have time and again urged that the 
economy be made prosper, the government be kept clean 
and the party be governed strictly. The provincial party 
committee recently decided to take 6 months to conduct 
a program on keeping clean and honest. It is absolutely 
necessary to do so. 


Lin Ruo continued: Viewed from the provincial situa- 
tion, leading cadres have worked hard for economic 
development and achieved [words indistinct]. However, 
at the same time, leaders in some areas and departments 
slackened political and ideological work. As a result, 
corruption and violations of discipline are growing to a 
certain extent. This could be very dangerous if the 
situation is not checked. For this reason, all party 
members should be educated on the party’s basic line, 
the observance of discipline and on the central task of 
economic development and the two basic points, 
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namely, adherence to the four cardinal principles and 
implementation of reform and the opening up policy. 
Only by so doing will we be able to do our work better. 


At the meeting, Wang Zongchun, a member of the 
provincial party committee Standing Committee and 
secretary of the provincial Discipline Inspection Com- 
mission, delivered a report, entitled: strengthening dis- 
cipline education and keeping party and government 
organs clean and honest. 


Guangdong Seminar Seeks Marxism Reexamination 
HK1708060188 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Aug 88 p 8 


[By Terry Cheng] 


[Text] Guangdong theoreticians have appealed for a 
reexamination of Marxism. 


In a three-day seminar concluded yesterday on the 
province’s reform and opening to the outside world, a 
scholar said since China had discarded the shackles 
regarding the thoughts of the late Mao Zedong, it could 
also break the shackles of Marxism. 


After the death of Mao in 1976, his successor Hua 
Guofeng said whatever the late leader had taught and 
formulated the people had to follow. 


The Constitution states that the people should insist on 
the four cardinal principles of socialism: the Communist 
Party leadership; proletariat dictatorship, Marxism- 
Leninism and Mao’s thought. 


Mr Zheng Yanchao of the Social Sciences Academy of 
Guangdong told the seminar that 10 years ago on the eve 
of the reform, the people had broken the shackles of 
Mao’s thought by advocating that they were the only 
criteria to examine truth. [as published] Mr Zheng said 
the present comprehensive reform was facing a dilemma: 
they had to make a breakthrough of the traditional 
theory and structure, and at the same time to create a 
new theory and structure. 


At the seminar, Mr Lin Hung [Hong], head of the 
Guangdong’s Social Sciences Academy, said the tradi- 
tional concept that socialism and capitalism were 
sharply antagonistic should be replaced by the one that 
they could coexist peacefully, compete fairly, cooperate 
equally and develop simultaneously. 


He said some viewpoints about capitalism which China 
had held for a long time were in fact those made by 
Marxist writers 70 years ago. He said some were correct 
at that time, but were outdated now. 


FBIS-CHI-88-159 
17 August 1988 


Academy President Speaks 
HK 1608152788 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0939 GMT 15 Aug 88 


(Report by Mo Fei (5459 7236)] 


[Text] Guangzhou, 15 August (ZHONGGUO XINWEN 
SHE)—Lin Hong, president of the Guangdong Provin- 
cial Academy of Social Sciences, said that it is necessary 
to: replace the traditional idea that socialism and mod- 
ern capitalism are antagonistic and incompatible, with 
the correct idea that socialism and modern capitalism 
can peacefully coexist; learn from each other; compete 
fairly with each other; conduct cooperation on an equal 
footing, and seek common development. 


Lin Hong expressed this opinion at a “symposium on 
theories about reform and opening up in Guangdong” in 
Guangzhou. In 1986, he took the lead in discussing this 
issue by publishing an article about “renewing the 
approach to capitalism” in a mainland newspaper and 
attracted attention among the theoretical and academic 
circles. This time he read the thesis “once more on 
renewing the approach to modern socialism” and 
advanced his previous viewpoint. 


He said: Many longstanding conclusions about capital- 
ism were in fact mentioned by the Marxist classical 
writers more than 70 years ago. History has proved that 
although these viewpoints were correct under the pre- 
vailing historical conditions they are now out of date. 
Some of these viewpoints were treated too rigidly and 
turned into absolute dogmas, with possibilities deing 
taken as immediate realities. 


He said: Since the end of World War II, new changes 
have occurred in world trends. Although there are still 
limited and regional wars, peace represents the general 
trend; capitalism has turned from monopoly and plunder 
to competition and cooperation; the world community, 
especially the Third World, has changed from a closed 
and stagnant pattern into an open and developing pat- 
tern. Peace, competition, cooperation, and development 
have now become the mainstream of the contemporary 
world. A unified global market is being formed, with all 
countries and regions in the world becoming increasingly 
open to each other and increasingly interdependent in 
their production and consumption. The openness and 
unity of the global economy requires all countries in the 
world, including all socialist and capitalist countries, to 
participate in international cooperation, to involve 
themselves in the international division of labor, and to 
undertake certain obligations and risks. Countries under 
the two social systems are also conducting cultural 
exchanges and are thus influencing each other and are 
becoming more and more harmonious in their relations. 


Moreover, proceeding from the concept of “‘one country, 
two systems,’ Lin Hong also put forward the concept of 
‘one world, two systems” and expounded the possibility, 
necessity, and developmental prospects of competition 
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and cooperation On an equal footing between these two 
systems as complements of each other under the condi- 
tion of peaceful coexistence. 


Guangdong Receives More Foreign Funds 
OW' 1608212988 Beijing XINHUA in English 
1442 GMT 16 Aug 88 


ugust 16 (XINHUA)}—Guangdong 
Province put 803 ™: on U.S. dollars of foreign funds 
into use during the pst six months, which is 85 percent 
more than during the same 1987 period. 


{Text} Guangzhou 


Of these funds, 260 million U.S. dollars came directly from 
foreign investors, which is an increase of 22.3 percent. 


In addition, more than 90 percent of the province's 
foreign-funded projects were production-related and 
more foreign funds went to mountainous areas whose 
increase rate exceeded the provincial average. 


As of the end of this July, Guangdong’s joint ventures, 
cooperative enterprises and enterprises funded solely 
with foreign investment had exported products worth 
470 million U.S. dollars, or 260 million U.S. dollars 
more than during the same period last year. 


The province also saw developments in the customer- 
supplied materials processing industry, with 6,591 con- 
tracts in this sector signed during the first half of the ear. 
Foreign clients have also donated the industry equip- 
ment worth 340 million US. dollars. 


The province also used 428 million U.S. dollars in loans 
from Japan and European countries during the first half 
of this year. 


Henan Province Reforms Foreign Trade Structure 
OW 1608211288 Beijing XINHUA in English 
1501 GMT 16 Aug 88 


[Text] Zhengzhou, August |6 (XINHUA}—Central Chi- 
na’s Henan Province is reforming its foreign trade struc- 
ture and pushing the contract responsibility system, 
which has greatly promoted economic development and 
foreign trade. 


Figures supplied by the provincial foreign economic 
relations and trade department revealed Henan exported 
476.87 million U.S. dollars worth of goods during the 
first six months of this year, or 1.5 percent more than the 
same 1987 period and accounting for 89.11 percent of 
the province’s annual contract with the Ministry of 
Foreign Economic Relations and Trade. 


According to a provincial official, Henan approved 
17 foreign-funded projects during the first half of this 
year, which involved total investments of 118.94 millon 
U.S. dollars, or 95.4 percent of this year’s target. 
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During this year’s January-June period, statistics show 
the province has exported 80 percent more electronic 
products, 70 percent more garments and 20 percent 
more light industrial goods than the same period last 
year. 


In addition to reforming management structure and 
introducing contracts Henan has also given cities and 
prefectures more decisionmaking power, said Li Aiming, 
director of the provincial economic and foreign trade 
commission. 


Zhengzhou, Luoyang and Nanyang cities have already 
been granted direct import-export authority, while 
another 32 smaller enterprises have been authorized to 
sign contracts directly with foreign partners. 


Southwest Region 


Vice Cultural Minister Wang Visits Tibet 
HK 1608113688 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 15 Aug 88 


[Text] According to XIZANG RIBAO, Vice Cultural 
Minister Wang Jifu and his party arrived in Lhasa on the 
afternoon of 14 August. They were greeted at the airport 
by (Dolan Daji), deputy secretary general of the regional 
people’s government, Qiangba Pingcuo, director of the 
regional Culture Bureau, and his assistant (Jiang Ying). 


Vice Cultural Minister Wang Jifu and his party came to 
our region first to attend the Xuedun Festival, a tradi- 
tional theatrical festival of the Tibetan people, and then 
to inspect and give guidance to cultural work of our 
region. They will stay in Lhasa for 10 days. 


North Region 


Beijing 7-Months Industrial Output Up 
OW 1608161088 Beijing XINHUA in English 
1002 GMT 16 Aug 88 


[Text] Beijing, August 16 (XINHUA) —The industrial out- 
put value of the Chinese capital totalled 23,510 million 
yuan in the first seven months this year, an increase of 
14.6 percent compared with the same period last year. 


According to a document issued by the Beijing Munici- 
pal Economic Committee, output value for light industry 
increased 14.8 percent between January and July this 
year, compared with last year’s same period, and heavy 
industry was up 14.5 percent. 


The document says that the output value achieved by 
township enterprises in Beijing increased by 50.5 percent 
in the first seven months, compared with the same 
period last year, that of state-owned industrial enter- 
prises was up by 12.5 percent and that of collectives, by 
22.5 percent. 
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The document attributes the increase to the introduction 
of a system to employ contract workers, which was 
carried out in 165 enterprises with a total of 214,000 
workers between January and June. 


Foreign Joint Ventures Prosper in Beijing 
OW 1608192588 Beijing XINHUA in English 
0934 GMT 16 Aug 88 


[Text] Beijing, August 16 (XINHUA)}—Nearly 100 Beij- 
ing enterprises involving foreign investment recorded a 
total output value of 688 million yuan in the first half of 
this year, up 88.2 percent compared with the same 
period last year. 


The latest issue of “BEIJING ECONOMIC INFORMA- 
TION” also reports that the profits these enterprises 
made in the first six months totalled about 89 million 
yuan. 


Of the total output value, the paper says, 670 million 
yuan or 97.5 percent, was produced by enterprises jointly 
invested in by Chinese and foreign firms, and the rest by 
those cooperatively managed by Chinese and foreign 
firms or run exclusively with foreign funds. 


The Beijing Jeep Corporation Ltd, a Sino-U.S. joint 
venture, accounted for 63 percent of the total output 
value of enterprises involving foreign investment in the 
capital. 


The Babcock and Wilcox Beijing Company Ltd, Sino- 
U.S. joint venture making boilers for power stations, has 
made a profit of 5.19 million yuan so far this year, 
despite a deficit of two million yuan last year, the paper 
said. 


The paper also reported that beijing received a total of 
more than 170 million U.S. dollars in investment from 
11 countries and regions in the first half of this year. 


Beijing Residents Living, Eating Well 
OW 1608144788 Beijing XINHUA in English 
0624 GMT 16 Aug 88 


[Text] Beijing, August 16 (XINHUA)—Price hikes have 
not stopped residents in the Chinese capital from eating 
well, according to the Beijing Statistics Bureau. 


The bureau noted that a 30 to 60 percent increase was 
reported in prices of pork, eggs, sugar and vegetables 
earlier this year over the same period last year. 


In the first six months of the year consumption of eggs 
was up 16.5 percent over the same period last year; sugar 
was up 45.9 percent and vegetables, | 3.8 percent. 


Pork consumption fell, however, by 11.1 percent, along 
with aquatic products, down 12.4 percent, and candies, 
11.7 percent. 
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But consumers have merely substituted these with other 
products. Consumption of beef and mutton, for instance, 
increased by 38.9 percent, cakes were up 9.8 percent, 
poultries 9.3 percent and milk 1.7 percent. 


The bureau noted residents have bought more radios, 
cameras and black-and-white TV sets but less refrigera- 
tors, bikes, color TV and washing machine this year. 


“The short supply of brand color TV and other high- 
grade electric appliances checked the increase in expen- 
diture on these goods,” the bureau said. 


The average Beijing worker earned 660.56 yuan and 
spent 639.9 yuan in the first six months. 


The earnings were up 13.8 percent and spendings up 
15.8 percent over the same period last year. 


But in real terms, taking into account the higher cost of 
living, the actual increase in earnings was only 1.4 percent 
and spendings, 3.2 percent. 


People working in food and other service trades as well 
as miners and construction workers had an average 
monthly wage of more than 200 yuan, 63.2 percent more 
than office workers and teachers in primary and middle 
schools. 


Hebei Cultural Conference on Structural Reform 
SK 1708084788 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 2 Aug 88 


[Text] With the purpose of accelerating and deepening 
the structural reform of performing art troupes and 
gearing cultural structure with economic and political 
structures, the provincial government held a provincial 
cultural work conference in Tangshan 29 July-2 August. 
The government called on the vast number of art work- 
ers throughout the province to voluntarily engage in 
reform to gradually change the structure of performing 
art troupes. 


Speaking at the conference were Gao Zhanxiang, vice 
minister of culture; Liu Ronghui, Standing Committee 
member of the provincial party committee and director 
of the Propaganda Department of the provincial party 
committee; and Wang Zuwu, vice governor. Comrade 
Gao Zhanxiang stated his views on the leading role 
played by culture in developing the economy, on the 
reform of the management structure of socialist cultural 
undertakings, and on drawing-up and improving cultural 
and economic policies. 


Comrade Liv Ronghui summarized in his speech the 
current situation and tasks that face us, and stated his 
views On how to improve and strengthen party leader- 
ship and how to promote the greater prosperity of 
literature and art. He said: In reforming literary aad art 
structures, we should first rationalize the relationship 
among the party, the government, and mass groups. The 
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party leadership over literary and art work primarily 
means political leadership. The government should pri- 
marily apply literary and art laws and regulations, as well 
as administrative, economic, and various other means to 
give guidance, planning, coordination, service, and 
supervision to the overall development of literary and 
art undertakings and managerial activities. Because the 
production of mental products differs from the produc- 
tion of material products, the state should give preferen- 
tial treatment to an appropriate extent to the production 
of mental products in tax and other fields. In reforming 
the structure of performing art troupes, the fundamental 
Orientation is to implement the double-tracking system, 
to mobilize the initiative of various fields in running 
cultural undertakings, and to satisfy the people's ever- 
increasing demands on mental and cultural lives. 


In his summarizing speech, Vice Governor Wang Zuwu 
fully affirmed the achievements scored by the province 
in developing cultural work. He stressed: To achieve 
success in reforming cultural and art structures, we must 
continue to emancipate our minds, actually change the 
idea of excluding culture and art from commodities, and 
overcome the idea of pitting social benefit against eco- 
nomic benefit. We must pay attention to economic 
benefit on the prerequisite of giving top priority to social 
benefit. It is wrong to think that paying attention to 
economic benefit will cetainly lead to rough and slip- 
shod manufacture and a low style of literary and art 
works. Comrade Wang Zuwu emphatically stressed: We 
should reform the structure of the province's literary and 
art groups in a resolute and careful manner. We should 
sustainedly and unfailingly ban obscene books and deal 
blows to illegal publishing activities by considering them 
an important way to purify ‘he social atmosphere and 
protect the mental and physical health of young people. 


Hebei Congress of China Democratic League Opens 
SK 1708042488 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 30 Jul 88 


[Text] The Fifth Hebei Provincial Congress of the China 
Democratic League opened in Shijiazhuang, the provin- 
cial capital, on the afternoon of 30 July. Attending the 
congress to extend congratulations were Gao Tian, per- 
manent vice chairman of the Central Committee of the 
China Democratic League, Lu Chuanzan, deputy secre- 
tary of the provincial party committee, Wang Shusen, 
director of the United Front Work Department of the 
provincial party committee; Du Jingyi, vice chairman of 
the provincial CPPCC Committee; and responsible per- 
sons of the various democratic parties in the province. 
Comrade Lu Chuanzan spoke at the congress. 


The opening ceremony of the congress was presided over 
by Wang Jian, vice chairman of the provincial commit- 
tee of the China Democratic League. Du Benje, vice 
chairman of the provincial committee of the China 
Democratic League, delivered an opening speech. In that 
speech, he said: At present, the important tasks facing all 
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members of the provincial committee of the China 
Democratic League are: Conscientiously studying and 
implementing the guidelines of the 13th national party 
congress, strengthening the sense of political party, the 
sense of democracy, and the sense of keeping the initia- 
tive in one’s own hands; being more resolute in uphold- 
ing the four cardinal principles as well as reform and 
Opening up by centering on economic construction; and 
working hard with one heart and one mind for building 
a socialism with Chinese characteristics. 


After the opening ceremony, (Zhang Yude), vice chair- 
man of the provincial committee of the China Demo- 
cratic League, gave a work report on behalf of the Fourth 
Hebei Provincial Committee of the China Democratic 
League. 


Inner Mongolia Regulations on Remaining Honest 
SK 1608114888 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 15 Aug 88 


[Text] The Inner Mongolia party committee formulated 
several regulations on keepirg the leading autonomous 
regional organs honest and upright. It urged all personnel 
of party and government organs directly under the 
region, in particular the various major leading bodies 
and leading cadres of various departments, to take the 
lead in remaining honest and upright in performing 
official duties, and called for efforts to consider whether 
a cadre is honest and upright an important criterion for 
assessing and using the cadre. 


The regulations of the Inner Mongolia party committee 
on keeping the autonomous regional leading organs 
honest and upright were officially issued on 12 August. 
The regulations include these 10 points: 


1. Personnel of the autonomous regional party and 
government organs, and organs directly under the region 
should take the lead in strictly abiding by the law and 
discipline, instead of perverting justice for bribes, in 
performing their duties impartially instead of abusing 
power for selfish gains and in maintaining a plain living 
and arduous struggle instead of engaging in extravagance 
and waste. Such law-breaking and criminal activities as 
embezzling public funds, asking for and taking bribes. 
abusing power for malfeasance, and blackmail should be 
punished according to the law. Corrupt elements within 
the party should be resolutely expelled, and people who 
interfere in investigations and the handling of cases or 
who shield and connive with regard to the law and 
commit discipline violations should be held responsible. 


2. Leading organs and the various departments should 
unfailingly delegate to lower levels the power that should 
be delegated, and serve the grass-roots level well. In 
particular, departments in charge of personnel, money, 
and material allocation and the approval of projects; law 
enforcing departments; and other administrative depart- 
ments should not abuse power to ask for or take money 
and materials from enterprises at lower levels or the 
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masses. They should not turn the work within their 
functions and powers into paid services to seek selfish 
interests for their organs or for themselves. 


3. The autonomous regional party and government 
organs and their personnel are not permitted to engage in 
business or run enterprises. The businesses and enter- 
prises that have been already developed should be thor- 
Oughly separated from these organs. Cadres of party and 
government organs, including retired cadres, are prohib- 
ited from securing businesses and enterprises for their 
relatives through pull, and from seeking profits by taking 
the advantage of the double-track price system to buy up 
parity-priced materials and scarce commodities. 


4. Bribery, extravagant wining and dining, and other 
unhealthy trends should be resolutely resisted and 
present giving using public funds should be strictly 
banned. 


5. Meetings should be strictly controlled. Celebrating, 
commemorating, commendatory, and ribbon-cutting 
activities that must be held should be approved by the 
autonomous regional party committee or government, 
and should be kept simple. 


6. Institutional purchases should be brought under strict 
control. From now on, departments directly under the 
autonomous region, except for newly established units, 
are prohibited from buying cars. Travel using public 
funds is strictly banned. 


7. Efforts should be exerted to increase the visibility of 
work to make the systems, procedures, and results of 
work public. 


8. Leading persons of the autonomous regional party and 
government organs, and leading cadres at and above the 
departmental and bureau levels should take the lead in 
enacting the aforementioned regulations. 


9. Departments of organs directly under the region 
should formulate specific measures for strict implemen- 
tation in line with the guidelines of the aforementioned 
regulations and the actual conditions of their own 
departments. The autonomous regional supervision, 
auditing, and judicial organs, and the party’s discipline 
inspection organs should fully develop their functional 
role. All departments and all people who violate the 
aforementioned regulations should be resolutely investi- 
gated and handled. 


10. All leagues, cities, banners, and counties should also 
formulate measures to remain honest and upright in line 
with their specific conditions so that they can truly 
perform their official duties in an honest and upright 
manner. 
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Inner Mongolia’s Wang Attends Northeast Forum 
SK 1608115988 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 15 Aug 88 


[Excerpts] The chairmanship forum of the People’s Con- 
gress Standing Committees of the three northeast China 
provinces and the Inner Mongolia Autonomous Region 
opened in Hohhot this morning. [passage omitted] 


Batubagen, chairman of the autonomous regional Peo- 
ple’s Congress Standing Committee, presided over and 
addressed this morning’s session. [passage omitted] 


Batubagen said: This forum opened not long after the 
end-of-term reshuffle of People’s Congress standing 
committees of the provinces and the autonomous region, 
and plenty of new work and new issues are to be 
thoroughly explored by use. We believe that through this 
forum, we will be able to clarify the ways to successfully 
Carry out the work of the people’s congresses in the new 
situation, and to exercise well our various responsibili- 
ties and powers according to law to establish a new order 
for the socialist commodity economy when performing 
our actual work. 


Pei Yingwu, vice chairman of the autonomous region, 
introduced the ideas of the Inner Mongolia Autonomous 
Region on reform, opening up, and economic and social 
development plans. 


Butegeqi, vice chairman of the autonomous regional 
People’s Congress Standing Committee, gave a report on 
the work of the autonomous regional Peop!<’s Cungress 
Standing Committee after the end-of-terr.: reshuffle, and 
the plans for the work for the next 5 years. 


Wang Qun, secretary of the ~:~ nous regional party 
committee, attended today’: . su. 


Tianjin Urged To Improve Contracted Enterprises 
OW 1608 170788 Beijing XINHUA in English 
0621 GMT 16 Aug 88 


[Text] Beijing, August 16 (XINHUA)—The plunderous 
performances of the state-owned contracted enterprises 
in Tianjin should be stopped, today’s “CHINA YOUTH 
NEWS” urged. 


90 percent of the state-owned enterprises try contract 
managerial responsibility systems only on one-year 
terms though the draft provisional regulations issued by 
the State Council on the contract managerial responsi- 
bility system of state-owned industrial enterprises stipu- 
late that terms of contract should not be less than three 
years. 


As a result, manpower and equipment are overused to 
realize the set production targets of enterprises. In one 
case a factory director gave a bonus of several hundred 
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yuan to each of his workers when the director finished 
his contract term. But the money left for factory could 
not afford to have the factory buildings painted. [sen- 
tence as received] 


The paper said the ever rising prices of raw materials, a 
multitude of taxes and apportion, and various restric- 
tions on the marketing policies of state-owned enter- 
prises should be blamed for the plunderous perfor- 
mances. 


On the other hand, some contractors fear that the 
country’s policies will be changed and great risks will be 
shouldered. So they like to try a one-year-term contract 
instead of three-year-term contract. 


Northeast Region 


Heilongjiang Signs Agreement on Sanjiang Plain 
SK 1708091088 Harbin HEILONGJIANG RIBAO 
in Chinese 30 Jul 88 p 1 


[Text] Under the State Council’s unified plan, the large- 
scale development project in the Sanjiang Plain key state 
agricultural comprehensive development zone _ has 
already begun. Our province has considered developing 
the Sanjiang Plain a strategic emphasis. Today the pro- 
vincial government signed an agreement in Harbin with 
the cities of Jiamusi, Mudanjiang, Jixi, Qitaihe, Shuang- 
yashan, and Hegang, as well as the general provincial 
agricultural farm bureau. 


The prospects for comprehensive agricultural develop- 
ment in the Sanjiang Plain are encouraging. The agree- 
ment clearly defines the economic responsibilities of the 
province and localities during development and con- 
struction, such as development and construction tasks, 
funding, investment, production-export ties, and prefer- 
ential policies. In the agreement, the stipulated tasks 
during the first stage of development include the follow- 
ing: By 1990, we should reclaim 2.1 million mu of 
wastelands, improve 7.08 million mu of low-yield fields, 
reforest 2 :rillion mu of land, and improve | million mu 
of grasslaniis. The total investment is 915 million yuan, 
of which 180 million yuan comes from state investment, 
300 million yuan from agricultural loans, 297 million 
yuan from cities and counties, and 133 million yuan 
from labor services. Total grain delivery during 3 years 
should be 5.3 billion jin. By 1989, we should deliver 
2 billion jin of grain and by 1990 we should deliver 
3 billion jin. The provincial agricultural farm general 
bureau will take responsibility for half of the investment 
and grain delivery. Of this year’s first grour >f planned 
reclamation tasks, we have so far already reclaimed 
220,000 mu of wasteland, accounting for 44 percent of 
the planned task, and improved 376,000 mu of low-yield 
fields, accounting for 39.5 percent of the task. Of this, we 
have turned 189,000 mu of dry farmland into paddy 
fields, accounting for 50 percent of the area of improved 
low-yield fields. Together with figures for improved 
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low-yield fields in the Songhuajiang and Suihua Prefec- 
tures and in the city of Qiqihar, we have already fulfilled 
half of the task. Practice in various localities shows that 
only by emancipating thinking, giving a free hand in 
development, and making sufficient and good use of the 
state preferential policies, the large-scale Sanjiang Plain 
development and construction task will surely be ful- 
filled. This has laid a foundation for planning the spe- 
cific tasks in the agreement. 


Governor Hou Jie and Vice Governor Dai Moan 
attended the agreement signing ceremony. Dai Moan 


gave a speech. 


Heilongjiang CPPCC Relays Central Instructions 
SK1708091788 Harbin Heilongjiang Provincial Service 
in Mandarin 0900 GMT 14 Aug 88 


[Text] After a 21 '2 days, the fourth meeting of the sixth 
provincial CPPCC Standing Committee concluded in 
the city of Harbin on 14 August. The meeting relayed 
speeches given by the leading central comrades, includ- 
ing Zhao Ziyang and Hu Qili, during their inspection 
tours in the province and the speech given by Comrade 
Sun Weiben at the enlarged session of the provincial 
party Standing Committee. Participants at the meeting 
held discussion on these speeches and on the province's 
economic work. 


During the discussion, participating members of the 
provincial CPPCC Standing Committee freely aired 
their views and discussed how to deal with the difficul- 
ties and obstacles that crop up in the drive to conduct 
reforms. Many members contended that the most seri- 
ous problem that crops up in the current drive to conduct 
reforms is that of party style and that efforts should be 
made to thoroughly improve the abnormal phenomenon 
In power is superior to the law. 


During the meeting on the morning of 14 August, the 
participating members discussed and approved the work 
style of the provincial CPPCC Standing Committee and 
the organizational style of various committees under the 
Standing Committee. 


During the meeting on 14 August, Wang Zhao, chairman 
of the provincial CPPCC Committee, delivered a speech 
in which he cited concrete opinions on how to do a good 
job in conducting CPPCC work during the latter half this 
year. He pointed out: Efforts should be made to uphold 
the principle of considering economic construction a 
central task and to bring into play the strong point of the 
CPPCC Commitice in line with the currently prominent 
problems that crop up in economic development 
throughout the province. We should carry out criticism 
against various social malpractices through various con- 
sultations and dialogues and conduct supervision over 
the deeds of the party and government organs and 
cadres. By relying on its social influence, the provincial 
CPPCC Committee should promote the ideological 
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unity of the people throughout the province and safe- 
guard the political situation of stability and unity to 
ensure the healthy development of the drive to conduct 
reform and open to the outside world. 


Attending the meeting were the vice chairmen of the 
provincial CPPCC committee, including Wang Fei, 
Tang Liandi, Guo Shouchang, Li Min, Fu Shiying, Ma 
Xinquan, and Zong Kewen. 


Heilongjiang’s Sun Attends Flood Briefings 
SK 1608114288 Harbin Heilongjiang Provincial Service 
in Mandarin 0900 GMT 15 Aug 88 


[Text] This morning, Sun Weiben, secretary of the pro- 
vincial party committee, heard briefings on the city of 
Qigihar’s flood situation at the provincial Flood Control 
Headquarters and pointed out: We should organize all 
forces that can be mobilized to go to the antiflood 
forefront and exert utmost efforts to guarantee that 
Qigihar will safely survive the flooding period. 


(Wang Cai), director of the provincial Water Resources 
Department and deputy head of the provincial Flood 
Control Headquarters, reported on Qiqihar’s flood situ- 
ation. He said: This year, owing to frequent heavy rains 
in the upper reaches of the Nen River and torrents of 
water rushing down the mountain, the water level of the 
Nen River rose greatly. It is anticipated that the second 
flood peak of the Nen River will arrive in Qigihar on 
18 August. The water level will approach the 1969 figure, 
the highest water level since liberation. The water level 
of the flood peak will be higher than city surface areas by 
2 to 3 meters, posing a serious threat to Qqiqhar’s safety. 


While jointly studying the antiflood measures for Qiqi- 
har with comrades of the provincial Flood Control 
Headquarters, Sun Weiben pointed out: It is necessary to 
guarantee Qigihar’s safety before the arrival of the flood 
peak. We should mobilize forces to go to the antiflood 
forefront. All residents should now be prepared for the 
antiflood battle and guard against slackening vigilance. 
We should adopt all kinds of antiflood measures in a 
timely manner in line with the changing flooding situa- 
tion, eliminate the discovered hidden peril in dangerous 
dike sections in Qigihar as soon as possible, remove or 
blow up highways or facilities that hinder flood discharge 
if necessary, and by no means be irresolute when firm- 
ness is needed. We should accelerate the allocation and 
transport of antiflood materials so as to prepare for 
urgent needs. Counties along dikes should organize 
forces to go on patrol. Hydrological departments should 
do a good job in hydrologic forecasting and provide a 
basis for leaders to make policy decisions. 
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‘s Ques Shuren on svenetnete in Reform 
rapt "88 Shenvane LIAONING RIBAO 


in Chinese 29 Jul 88 pp i, 4 


[“Excerpts” of speech delivered 
tary of the Liaoning Provincial C 
provincial Propaganda Department directors meeting 
which was held in Shenyang from 19 to 23 Jul ae 
A New Altitude to Guide and Inepire the People ° 
Create A New Situation in Reform and Opening Up") 


Quan Shuren. secre: 
* Committee, at the 


[Text] Reform of our country is currently in a crucial 
period, and the party Central Committee has called on 
the entire party and people throughout the country to 
work with one heart and one mind. and to maintain 
plain living and arduous struggle to tide over the diffi. 


culties — Regarding how the and 
ical front of our province should 1 t the 
central policy decisions and arrangements. | would like 


to speak on my views based on actual conditions. and 
discuss with you comrades 


| The Position and Functions of Propaganda and Ideo- 
logical Work Are Important [subhead] 


In the new situation of retorm and opening up. what 
position does propaganda and | ical work occupy. 
and what role does 11 play” Should 11 be strengthened or 
weakened” Some comrades hold that 11 1s strengthened 
verbally but weakened actually. and it 1s placed in an 
important position verbally but 1s placed in a secondary 
position in actual work There are also some comrades 
engaged in propaganda and ideological work who have 
doubts on their work. and hesitate to take action 


The party's propaganda and ideological work 1s an 
important part of the endeavor to exercise the party's 
political leadership. and an important guarantec 
the smooth progress of reform and opening up No 
matter if we acknowledge or not. this has been proven 
by practice. The party's leadership is first of all mani- 
fested in the leadership of the party's line. principles 
and policies. The 13th party congress defined the 
party's basic line in the initial stage of socialism, and 
implementation of this line means the party's political 
leadership. However. only when the party's line 1s 
deeply rooted in the hearts of the people and is 
accepted by them can it be truly implemented. In this 
sense. the implementation depends first of all on 
and ideological work. Since the 3d Plenary 
of the |ith CPC Central Commitice, the 
unprecedentedly excellent situation emerging in our 
country. the great emancipation of the people's minds 
and the = liberation of productive forces have 
the fact that the people accept and 
master ain @ party's line and implement it during prac- 
tice. No doubt. this fact 1s closely connected with the 
comrades of the propaganda and ideological front who 
have effectively expounded the party's line. and have 
summarized and popularized the creation of the 
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Masses during practice Judged from the reform pro: 
cess, the economic structural reform which has been 
extended from rural to urban areas. and the oan 
structural reform which has been extended from h 

to lower levels are marked with the hardworking 
prints of the propaganda and ideological front com 
rades As everyone remembers. the large-scale discus: 
Soe op pmaeiee Dee the sole criterion for test 


nf vated 10 he 
ideological front. and then eatended. 10 the entire 


country. has played an important role in encouraging 
comrades of the entire party and people throughout the 
country to emancipate their minds and correct the 


ideological line study and discussion on the 
ertenon of productive forces organized by the provin- 
cial party committee since the beginning of this year is 
the continuation and deepening of the discussion on 
the criterion for truth Although the élecussion was just 
started. it has facilitated and will further facilitate the 
emancipation of mind and productive forces 


From an historical viewpoint. we can clearly see that 
propaganda and ideological work has yielded achieve. 
ments. and the tremendous role and important position 
of the work is selevident. Judged from the reality of 
qn Se eee its position and role is 
also self-evident ng the continuous deepening 
of reform and opening up. old systems are being 
replaced by new ones. and old concepts are being 
updated under practice Various contradictions in soc. 


ety and the complicated mental state of the need 
the and | workers § to clar- 
ify and resolve Ideological work should reform 


and opening up. Publicity of the party's line. principles. 
and policies. creation of public opinion for reform and 
opening up. and facilitation of the people's emancipa- 
tron of minds are and will be the bounden responsibility 
of propaganda and ideological work Over the past few 
years. cadres and people of our province have further 
emancipated thei minds. reform has been continu. 
ously deepened. economic construction has developed 
in a sustained and stable manner and the political 
situation has been stable and united All this includes 
the labor achievements of propaganda and ideological 
work. Since the beginning of dhis year. our province has 
made prominent achievements in its propaganda and 
ideologica! work As far as | know there are at least two 
indications First. 1 has displayed an important rolc in 
promoting the opening of Liaodong Peninsula to the 
outside world So far. the opening of Liaodong Penin- 
sula has struck roots in the people's hearts and has 
become the focus and the main melody of the provin- 
cial work as well as a strong motive force for stumulat- 
ing all work fields. Second. it has organized a province: 
wide campaign to study and discuss the criterion of 
productive forces and has scored initial results. Propa- 
ganda and ideological work has not only directly served 
the current opening of Liaodong Peninsula to the 
outside world but also has a profound significance in 
stimulating the people ts change their ideology and 
concepts and to foster a dialectical materialist criterion 
to pudge right and wrong 


and trust. The ideas of imertia cannoli tally with the 
reality We should approach this issue with the critena of 
practice and of the productive forces 


2. The Tasks of 
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benefit we have obtained. If we fail to convince and guide 
the people and to resist some one-sided or erroncous ways 
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determines the sity of ideological probleme I is 
Ol Casy 10 sue y wive these problems We must 
exert strenuous efforts in this regard To guide public 
opimon. the propaganda and front must act in 
line with the demands of the central authorities, conser 
entiously study. arrange problems according to their 
priorities. and do a good job in this field 
1. Conditions for and Ideological Work Are 
to Our Advantage | ] 


work are 

subject ive cond- 
trons for conducting the work” | think that there are both 
favorable and unfavorable aspects We must pay more 
attention to favorable aspects 


Al present, the comrades on the and ideo- 
work front generally think that they have many 


more complicated than in the past Our reform is being 
carried out while ng the old systems by the new 
and in the process of replacing the old ideas by the new 
Now, we are cxaploring ways to st up a new order of 


i 


. and concentratively indicate that they cannot 
accept the thinking of transforming ideological and polit- 
ical work, We must positively and comprehensively 


includes intensification. reform. and improvement By 
no means does transformation mean to negate the good 
traditions and the successful caperiences in | 
and political work that are still suitable to the current 
situation or to negate the position and functions of 
propaganda and ideological work So. we must accu- 
ratcly treat and comprehensively understand this 
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situation into 
accurately master the situation, make full use 

conditions. overcome unfavorable factors. and exert all- 
out efforts, we will be able to alleviate the difficulties and 


open a new situation in propaganda and ideological work. 
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4. The Vitality of P nda and Ideological Work Lies 
in Practice. [subhead 


Recently, | had contacts with some grass-roots cadres 
and was affected by their vigorous work attitude and 
their spirit to actively make progress. Grass-roots work is 
very difficult, we should say, but these cadres had ability 
and methods | witnessed the enthusiastic production 
and vivid propaganda and ideological work carned out 
in many plants and rural areas, where there was only 
down-to-earth work and no empty discussions oF com- 
plaints. | was deeply | by the activities of 
“knowing, loving, and ng our iron plant” 
launched by the Dahan Iron t. Difficulties and 
problems in reform arise on the forefront and the meth- 
ods to solve them should also come from the forefront. 
Only when we plunge into the practice of reform and 
opening up can we truly understand the feelings. desires. 
opinions, and voices of the masses, summarize their 
creations, and popularize their experiences. Only in this 
way can our propaganda and ideological work give clear 
explanation and have definite objects in view. great 
practice of reform and opening up is a vast world for 
propaganda and ideological work to pul its ability to 
good use and develop its role Therefore | suggest that 
comrades on the and ideological front go 
deeply among the grass-roots level and the masses. 
pursue the great practice of reform and opening up to 
conduct investigations and study the questions they have 
brought with them, and hold discussions with the masses 
of grassroots cadres. In this way, questions will be 


answered and difficulties will be solved. 
During the crucial period for reform. the propaganda 
and front shoulders very glorious. yet ardu- 


ous tasks. To fulfill the tasks. 1 should intensify discus- 
sion on the criterron of productive forces. The propa- 
ganda and ideological front should take the lead in 
emancipating the mind. change ideas ahead of others. 
strive to improve its quality. greatly develop glorious 
traditions, actively explore new methods of ideological 
and political work. and adopt a new concept and new 
attitude to guide and inspire the people to proneer new 
causes through hard work. to eliminate barners. and to 
create a new situation in reform and opening up 


Northwest Region 


Xinjiang Authorities Restrict Demonstrations 
HK 1708060388 Hong Kong HONGKONG STANDARD 
in English 17 Aug 88 p 6 


[Text} Authorities in the Mosiem-dominated Xinpang 
region have introduced tough restrictions on demonstra. 
tons in an attempt to stamp out anti-communist agitation 
Officials in Xinpang yesterday said the measures were 


necessary to clamp down on unnamed anti-government 
groups—an apparent reference 'o Moslems opposed to 
Chinese rule “There are a small number of evil-minded 
people determined to cause chaos.” the XINJIANG 
DAILY said. 
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The regulations ban actions promoting “separatism or 
damaging ethnic unity’. which usually means relations 
between ethnic minorities and Han Chinese 


Chinese troops quelled an armed uprising by Xinjiang 
Moslem peasants in the 1980s. 


USSR Trade To Pass 100 Million Francs 
11K 1608131588 Beijing CEI Database in English 
16 Aug 88 


Text) Urumqi (CEl)}—Trade between the Xinjiang 
Jagur Autonomous Region and the Soviet Union ts 
expected to exceed 100 million Swiss francs this year. 
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In an eight-day border trade goods-ordering mecting 
held recently in Tashkent, the Soviet Union, the volume 
of business reached 46 million Swiss francs. During the 
meeting, 2 total of 30 intent memorandums were signed, 
which included co-establishment of a wool spinning and 
cotion spinning enterprise, a factory in the Soviet Union 
to jointly uce high-grade cotton clothes for young 
people and children and another factory to produce 


high-grade furniture. 


In addition, the two sides also signed scientific cooper- 
ation contracts on cotton plant grazing land 
improvement, processing of fruits and vegetables, and 


biological protection. 
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Delegation To Attend Mainland Science Meeting 
OW 1608162888 Taipei CNA in English 1587 GMT 
16 Aug 88 


{Text} Taipei, Aug. 16 (Ch\.A}— The National Scientific 
velopment Committee 0! the Executive Yuan decided 
Tuesday that the Republic of China [ROC] would attend 
the 1988 meeting of the International Council of Scien- 
tific Unions [ICSU] to be held in Mainland China next 
month under the name of a civic organization. The 
decision was made in a meeting presided over by state 
minister Shen Chun-shan and attended by more than 
20 academic leaders, including Wu Ta-you, president of 
the Academia Sinica, the ROC's highest research 
institution. 


According to the decision, the ROC will attend the ICSU 
meeting scheduled to open in Peiping Sept. 12 under the 
title of the Union of Scientific Societies in Taipei, a new 
Civic Organization to be established shortly. 


Minister Shen said the decision will be subject to the 
approval of the Executive Yuan's Ad Hoc Committee on 
Chinese Mainland Affairs and a final decision is 
expected in the next few days. 


Meanwhile, an informed government source said the 
Executive Yuan will hold a high-level meeting on the 
issue after the weekly cabinet meeting Thursday and a 
decision is expected to be announced after the meeting. 
The source said the Executive Yuan is likely to announce 
that the government will agree in principle that the 
delegation can attend the ICSU meeting on the China 
mainland “in the name of a civic academic organiza- 
tion” but “not in the name of Academia Sinica,” which 
iS a government agency. 


In another development, the Ministry of Foreign Affairs 
said Tuesday the plan of local scientists to attend the 
ICSU meeting does not constitute a violation of the 
government's established policy of “no nontacts, no nego- 
tiations and no compromises” with the Chinese Commu- 
nists because they will be participating in the meeting in 
the name of a civic organization or as individuals. 


The statement by MOFA [Ministry of Foreign Affairs] 
spokesman Chen Yu-chu was regarded by many as the 
government's second most important change in its 
mainiand policy in recent years, following its decision to 
allow local residents to visit their mainland relatives late 
last year. 


Asked if the decision will set a precedent for future cases 
concerning participation in various international activi- 
ties held on the mainland, Chen said the government will 
continue to deal with such cases on a case-by-case basis. 
He stressed that whether local citizens will be allowed to 
attend international activities on the mainland “will 
depend on the particular conditions of each case and 
responsible government agencies will make decisions 
after studying those conditions.” 


TAIWAN 56 


The ROC delegation to the ICSU meeting will be com- 
posed of three local scholars: Prof. Shu Chung-ching of 
National Taiwan University and two researchers from 
Academia Sinica, Chou Chang-hung and Yeh Yung-tien. 


Preparations Made for 1992 European Market 
OW 1608140288 Taipei CNA in English 1000 GMT 
16 Aug 88 


[Text] Taipei, Aug. 16 (CNA)}—The ROC [Republic of 
China] Government and private trade organizations are 
working On measures to cope with the European Com- 
munity’s plan to merge all its member countries into a 
“single market” in 1992, a spokesman of the China 
External Trade Development Council (CETRA) said 
Monday. 


The Board of Foreign Trade, the Industrial Development 
and Investment Center, the Taiwan Institute for Eco- 
nomic Research and CETRA have jointly drafted a plan 
aimed at promoting Taiwan's trade with West Europe. 


The plan calls for thorough surveys of the European 


market. including marketing channels, European-made 


goods and the purchasing power of consumers there, and 
frequent trade missions to East, North and South Europe. 


Other major points of the plan are: 


—holding enlarged meetings of the nation’s trade repre- 
sentatives stationed in Austria, Belgium, Denmark, 
France, West Germany, Italy, the Netheriands, Sweden, 
Switzerland, Turkey and Britain to review implementa- 
tion of trade policy toward these areas: 


—assisting local manufacturers to set up marketing 
networks in Europe. 


—increasing the nation’s participation in major trade 
exhibitions in Europe: and 


—publishing more ads in European media to promote 
Taiwan-made goods. 


In related news, many local exporters have recently 
complained to the government that the appreciation of 
the new Taiwan [NT] dollar against major European 
currencies has weakened their competitiveness in the 
European market. 


The exporters said they have been forced to raise the 
prices of Europe-bound goods by 10 percent in reaction 
to the NT dollar's rise. As a result, many European 
buyers are shifting orders to Hong Kong. Singapore, 
South Korea, and even to Portugal, Greece and Mexico. 


Their complaints were echoed by shipping companies 
serving Taiwan-Europe routes. Predicting that Europe- 
bound goods may begin to decline two or three months 
from now, the firms are planning to cut service on the 
routes, according to a marine industry source. 
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Hong Kong 


Financial Aid Deal Possible Refugee Solution 
HK1408055688 Hong Kong HONGKONG STANDARD 
in English 14 Aug 88 p 1 


[Text] The Government might be willing to solve the 
Vietnamese illegal immigrant problem through a one-off 
financial aid package provided the Vietnamese govern- 
ment promises to shut the door on the refugee exodus. 


Sources close to the Government told THE STAN- 
DARD that money appeared to be the ultimate solution 
to the problem, given the stance of the Vietnamese 
government and the appalling state of the country’s 
economy. But the Government's bottom line in any 
further talks about repatriation aid is that the Hanoi 
authorities must be able to give a guarantee that they will 
not allow a further exodus. 


Sources said yesterday the Government and its advisors 
were hopeful that a workable solution to the Vietnamese 
problem could be mapped out befor 1990. They said 


_ Government officials were aware of the likely opposition 


from some of the Legislative Councillors to using tax- 
payers’ money to solve the refugee problem. 


“Hopefully, by pledging to them that it would be a 
one-off exercise, they would be convinced of the neces- 
sity of such measure,” the sources said. 


They said it was estimated that the one-off aid package 
would not cost much more than the amount spent on 
maintaining the various detention camps each year. In 
the past decade, the Government has spent an average 
$100 million a year on the upkeep of Vietnamese 
refugee camps. 


With the current combined VII [Vietnamese Illegal 
Immigrants] and refugee population standing at 23,500 
people—of whom 16,000 arrived before the new screen- 
ing policy took effect on June 16—the expenditure will 
be much higher in the future. 


The screening policy classifies people arriving after June 
16 as illegal immigrants unless they can prove they are 
genuine refugees. As such, they lose their right to reset- 
tlement in other countries and face repatriation to Viet- 
nam once an acceptable arrangement is worked out with 
the Vietnamese authorities. 


So far Hanoi has insisted it will take back only those who 
want to return. 


The continued inflow of Vietnamese, though down to 
60 to 70 a day in August compared | 30 to 140 a day in 
June and July, has forced the Government to search 
frantically for new detention centre sites. 


The latest site is in Sha Tin, with capacity for up to 
20,000 people. 
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Meanwhile, the Executive Council is believed to have 
reservations about allowing a visit to Hong Kong by 
Vietnamese officials. The request for a visit was made by 
Hanoi during two days of talks with Hong Kong delega- 
tion in the Vietnamese capital early this month. 


More than 16,000 Vietnamese fled their homeland by 
sea in May and June, and almost half of whom took 
refuge in Hong Kong. A total of 26,381 Vietnamese boat 
people were registered in first asylum countries near 
Vietnam for the first half of this year. this is almost as 
many as the record figure of 28,000 for all of last year. 
These figures were released by the United Nations High 
Commissioner on Refugees. 


In May and June, 3,229 people emigrated legally under 
the UN Orderly Department Programme. But the figure 
for legal emigrations fell from 25,000 people in 1985 to 
13,000 last year. For the first six months of this year, 
Only 8,761 people were authorised to emigrate legally. 


Watchdog Group May Police PRC-Backed Firms 
HK 1608085788 Hong Kong SOUTH CHINA 
MORNING POST in Engiish 16 Aug 68 p 8 


{By Carol Lai} 


[Text] A proposal to establish a high-powered co-ordina- 
tion body, aimed at stamping out any irregularities in 
China-backed enterprises in Hong Kong is being seri- 
ously considered by the mainland. The proposal was 
made by a State Council investigation team which has 
made a number of unannounced trips in the territory 
over the past two years. 


Sources close to China said the team had identified the 
problems and proposed a series of measures to rectify the 
widely-known trading malpractices of the mainland- 
funded companies in Hong Kong. The team believes it 1s 
essential to set 0 a body which has sufficient power to 
check the number of mainiand officials in Hong Kong 
and clean up the mainland’s business operations in the 
territory. 


The proposed top-level watchdog is intended to fill a 
power vacuum in the mainland’s operations and act as the 
book-keeper of the $30 billion-strong funds in Hong Kong. 


Mr Xu Jiatun, the top Beijing representative in Hong 
Kong, earlier this year acknowledged the lack of a 
mechanism to oversee the operation of the China-backed 
investment. 


The apparent lack of co-ordination between the NEW 
CHINA NEWS AGENCY and the Hong Kong and 
Macao Affairs Office of the State Council over this 
matter also makes it necessary to create such a body. 
High officials of both offices have claimed that they are 
aware of the problem and have undertaken separate 
invesgitations and necessary adhjustments. 
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During his official visit to Hong Kong in May, Mr Lu 
Ping, deputy director of the Hong Kong and Macao 
Affairs Office proclaimed that Beijing had to have the 
determination to tackle the problems. 


Sources said the high-powered body was designed to be 
stationed in Beijing, monitoring the hazards at a dis- 
tance. The advantage of such an arrangement was to 
avoid creating any unfavourable impression of direct 
interference by the central Government. 


The investigation team believes the loss of control over 
central funds and the number of mainland officials 
coming to Hong Kong has resulted in the malpractices. 
The funds, poured into Hong Kong in an unscrupulous 
way, have disrupted the local free market, and the influx 
of mainianders has worsened the already inefficient 
trading style of the mainland-backed companies. 


The number of representative companies from the 
34 governments at the level of province, autonomous 
region, municipality directly under the State Council 
and special economic zone, is estimated to be as high as 
400. This means that each has more than |0 represen- 
tative offices in Hong Kong. With this large number of 
mainland companies, undesirable competition has 
arisen and the so-called sui huo—goods through illegit- 
imate routes—have flooded the local laissez-faire 
economy. 


In the meantime, the Ministry of Foreign Economic 
Relations and Trade has tightened up the criterion of 
allowing further expansion of its subordinate companies. 


However, the investigation team has expressed doubts 
on the effectiveness of the restrictions since mainlanders 
can still get to Hong Kong as partners of joint-ventures 
with Hong Kong firms. The situation is further compli- 
cated by the fact that lower-level Governments, such as 
that of county, have the power to allow officials to go to 
Hong Kong. 


Local XINHUA Chief on Economic Development 
HK1608022988 Hong Kong ZHONGGUO XINWEN 
SHE in Chinese 0826 GMT 12 Aug 88 


{Report by Xie Yining (6200 0001 1337): “Xu Jiatun 
Says There Will Still Be a New Peak in Hong Kong’s 
Economic Development Ahead"’] 


[Text] Washington, 12 Aug (ZHONGGUO XINWEN 
SHE)—Xu Jiatun, director of the Hong Kong branch of 
the XINHUA NEWS AGENCY, said today that China’s 
basic policy toward Hong Kong will actually remain 
unchanged for 50 years and that there is a new economic 
development peak in Hong Kong’s future. 


He made these remarks in a speech delivered at a 
luncheon given in his honor by the U.S. Chamber of 
Commerce and Ms Anna Chennault. 
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Xu Jiatun said: Hong Kong's present conditions are 
stable and prosperous and its future is bright. Since 
China and Britain signed the joint declaration, there 
have been various problems in Hong Kong, such as the 
debates on political issues, the differences of opinion on 
the Draft Basic Law, the stock market disaster last year, 
and the outflow of trained people, but they have not 
affected Hong Kong's stability and prosperity. After a 
drastic drop in the economy in 1982 and through a short 
period of restoration, Hong Kong witnessed its fastest 
development last year. It was also the second peak in 
Hong Kong's history of economic development. Hong 
Kong's economic growth rate reached 13.6 percent last 
year and the unemployment rate was less than 2 percent. 


Xu Jiatun held that, apart from such .factors as the 
international economy and local government, Hong 
Kong's new development is principally due to the signing 
of the Sino-British Joint Declaration and its conscien- 
tious implementation by the two governments. With 
friendly cooperation between the two countries, some 
apparently difficult to solve problems, such as Hong 
Kong becoming an independent member of GATT, have 
been resolved. This friendly cooperation between the 
two governments has not only ensured the stability of 
Hong Kong's current situation but also served as a basis 
for its long-term stability. 


He said: China's implementation of the policy of reform 
and opening up has made it possible for Hong Kong to 
further serve as a window and springboard for China in 
developing economic and trade relations with foreign 
countries. The use of Hong Kong by China and other 
parts of the world has exceeded previous records. For 
example, U.S. investment in Hong Kong has reached $6 
billion, leaping to first place in local investments by 
foreign countries. The total number of Americans in 
Hong Kong has exceeded that of the British. 


China’s basic policy toward Hong Kong is one country, 
two systems, under which China ensures that, after Hong 
Kong's sovereignty reverts to the motherland, Hong 
Kong's capitalist system and way of life will remain 
unchanged for 50 years. The government of the special 
administrative region will be administered by the Hong 
Kong people themselves, will exercise a high degree of 
autonomy, and will guarantee the legitimate rights and 
interests of foreign capital in Hong Kong. Since the 
Chinese and British Governments started to implement 
the joint declaration, Hong Kong has entered a transi- 
tional period. The link between Hong Kong and the 
Chinese mainland has become closer. They have devel- 
oped a relationship of mutual benefit, help, and comple- 
ment, which is conducive not only to Hong Kong's 
prosperity but also to the socialist four-modernizations 
drive on the mainland. 


Chairman Deng Xiaoping recently said: When we say 
that there will be no change in 50 years, we are not 
aiming at setting Hong Kong people’s minds at rest; we 
are taking into consideration the close link between 
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Hong Kong's prosperity and stability and China’s devel- 
opment strategy. In fact, there will be no change even 
after 50 years. We can positively predict that, following 
the implementation of the joint declaration by the Chi- 
nese and British Governments, the satisfactory develop- 
ment of the friendly and cooperative relationship, and 
the constant deepening of China's policy of reform and 
opening up, plus the efforts of the Hong Kong people 
themselves and the improved use and support of Hong 
Kong’s economic and trade conditions by all countries 
and regions tn the world, there will still be a new peak in 
Hong Kong’s economic development. 


In conclusion, Xu Jiatun said: With its unique geograph- 
ical, political, economic, and cultural conditions and 
opportunities, Hong Kong’s future is bright. 


NPC Offficial To Head Basic Law Delegation 
HK1508113388 Hong Kong HONGKONG STANDARD 
in English 15 Aug 88 p 2 


[By Yau Shing-mu] 


jieatj] A Nauonai Peopie’s Congress vice-chairman next 


month will head China's second Basic Law drafting 
committee delegation to visit Hong Kong to canvass 
local views. 


The presence of Mr Wang Hanbin, a vice-chairman of 
the drafting committee, gives the delegation added 
importance. Until the last NPC session in April when he 
was elected vice-chairman, he was the congress secretary- 
general and right-hand man of then-NPC chairman Mr 
Peng Zhen. 


His inclusion in the delegation is believed to have been 
done so Mr Wang can enhance his understanding of 
Hong Kong to enable the Basic Law draft to be amended 
and recommended to the NPC Standing Committee ina 
more acceptable way. 


The NPC Standing Committee will scrutinise a revised 
draft of the Basic Law in the spring next year after the 
necessary amendments are made at the next plenary 
session of the drafting committee scheduled for between 
January 9 and 15 in Guangzhou. 


Though the visit is yet to be announced, the STANDARD 
learnt that it would take place at the invitation of the 
Basic Law consultative committee chairman, Dr Tse-kai 
Ann, between September 4 and 23. It was re-scheduled to 
allow enough time for discussions before the current 
round of consultation closed on September 30. 


Another head of the delegation will be a deputy director 
of the State Council’s Hong Kong and Macao Affairs 
Office, Mr Lu Ping, who led the first delegation in June. 


It is yet not known whether the other deputy director, Mr 
Li Hou, will join the party. 
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Discussions during the September visit will offer oppor- 
tunities for the Chinese drafters and Hong Kong represen- 
tatives from various sectors to explore the problems and 
solutions On controversial issues arising from the draft. 


The delegation is keen to see the emergence of a 
popularly-acceptable political formula for post-1997 
Hong Kong as the last delegation became embroiled in 
a fierce campaign by rival political camps pushing 
forward their ideas. 


The STANDARD has learnt that the Chinese drafters 
will still prefer to listen than to talk. 


Local drafter Mr Tam Yiu-chung said: “The exchanges 
with Hong Kong people last time were preliminary 
because nobody had thought out the draft so soon after 
its release. Some commentators underlined their views 
primitively. 


“We can safely say that, this time, because of better 
preparation, Hong Kong people will have a more thor- 
ough and intensive discussion with the drafters.” 


But: some guarters-here hoped the Chinese drafters would 
indicate their preferences after listening to the divergent 
views of Hong Kong people during their June visit. 


When the consultation is over, the secretariat of the 
Basic Law consultative committee will write a report 
within a month and submit it to the drafting committee 
for consideration. 


Five sub-groups of the drafting committee will resume 
working sessions in November to pave the way for the 
next plenary session of the drafters in Guangzhou. 


Machinery Exports To Southeast Asia Up 
OW 1508113788 Beijing XINHUA in English 
1103 GMT 15 Aug 88 


[Text] Hong Kong, August 15 (XINHUA}—Hong 
Kong's machinery industry 1s set to benefit from the 
fast-growing Southeast Asian markets, from Thailand 
and Singapore in particular. 


The growth rates of domestic machinery exports to Thai- 
land and Singapore were significantly higher than those of 
Hong Kong's total exports to the two countries, according 
to a Hong Kong Trade Development Council report. 


Last year, Hong Kong’s machinery exports to Thailand 
surged by 70 percent to almost 80 million H.K. dollars 
while those to Singapore rose 53 percent to 436.8 million 
H.K. dollars. 


The dramatic fast growth to Thailand was attributed to 
the country’s own demand for Hong Kong-made 
machinery and also an increasing number of joint ven- 
tures and wholly owned investments by Hong Kong 
companies. 
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